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Two Million Trailer 
Gypsies In 1937 Give 
Some Idea Of Hazard 


National Fire Protection Directors 
To Name Committee For 
Studying Subject 


ARE “HOUSES ON WHEELS” 


Insurance Men Discuss Hazards; 
Wiring Called Substandard; 
Trailer Camps Discussed 


The tremendous increase in the num- 
ber of house trailers and the fact that 
while 1,000,000 people lived in 300,000 of 
them in 1936 with probability that the 
size of trailer gypsy population will be 
2,000,000 during this year, has brought 
the fire hazard—and life hazard angle, 
too—under review of numerous organiza- 
tions in the business, such as National 
Automobile Underwriters Association and 
Underwriters Laboratories, and includ- 
ng National Fire Protection Association. 
At the last convention of the N.F. P.A. 
there were not only a number of ad- 
dresses on trailers and trailer camps, but 
people got up from the floor to discuss 
the subject at a session presided over by 








S. D. McComb of Marine Office of 
America. Among speakers were W. C. 
Rhoades, Marine Office of America; 


W. B. Burchell, Commercial Union, and 
Hugh Robinson, Underwriters Labora- 


tories. 
Committee on Trailers 

H. L. Miner, chairman, N. F. P. A. 
committee on truck transportation, 
agreed with one of the speakers that 
when a trailer is not on wheels it is a 
and, therefore, comes in the field 
of the committees on building construc- 
tion, field practice and others. It is, 
therefore, an acute fire hazard problem 
from both extinguishing and life hazard 
standpoints. He moved that the board of 
directors be empowered to appoint a 
conimittee on trailers which will be done. 
Mr. Robinson is to be chairman, 

\\. C. Rhoades, Marine Office of 
\merica, one of the speakers discussed 
sonic of the hazards. He said in part: 

“\Vhenever any one wishes insurance 
on the contents of commercial trailer in- 
stalutions, such as traveling exhibits of 
retrizerators or stoves, the risk is good. 
In private house trailers, the risk is poor, 
not only because of the fire hazard, but 
principally because of theft. 

“In our experience in yacht under- 
Writing, the gasoline stove can virtually 
(Continued on Page 20) 
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Face and Voice Prevent 


A member of an Agency had become disheartened by 
long-continuing, incurable sickness in his family, and, what 
was a lesser yet heavy trouble, the financial burden it 
entailed. He never complained, but worked doggedly on, 
his production lessening steadily. Remarking about it one 
day to his closest friend in the Agency, this was said to 
him:— 








“George, you know that every man of us is for you, 
knows what you’re enduring, and admires your courage. 
But there’s one thing about it perhaps you haven’t real- 
ized. This long siege has bitten into you so deeply, and 
has been going on so long, that it has registered in your 
face and voice. As all of us know, a prospect, usually a 
stranger, does not unfold to a salesman whose face is set 
and whose voice lacks that warm something. I think, old 
man, if you could compel yourself to fix up your face and 
voice when interviewing a prospect, your business tide 
would turn,—needn’t bother to do it among ourselves, of 
course, for all of us understand.” 


There is no doubt of the soundness of this advice. 


THE PENN MUTUAL LIFE INSURANCE CO. 
WM. H. KINGSLEY, President 


Independence Square PHILADELPHIA 


under act of Wesson March 3, 1879 
a 
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Leroy A. Lincoln’s 
25,000 Mile Itinerary 
Since May 12, 1936 


Metropolitan Life President Meets 
Nearly 25,000 Company Field 
Representatives 


COAST TO COAST TRIPS 


Meetings Discuss Sales Problems 
Here and in Canada; Accompa- 
nied by Company Executives 





Since May 12, 1936, Leroy A. Lincoln, 
president of the Metropolitan Life, has 
traveled 25,000 miles in order to meet 
the 25,000 field representatives of the 
company. On these journeys, which have 
been from Coast to Coast in this coun- 
try and Canada, he has addressed many 
meetings of Metropolitan Life fieldmen, 
also an occasional Metropolitan Life 
sales congress, has been speaker at 
numerous dinners, including one given 
to the company’s 1936. veterans’ trophy 
winner (that was in California); and 
he has now completed this extraordinary 
itinerary with the exception of a visit 
to one large city which was on the 
schedule, but the meeting had to be post- 
poned, When it is held every one of 
the company’s field representatives will 
have had the opportunity to meet Mr. 
Lincoln and to have heard him talk. 

The field production force consists of 
21,185 agents, 2,690 assistant managers 
and 860 managers. 

Follows 40 Year Old Tradition 

With the exception of the one city 
where the meeting had to be postponed, 
and has not yet been held, President 
Lincoln attended every meeting. There 
was no untoward incident in these long 
journeys by train or auto, which was 
occasionally used. Among officers of the 
company who at times accompanied 
President Lincoln, although none going 
to every meeting, were Frederic W. 
Ecker, vice-president; Ernest H. Wilkes 
and Henry E. North, vice-presidents ; 
Harry D. Wright, second vice- president 
and in charge of Canada, and the late 
Frederick J. Williams, who was second 
vice-president and in charge of the Pa- 
cific Coast. Joe Dunn of the publica- 
tion division accompanied Mr. Lincoln 
on all the trips. 

The Meetings 

For probably forty years it has been 
the tradition of the company for the chief 
executives to visit the field, President 
Haley Fiske met the entire field in tri- 
ennial conventions, Frederick H. Ecker 
made two trips to the entire field after 
he became president, and Mr. Lincoln 
has been carrying on the tradition, In 
his talks he told his audiences of his 
desire for personal acquaintance with the 
men of the field and that he would also 
like them to have the contact with home 
office executives made possible by these 
trips. 

At the meetings attended by Presi- 
dent Lincoln and other officers problems 

(Continued on Page 8) 
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Willard I. Hamilton Retires; Fifty- wo Years 


Although in later years he became one of the coun- 
| try’s great housing experts, also built the company’s 


\fter fifty-two years of service with 
the Prudential Vice-President Willard I. 
Hamilton retired on August 2. He is not 
only one of the outstanding insurance 
men of the country, but has been a New 
lersey citizen of unusual prominence. 
For twelve years he was president of 
the New Jersey State Chamber of Com- 
merce, and in 1927 was president of the 
National Association of State Chambers 
of Commerce. For ten years he was 
chairman of the New Jersey State Water 
Policy Commission by designation of the 
levislature or appointment by the Gov- 
ernor and in both these offices he dealt 
with public questions affecting broadly 
New Jersey business interests both man- 
ufacturing and commercial. He was also 
appointed by Governor Larsen as a mem- 
ber of the State Board of Agriculture. 
He has recently been appointed a mem- 
ber of the Construction and Civic De- 
velopment Department committee of the 
Chamber of Commerce of the United 
States, He has been a frequent speaker 
before insurance groups and has _ lec- 
tured at several universities. He is a 
member of Sons of the American Revo- 
lution and of numerous clubs and civic 
developments. 

\n intense worker whose seemingly 
inexhaustible energy is a marvel to his 


associates, Mr. Hamilton has always been 
able to turn from one subject to another 
with equal concentration. He had the 


executive gift of being able to handle 
a wide variety of matters at the same 
time 

Mr. Hamilton had charge of the erec- 
tion of the company’s newest home office 
structure known as the Gibraltar Build- 
ing and he assembled the properties pur- 
chased in anticipation of home office 
expansion, 


Served Long in Production Before 
Becoming Housing Expert 


The greater part of his service in the 
Prudential has been in the production 
end of the business. When President 
Duffield became interested in the prob- 
lem of low cost housing he referred the 
matter to Mr, Hamilton for investigation 
and after a thorough study the company’s 
program in that activity was adopted. 
The entire development of the company’s 
~ sa plans was directed by Mr. Ham- 
ilton 

One of the Prudential’s activities Mr. 
Hamilton has been responsible for which 
has been widely written about is its low 
rental apartment projects in Newark. 
During and subsequent to the war Presi- 
dent Duffield became interested in the 
subject of housing as a possible means 
of contributing to the improvement of 
living conditions. But the company was 
prevented by laws governing insurance 
companies from investing in projects of 
this kind. Public officials in Newark 
and the county together with welfare 
agencies and other groups came to the 
company during the critical housing con- 
ditions following the war and urged that 
some means be found locally to meet 
the situation, State legislation proposed 
vy the mayor and others was adopted 
Permitting the Prudential to invest mod- 
crate sums in such an enterprise. 
Studied Housing Problem for Two Years 

President Duffield placed Mr. Hamil- 
fon in charge and an exhaustive study 
of the subject was made over a period 
of at least two years. Consultants were 


newest home office unit, his longest service was in 
life insurance production. 


employed, local social and real estate 
surveys were made and housing devel- 
opments in different parts of the coun- 
try were visited and inspected. Experi- 
ence in housing in Great Britain and 
on the continent were part of the Pru- 
dential study. 

Finally sites were selected and exten- 
sive purchases of property covering sev- 
eral blocks in different sections of New- 
ark were made over a considerable pe- 
riod of time. Buildings especially de- 
signed and constructed were finally 
erected housing between 2,000 and 3,000 
people. The units are the Chellis Austin 
Apartments for white families and the 
Harrison and Douglass Apartments for 
colored people. The success achieved by 
the Prudential in these housing develop- 
ments has been notable and the invest- 
ment of something like $5,500,000 has 
returned a satisfactory interest rate to 
the company, 

Honored by President Hoover 

In 1929 Mr. Hamilton was invited by 
President Hoover to go to Washington 
as a member of Mr. Hoover’s confer- 
ence of business leaders for the purpose 
of bringing about closer cooperation of 
business and governmental aims. Mr 
Hamilton has been consulted by and 
been in close contact with the National 
Association of Housing Officials made 
up of prominent leaders in this work 
including the leading Washington offi- 
cials interested in this field and one of 
the interesting documents that recently 
came to Mr. Hamilton is a letter of 
appreciation signed by more than a 
score of students of a management train- 
ing course conducted by the Hous- 
ing Association for the aid given by the 


My Thirty Years in N. Y. Insurance Dep’t 
By Nelson B. Hadley 


Former Chief Examiner of Life Insurance Companies 


No. 2 


My first work when I came to the 
New York State Insurance Department 
was to examine the Mutual Reserve Life 
Insurance Co, That company, in the 
opinion of men in the business, had 
been hopelessly insolvent for several 
years, but by employing high priced le- 
gal talent and political lawyers, they had 
been able to put up an apparent solvent 
company. In about a month I assured 
Superintendent Kelsey that the company 
was not only insolvent but did not have 
sufficient assets, in my opinion, to pay 
its outstanding death claims. I told him 
that the company was hopelessly insol- 
vent as of the end of the previous year 
and could be shown so, and that there 
had been no improvement in the com- 
pany’s condition during the year. This 
was August, 1907. I told him that if 
we had to make a valuation of all of 
the policies of the company to show it to 
be insolvent, as of the time we were 
examining it, it would take several 
months. Superintendent Kelsey agreed, 
therefore, that we should make the ex- 
amination on the first above basis. We 
prepared a report of examination which 
showed the company to be insolvent as 


With Prudential 


Prudential through Mr. Hamilton in 
making this course effective and com- 
prehensive, 


Ancestors Jersey Governors 


Mr. Hamilton is descended from an old 
New Jersey family, his ancestors in di- 
rect line having been governors of East 
Jersey and West Jersey at intervals from 
1687. Mr. Hamilton entered the service 
of the Prudential in 1885 immediately 
after graduating from Newark Academy, 
a well known preparatory school. He 
had wanted to be an engineer and was 
all set to enter college when his father 
died and, like so many other Americans 
who have made good and had active and 
distinguished careers, he had to go to 
work early. As a young man he won a 
silver vase in a national insurance essay 
contest with an article on life insurance. 


Started as Clerk 


He started with the company as a 
clerk in the home office in 1885 in the 
audit section and had been with the 
company less than ten years before he 
was placed in charge of one of the divi- 
sions including Illinois, Ohio and Michi- 
gan. A half dozen years later he was 
manager of a still larger division. In 
1903 he was given the title of assistant 
secretary, became secretary of the com- 
pany in 1912, second vice-president and 
secretary in 1918, vice-president and sec- 
retary in 1924, and vice-president in 1931, 

Mr, Hamilton resides in Maplewood, 
N. J. His recreation is golf. His last 
appointment was as a member of the 
National Advisory Committee of the 
New York World’s Fair. 


In announcing his retirement President 








of December 31 previously, and that the 
condition of the company had not im- 
proved during the succeeding months. 

The Mutual Reserve employed Judge 
Hatch, who had been Superintendent 
Kelsey’s attorney in the proceedings be- 
fore his removal from the Senate, and 
John B. Stanchfield, a strong political 
character who was rumored as having 
very strong influences with Attorney- 
General Jackson, In those days, no re- 
ceivership proceedings could be begun 
except through the Attorney-General. 
With these two lawyers making a very 
strong argument to Mr. Kelsey that he 
must show the company to be insolvent 
by actual examination as of the time in 
which the examination was made, he 
finally decided to bring the examina- 
tion with the valuation of the policies 
down to that period, with the result 
that it was not until December that a 
report could be prepared. 

After giving the company a hearing 
upon this report it was turned over to 
the Attorney-General for action by him. 
Several weeks later the Attorney-Gen- 
eral, having made no move until he 
was threatened by the Department Coun- 
sel that if he did not take action the 





WILLARD I. HAMILTON 


Duffield of the Prudential stated that 
Mr. Hamilton had played a conspicuous 
part in the growth of the Prudential 
and that his ability shown in housing 
developments had earned for him a na- 
tional reputation as an expert in this 
field. 





Department would give full publicity to 
all facts in the case, publicly announced 
that he was going to take proceedings 
against the company. Before he could 
start proceedings, however, the mana- 
ger of the company joined with the at- 
torney who had been prosecuting suits 
against the company and had a Fed- 
eral receiver appointed. As it turned 
out, there were not sufficient assets in 
the company to pay the outstanding 
death losses that had been incurred prior 
to the receivership, My understanding 
was that only sixty cents on the dollar 
was paid on the outstanding death claims. 

About the same time, the Provident 
Savings became involved through the 
control of its stock by a group of finan- 
ciers who were also interested in a 
group of banks. The 1907 panic was 
just beginning and these financiers sold 
the control of the Provident to a syn- 
dicate from Pennsylvania. From all we 
could ascertain this Pennsylvania syn- 
dicate was not of very good reputation. 
In the meantime, the owners of con- 
trol had sold over $1,000,000 worth of 
Provident Savings high class bonds de- 
posited in their string of banks. 

I was busy on the Mutual Reserve 
Life and I ascertained later that Henry 
Moir worried over the situation jnto 
which the company was getting, and 
confided his fears to the late S. Her- 
bert Wolfe, who conducted examinations 
throughout the country for various state 
departments. The commissioner of Colo- 
rado, Mr, Rittenhouse, was a_policy- 
holder of the old Mutual, and, hearing 
of the situation, he designated Wolfe to 
commence an examination of the com- 
pany. Wolfe notified our Department 
to this effect and stated that he was 
making an examination and would be 


(Continued on Page 6) 





Page 4 


8 











(Es 


THE EASTERN 






Smet! wornwerrer | 





August 6, 1937 








See Drive for World War 

Pensions in Congress 
$600 MONTHLY AFTER AGE 65 
Regardless of Needs or Physical Disa- 


bility; Now 12,929 World War 
Veterans of 65 or Over 





The New York Times printed a story 
this week saying that Congress leaders 
see a drive coming for World War veter- 
ans’ pensions which if it goes through 
might cost $20,000,000,000 by 1996. The 
reason the Times ran this story was that 
the House of Representatives had before 
it, but rejected, a proposal to pay $60 
a month to every veteran of the World 
War who reaches 65 years of age and 
without regard to his needs or physical 
disability. The vote was on an amend- 
ment to a bill that was passed by the 
House and sent to the Senate granting 
$60 a month pensions to all veterans of 
the Spanish-American war. There was a 
sharp debate over the bill, but it escaped 
general notice because of the attention 
the newspapers gave to the death of 
Senator Robinson and the collapse of the 
ne judiciary reorganization 
ill. 

Commenting on this the Times said: 

“The effect of the precedent the House 
set in establishing, for the first time in 
the nation’s history, the matter of age as 
a pension factor was not lost upon lead- 
ers of Congress and upon members who 
fear they might soon be called upon to 
vote on a serious attempt to establish 
pensions for the nearly 4,000,000 surviv- 
ing veterans of the World War. 


Cost Would Rise Until 1963 


The Veterans Administration estimat- 
ed that the cost of $60-a-month pensions 
to World War veterans would be more 
than $20,000,000,000. 

“It furnished figures showing that 
there are now 12,929 veterans of the last 
war who are 65 or over. This number, the 
administration estimated, would increase 
to 15,652 next year and would grow to 
2,213,841 in 1962. Thereafter the number 
would diminish, until 1996, when the last 
remaining veteran might cost the Gov- 
ernment $699 for his pension. 

“The Veterans Administration calcula- 
tions show that if a $60-a-month pension 
were granted to World War veterans the 
cost would run more than $1,000,000,000 a 
year for eight consecutive years, from 
1960 to 1968. The estimate begins at $1,- 
027,980,509, in 1960, and increases to $1,- 
299,596,787, in 1963, the peak year. After 
1977 the amount begins to fall below the 
half-billion mark. 

“The World War has cost the nation 
about $60,000,000,000 to date, it has been 
estimated, of which the veterans’ share is 
about $12,000,000,000. This latter figure 
includes the $3,633,099,445 for liquidation 
of adjusted compensation certificates, or 
bonus. 

“Recent figures by the Veterans Ad- 
ministration show that the Government 
has disbursed for veterans of all wars, 
from the Revolution down to June 1 of 
this year, $21,993,632,266.78.” 


or 





Life Insurance and Trust 


Councils Handbook Published 


The American Bankers Association and 
the National Association of Life Under- 
writers jointly have published a new 
handbook, “Life Insurance and Trust 
Councils,” which sets forth the origin 
and objectives of these councils and the 
practical steps to be followed in their 
organization. Copies of the handbook 
may be obtained from the Trust Divi- 
sion, American Bankers Association, 22 
East Fortieth Street, New York City. 
The price is twenty-five cents. 

The first council inconspicuously inau- 
gurated six years ago started a move- 
ment which has earned the endorsement 
of the national associations of both 
groups. On the life underwriters com- 
mittee are Franklin W. Ganse, Ganse- 
King Estate Service, Boston, honorary 
chairman, and Paul H. Conway, John 
Hancock, Albany, chairman, 


Jefferson Standard Assets 
At New High, Report Shows 


Ralph C. Price, vice-president, Jeffer- 
sond Standard Life, was elected to the 
executive committee by the board of 
directors in semi-annual meeting July 26. 
There were no other changes in per- 
sonnel. 

President Julian Price reported that 
assets of the company on June 30 had 
reached a new high of $70,527,000, assets 
showing an average monthly increase of 
approximately $500,000 during the first 
six months of 1937. The company is 
making the majority of its investments 
in long term, first mortgage loans, the 
amount in such investments on June 30 
being $30,300,000. 

Paid-for new business for the half year 
is 15% ahead of the same period last 
year. Insurance in force gained $11,000,- 
000, bringing the total to $358,500,000. 
Mortality is favorable. Payments to pol- 
icyholders and beneficiaries totaled $2,- 
838,000 in the half year, The company 
continues to pay 5% interest on funds 
held in trust. 


WITH L.O.M.A. INSTITUTE 

Norman C. Davis, formerly for eleven 
years with the home office of the Mutual 
Benefit in Newark, has been added to 
the executive staff of the Life Office 
Management Association assisting in the 
work of the L.O.M.A. Institute. Mr. 
Davis, who is a resident of Newark, at- 
tended Rutgers University and entered 
life insurance in the new business de- 
partment of the Mutual Benefit. He 
became interested in the work of the 
L.O.M.A. Institute and in more recent 
years has been in charge of classes at 
the Mutual Benefit preparing employes 
for the Institute courses. In his new 
position he is assisting H. E. St. Clair, 
associate secretary of L.O.M.A. 


PHILADELPHIA PLAY DAY 
The Philadelphia Life Underwriters 
Association is planning to hold its fourth 
annual play day on Friday, September 17. 











opportunities. 
1—Interest until child is 18; 


4—Automatic privilege of conversion, the 


JUNE GRADUATIONS 


NOW, the attention of your clients is on education. 
Our Educational Plan will provide: 


2—Income for college tuition and expenses; . : 

3—Insurance at no cost or examination until child is 28; and 

premiums on which may 
P. 


We offer his boy or girl wonderful 


be taken care of for 





the first few years at no 


Wilmington 


Matt Lauer 





cost, 


A Special Opportunity for a Special Class 
MATTHEW J. LAUER AGENCY 
CONTINENTAL AMERICAN LIFE INSURANCE Co, 


10 East 40th Street, New York, New York 
Lexington 2-5770 


g upon conversion conditions, 


Delaware 


Sam Sapirstein 








GEORGE PICK DEAD 





At One Time Prominent Chicago Gen- 
eral Agent; Left Insurance to Go 
Into Investment Business 
George Pick of Chicago, head of an 
investment banking firm, and formerly 
prominent in Chicago insurance circles, 
died in Paris a few days ago at the age 
of 68. He had been in Paris for a 
year. He began as a clerk in North- 
western Mutual Life, Milwaukee, and 
was an assistant general agent until 
1905. He then went with Mutual Bene- 
fit and was general agent of that com- 
pany in Chicago until 1919 when he 
went into investment business. He was 
about as well known in Chicago as any 
insurance man there for years, and was 

a large writer. 





ADVANCED IN HAAS AGENCY 

William C. Hood, Jr., who entered the 
\. F. Haas agency of the Mutual Life, 
Pittsburgh, less than two years ago, has 
been appointed general assistant in that 
office. Mr. Hood entered the Haas agen- 
cy on October 20, 1935, and almost imme- 
diately started to build a successful pro- 
duction record. He has specialized in 
estate planning, earning a position of 
high respect among his clients and pros- 
pective clients. 
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They 


“The MANAGER 


will SEE YOU” 


Such was the greeting to those questing 
young people who, with all the confidence 
which a background of higher education 
had bestowed upon them, made their first 
step into the business of the world. 


were prepared for the great day 


by the foresight of a wise parent... and an 





economical SUN LIFE EDUCATION PLAN. 
Write for You can give your children this same 
particulars opportunity. 
without 
obligation 




















An example of press advertising recently released by the SUN LIFE OF CANADA 
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Wants Uniformity In 
Real Estate Appraisal 


G, A. BOWLES NAMES COMMITTEE 





President National Association of Insy. 
ance Commissioners Makes Statement 
On Company Practices 





George A. Bowles, Virginia commis. 
sioner, who was recently elected pres- 
dent of the National Association of Ip. 
surance Commissioners, has appointed , 
five-man committee to study the Possi- 
bilities of development of uniform req! 
estate appraisal technique, uniform ap. 
praisal report forms, and uniform analy. 
sis and review by commissioners ani 
company executives. If a plan of this 
kind could be developed, he believes that 
it would go far toward correcting faulty 
real estate lending practices held respon- 
sible for much of the financial distress 
of recent years. 

The committee which is to report at 
the next convention of the association to 
be held in New York in December con- 
sists of Samuel L, Carpenter, Jr., Califor- 
nia, chairman ; Louis H. Pink, New York: 
Robert L. Bowen, Ohio; W. V. Knott 
Florida; R. L. Daniel, Texas. 


In a letter to Jess G. Read, secretary 
of the association, disclosing the step he 
had taken, Commissioner Bowles said: 
“While I have not had any extended 
contact with the appraisal work of vari- 
ous commissioners throughout the Unit- 
ed States, I have been in touch with 
enough of it to arrive at the conclusion 
that the insurance companies as a whole 
and the insurance commissioners are ap- 
praising real estate for the purpose of 
determining the value of assets upon 
which company money is loaned on 
mortgages without much thought to the 
fundamentals and _ principles of real 
estate valuation. Much of the distress of 
the latter days of the depression can be 
traced to faulty real estate lending prac- 
tices by financial institutions of all 
classes throughout the United States in- 
cluding insurance companies. 

Many of these companies are now 
holding and operating properties ac- 
quired as a result of lending money ona 
mortgage at an appraised valuation that 
was made by unqualified appraisers and 
reviewed by company officials without a 
knowledge of the fundamentals of mot- 
ern real estate appraisal technique. The 
experience of the government in develop- 
ment of appraisal procedure, technique, 
report forms, analysis and review as 4 
result of the operations of HOLC, FHA, 
RFC and Treasury Department demon- 
strates conclusively to me that uniform 
ty in this important phase of lending ac 
tivity and real estate appraisal is p0s- 
sible and can be made efficient and ef- 
fective.” 





GREAT-WEST LIFE CHANGES 


The Great-West Life in developing its 
business in southern Illinois has opene 
a new branch office at Belleville and 
appointed Carl Sichling as manager 
there. Mr. Sichling was formerly man- 
ager of the company’s branch office at 
Carbondale where he displayed both sales 
and organizing ability. He will be suc 
ceeded at Carbondale by L. E. Adkins, 
who has represented the company for 
some time and with marked success ™ 
that territory. 
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Wm. H. Siegmund Joins 
C. J. Zimmerman Agency 


WILL BE AGENCY SUPERVISOR 


eu |f ¢, A, Sattem, St. Paul, 
To Be Superintendent 
Of Mutual Agencies 











f for 
be BEGAN WITH co. IN ILLINOIS in in | Prone sag = one Boy 
couts an unior amber o 
. Shaw Assistant Manager of Commerce 

! — . W. Moore St. Paul ; a 

' OMoneger: P. S. Gibson Topeka Charles J. Zimmerman, general agent 
0. Manager Connecticut Mutual, Chicago, announces 
are 


the appointment of William H. Sieg- 
mund as agency supervisor. 

Born in New York City, Mr. Siegmund 
has resided in Chicago for the past 


G. A. Sattem of St. Paul has been 
stein appointed Mutual Life superintendent of 
——— F avencies, succeeding George A. Patton 
who on July 1 was made vice-president 
n and manager of agencies following George 
aisal K Sargent’s death. Other appointments 

announced by the company are these: 
Walter F. Shaw, from assistant superin- 
LITTEE tendent of agencies to assistant manager 

of agencies at the home office; ; 
f Insw. F \foore, from manager at Topeka to suc- 


tement Feed Mr. Sattem as manager of St. Paul A K I N G { » B OR N 
agency; P. S. Gibson from agency or- 

; canizer at Milwaukee to succeed Man- 

omimnis- F acer Moore at Topeka. 














1 presi. 
of In. Career of G. A. Sattem . | . 
inted a Mr. Sattem became a member of the The rest of the world may 


> POs F company’s field forces in 1912 at Mc- 
'm red § Henry, Ill. He was a member of the 
TM ap F frst $250,000 ficld club in 1914 and quali- 
| analy- F coq regularly thereafter. He became su- 
TS and perintendent of agents for the central 
of this Illinois district in 1919 and was trans- 

es that ferred to the Milwaukee agency as su- 


think of him as only a baby 
but his young and elated dad 


would not agree. 

















y faulty intendent of agents in 1925. Mr. Sat- aL / ss 
ee aga cnaaial manager of the com- Talk to any such yeuns 
distress pany’s agency in Omaha in 1926 and has f m 

been manager of its St. Paul agency ather. 
port at | cince 1929, During his twenty-five years 
ition to F of service with the Mutual Life Mr. - “ 
er con- F Sattem has shown exceptional ability in You will find a prospect 
Califor- F the field, and as manager at St. Paul . . , 
York; has consistently held a high rank in the who is enthusiastic and ready — 
Knott, company’s production records. His agen- F oe ‘ - l ndert ood & Un lerwood 

cy had the largest delegation at the to listen. W hat s more Ilm- WILLIAM H. SIEGMUNID 

7” ife’s 1937 national field club : , : 

 : a ie portant, you will be helping twenty-five years. He attended Army 
3 Said C = ._—— ait 1 licen sail and Navy Preparatory School and North- 
~_ — jee Gibson . to protect a possible cenius 0 western School of Commerce prior to 
yf vari- See oe ae aaa Nr Sie 
- Unit Mr. Shaw joined the Mutual as a the future. entering life insurance with oe Equit 
h with f member of the actuary’s department in able Society in January, 1927. Since 
clusion 189%. In 1900 he was transferred to February, 1934, he has acted as assist- 


whole F the department of —— as ant agency manager of the Sloan agency 
ire ap- a general assistant to Superintendent ot Stes : a 
ose of haaclen George T. Dexter. In 1922 he - os ay sari 2 ne a _ 
; upon — was made inspector of agencies under consistently been a member of that com- 
ed on f Mr. Sargent and upon Mr. Sargent’s ap- pany’s Quarter Million Dollar Club. He 
a the — pointment as second a and is a director of the Junior Association 
real — manager of agencies in 1926, he became at C ae “Ls : a 

, . : : ommerce of Chicago; chairman of 

ress ot F assistant superintendent of agencies. 89; 








conte Mr. Moore joined the Mutual as a the National Defense Committee of the 
; prac- F representative at Springfield, IIl., in 1924, United States Junior Chamber of Com- 
of all — becoming agency organizer at Omaha merce; Commodore of Sea Scouts, North 
tes m- F in 1927 after having qualified while an Shore District of Boy Scouts of Amer- 
agent, for the company’s $250,000 Field ica; a member of the Naval Reserve 
> now — Club. He was appointed manager at Officers’ Mess, member of the Army and 
»s ac- — lopeka in 1929, Navy Club of Chicago. 
y ona Mr, Gibson has been with the Mutual Mr. Siegmund will devote his time 


n that — Life since 1924, beginning as a repre- 
rs and sentative in its Milwaukee agency. He 
hout a was regularly a member of the com- 
mod- — pany’s $250,000 field club while in the 
e. The — field and was appointed agency organ- 
velop- er at Milwaukee in 1931. 


largely to building up the brokerage de- 
partment of the Zimmerman agency. He 
has been active in the Life Underwrit- 
ers Association as well as the Supervis- 
ors’ Club of Chicago. 

The Chicago agency of the Connecticut 
Mutual showed a 90% increase in paid- 
for business in July as against 1936. 





FHA, § Canadian Superintendents 
forni- | LO Discuss Group Contracts 
“os: | At Toronto Annual Meeting 


nd ef- The Association of Superintendents of 
Insurance of the Provinces of Canada 
meets in annual convention in Toronto 
ES August 23, 24, 25, Royal York Hotel. 
One interesting discussion will be over 
‘port of the standing committee con- 
sidering Group life insurance and the 
p af desirability of enacting special legisla- 





TO MEET IN BERNE 





New York and Tokio Withdraw in Favor 
Of Switzerland for International 
Congress, 1940 
Both New York City and Tokio want- 
ed the 1940 International Congress of 
Actuaries. At recent Paris Congress 
each agreed to withdraw in favor of 
Berne, Switzerland. Tokio had been 
particularly keen about having Congress 

















nager ton relating to Group life and annuitv in Japan as Olympic Games and other 
man- : 8 I ; 1 ympic 

bey msurance contracts. outstanding events will be held there. 
—— Consideration is also to be given to . 

| Sais Proposed amendments to the uniform 

» suc: — - BACKING ST. LOUIS BID 





t act including proposed legislation deal- 
dkins, F ing with Group accident contracts and 
y i F the use of renewal certificates. Recent- 
ss Fly, there was a meeting held with in- 
‘urer representatives concerning the ad- 
a of standardizing contract word- 


Seventy-five or more members of the 
St. Louis Association of Life Under- 
writers will be at the Denver conven- 
tion to back up St. Louis’ bid for 
1938 meeting. George L. Dyer, Coluim- 
bian National, is chairman. 


EDWARD D. DUFFIELD, President Home Office, NEWARK, N. }. 
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U. S. Indicts Ring Of 
Disability Claimants 


LIFE COMPANIES DEFRAUDED 








Those Indicted Include Physicians, Law- 
yers, Chasers and Two Insurance 
Agents; How Claims Were Faked 





The United States Government has 
succeeded in indicting ten physicians, 
eight lawyers and twenty-one other per- 
including a couple of insurance 
agents on the charge of defrauding life 
insurance companies through disability 
claims, The companies victimized have 
been some of the leading ones in the 
United $tates. 

The investigation campaign was con- 
ducted by United States Attorney Lamar 
Hardy, and the number of indictments 
handed up by the Federal Grand Jury 
has been fifteen. All the doctors, claim- 
ants, chasers and insurance agents live 
in Greater New York. The agents ac- 
cused of complicity are Martin Gross, 
2523 Wallace Avenue, Bronx, and Cyrus 
P. Gordon, 427 Sterling Place, Brooklyn. 
The indictments are for using the mails 
in schemes to defraud insurance com- 
panies, 


sons 


Operations Described 

In a statement to newspapers United 
States Attorney Hardy said that $76,- 
000,000 was paid out in disability claims 
last year by insurance companies, but 
what proportion is attributed to racket- 
eering he could not estimate. 

Chasers for the ring, according to Mr. 
Hardy, would seek out persons who had 
disability clauses attached to their poli- 
cies, make overtures to the policyhold- 
ers, take them to lawyers and then doc- 
tors who would coach them in the fak- 
ing of severe physical ailments indicating 
total disability. 

There were severe methods employed, 
according to Mr. Hardy. One was to 
work against the life imsurance com- 
panies through coaching claimants in the 
symptoms of serious heart ailments. Then 
they would be taken to doctors engaged 
by the ring, who would prepare false 
medical histories and diagnoses. Fre- 
quently, in addition to making their own 
certification of disability, these doctors 
would take the claimants to reputable 
physicians who, due to the effective 
coaching and the administration of drugs 
such as digitalis, would be deceived into 
confirming the opinion of the ring’s phy- 
sicians, 

Violent Exercise Before Seeing Doctors 

Thoroughly coached into knowing just 
where the aches and pains should be and 
backed by the diagnoses of their own 
doctors, the claimants would submit to 
examination by the insurance company 
doctors. No bets appeared to have been 
overlooked, according to Mr. Hardy, who 
said the ring had a special course, in- 
cluding violent exercise, for its claimants 
just before the insurance physicians 
made their examination. 

There were instances, Mr. Hardy said, 
where the claimants even went -to the 
extent of taking their fake illness into 
hospitals so that a record might be ob- 
tained that they had been treated at an 
institution for a heart condition. 

All of this costs money, of course, but 
the lawyers, according to the charges in 
each indictment made a practice of pay- 
ing all expenses incident to the approval 
of false claims, including the fees to doc- 
tors, taking their compensation from the 
amounts ultimately collected from the 
insurance companies. If a claim was re- 
jected, the lawyers promptly sued the 
Insurance company concerned. 





FRED G. DEXTER DEAD 

Fred G. Dexter, who retired as 
manager for the Mutual Life of New 
York at Newark in 1926 after twenty- 
seven years with that company, died in 
Dover, N, J., on July 31. He had started 
with the company as cashier in the Mone 
treal office and later served several years 
as supervisor of agencies. He was 56 


Dean McCahan Announces 
Those to Receive C. L. U. 


Among 145 candidates who completed 
the C. L. U. examinations in June this 
year and will receive the designation at 
the annual conferment this month were 
these widely known insurance men: 
Charles F. Collins, assistant superin- 
tendent of agencies, New England Mu- 
tual; Louis Behr, leading producer, 
Equitable Society, Chicago; William 
Gilmartin, manager, Prudential, Phila- 
delphia; Benjamin F, Hadley, general 
agent, Equitable of Iowa, Columbus; Ed- 
win S. Hewitt, agency assistant, Connec- 
ticut Mutual; Frederick O. Lyter and 
George F. B. Smith, assistant superin- 
tendents of agencies, Connecticut Mu- 
tual, and Lawrence L. Howard, agency 
department, Columbian National. 


David McCahan, dean of American 
College of Life Underwriters, released 
the list of successful candidates yester- 
day. Nine hundred and sixty-five men 
and women took the exams. Among 
others from eastern territory who com- 
pleted all requirements for the designa- 
tion are these: 

Carrie Adler, Equitable Society, Philadelphia; 
A. M. Baker, manager, Provident Mutual, Phila- 
Yk dy A. F. Beck, New York Life, Trenton; 


». Beck, general agent, National Life of 
Vermont, Buffalo; A. C. Bliss, John Hancock, 
Boston; R. C. Brown, broker, Philadelphia; J. 


M. Brodie, Waterbury; F. J. Campbell, Jr., Pru- 


dential, Philadelphia; W. R. Carrick, general 
agent Aetna Life, Worcester; W. A. Clark, 
manager, Acacia, Boston; J. B. Cleland, Jr., 


Penn Mutual, Washington; F. B. 
Northwestern Mutual, Peterborough; | dl 
Evans, Equitable Society, Pittsgurgh; A. C. F. 
Mutual, 


Donovan, 


Finkbiner, general agent, Nort®¥western 
Philadelphia. 
F. A. Fish, Prudential, Philadelphia; M. P. 


Ford, Home Life of New York, Boston; C. W. 
Fuller, Connecticut General, Hartford; L. S. 
Gordon, Equitable Society, New York; 
Griswold, manager, Guardian Life, Washing- 
ton; W. F. Harvey, Penn Mutual, Washington; 
E. S. Hickok, Northwestern Mutual, New York; 
J. M. Hitner, Connetticut Mutual, Philadelphia; 
B. H. Hunt, John Hancock, Boston; P. W. 
Hunter, New York Life, New York City; R. 
S. Koehler, Jr., Mutual Benefit, Pittsburgh; 
George Neitlich, manager, Metropolitan Life, 
Boston ; F. Newton, Sun Life, Philadel- 
phia; B. B. Pace, Penn Mutual, Pihladelphia; 


Moore General Agent 
New England Mutual 


PHILADELPHIA APPOINTMENT 





Succeeds Smalley & Moore as Head of 
Agency Seventy-one Years Old; 
His Career 





The New England Mutual Life has 
appointed Albert W. Moore general agent 
in Philadelphia in succession to the part- 
nership of Smalley & Moore, dissolved 
by the recent death of William A. 
Smalley. P 

Mr. Moore became agency supervisor 
in Philadelphia in 1919 at the age of 
24. His strong character and the ex- 
cellence of his work merited a substan- 
tial promotion, and on January 1, 1926, 
he was made a partner of the new firm 
of Marston, Smalley & Moore, later 
Smalley & Moore, a relationship which 
he has held with growing success since 
that date. 

Albert W. and his brother, “Bob” 
Moore, general agent in Boston, are 
graduates of Colgate University, where 
his father was for many years an 1m- 
portant member of the faculty. Albert 
W. Moore was a member of the first 
class in life insurance salesmanship given 
at Carnegie Tech, Pittsburgh. 

Mr. Moore now takes charge of an 
agency that has just completed seventy- 
one years of public service. This agency 
is the oldest of all Philadelphia general 
agencies in point of continuous existence. 





MANNING LEAVES HOSPITAL 

Earl G. Manning, John Hancock, Bos- 
ton, has returned to his home after be- 
ing in the hospital for some weeks fol- 
lowing an accident. 





R. B. Proctor, Penn Mutual, New York City; 
W. R. Purcell, Aetna Life, Worcester; E. B. 
Roberts, Equitable Society, Bridgeport; Murray 
Rudberg, Metropolitan Life, New York; F. W. 
Schmucker, Prudential, Rochester; B. L. Wilner, 
general agent, State Mutual Life, Washington, 
and John W. Wood, Prudential, Newark. 
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A.L.C. Revises Program; 
Meeting Only Four Day; 


The American Life Convention has 
revised the program for its annual ¢op. 
vention this that the 


year so same 
amount of business will be packed int 
four days as has ordinarily he, 


stretched over five days in the past, The 
meeting will be at the Edgewater Beach 
Hotel, Chicago, from October 11 to 
inclusive. 

The Legal Section will consume th 
first two full days, Monday and Try. 
day. The Financial and Industrial Se. 
tions will meet on Tuesday, the Finap. 
cial Section having a full day meeting 
The Agency Section will open the Wed. 
nesday program, while the official gep. 
eral session of the convention convene 
on Wednesday afternoon and continye 
through the whole day Thursday, 

The executive session will be heli 
Wednesday evening, the first day of th 
general session, and the annual dinner. 
dance will be held Thursday evening 
the last day of the meeting. 

Due to the general reduction in 
rates no reduced fares are available fo; 
the meeting this year, the railroads ap. 
nounced, 





GILLIS AGENCY BRANCH 
Reuben Reiffen, formerly with th 
Home Life of New York, opened a ney 
office in Paterson, N. J., on Monday of 
this week as associate general agent for 
the Provident Mutual Life. The Pater. 
son office is a branch of the A. F. Gillis 
agency, Newark. Mr. Reiffen had been 
Newark branch office manager for the 
Home Life and prior to that was with 
the company in a supervisory capacity 
at Paterson. 


My Thirty Years 
(Continued from Page 3) 


glad to look into any feature of th 
company’s business we desired. 

This was the first information that | 
had regarding this, although Rittenhouse 
protested to the Albany office against 
the Philadelphia syndicate purchasing the 
Provident Savings. Mr. Kelsey was w- 
der fire at that time. Governor Hughes 
was endeavoring again to have him re- 
moved, and he appointed a man named 
Fleming to investigate the Department. 

I at once took the matter up with Dan 
Gordon, deputy at the New York office. 
I told him that, in my opinion, the Provi- 
dent Savings was in bad shape, from my 
knowledge of the company, and that an 
exposé of things there would be disas- 
trous, from Mr. Kelsey’s standpoint, and 
suggested that I get in touch with Colo- 
nel (later General) Wolfe and have a 
joint examination, This I did and Colo- 
nel Wolfe very courteously and sympa- 
thetically agreed that the examination 
should be a joint examination of New 
York and Colorado. 

Only a day or two following this agree- 
ment with respect to the joint examina 
tion Mr. Fleming called at the Provident 
Savings to investigate the question of 
the company being examined, as he ha 
heard that the Colorado Department was 
making an examination. When he found 
that we were also in on the examination 
he did not proceed any further in that 
phase of the matter. 

It turned out most fortunate that we 
were in on the examination because we 
immediately drew out all of the money 
(over $1,000,000) deposited in the s0- 
called “Thomas-Heinze string of banks, 
only a few days before those banks com- 
menced failing. It is doubtful if Colonel 
Wolfe could have secured the withdrawa 
of this money if he had not been acting 
for the New York Insurance Department 





as well as the Colorado Department. 


Anyway, it resulted in saving a very] 


unfortunate situation. 

Mr. Kelsey resigned in December, 1908 
in order to take the position of comp- 
troller, Henry Appleton, as first deputy 
of the Department, then became acting 
Superintendent of Insurance, 
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Leroy A. Lincoln, President 
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Southern Companies 
Form New Association 


OF HOME OFFICE UNDERWRITERS 
Officers Elected a Organization Meeting 
In Chattanooga; Emmett Russell 
Is First President 





The Southern Home Office Underwrit- 
ers, a new life insurance organization 
having as its primary purpose the stan- 
dardization of underwriting methods and 
the exchange of home office practices in 
that connection, was formed July 24 at 
Chattanooga. Some ten companies were 
at the organization meeting. An addi- 
tional eighteen or twenty southern life 
companies were extended invitations and 
it is believed that a majority of those 
will become members, some already hav- 
ing designated company representatives. 

Officers of the new association elected 
at the organization meeting are these: 
President, Emmett Russell, Ordinary un- 
derwriter, Life and Casualty, Nashville; 
vice-president, Ralph W. Beeson, secre- 
tary, Liberty National Life, Birmingham ; 
secretary-treasurer, W. E. Jones, chief 
underwriter, Provident Life and Accident, 
Chattanooga. Birmingham was selected 
as the site of the first annual meeting, 
scheduled for a date in November to be 
designated later. 

Other insurance officials attending the 
organization meeting were Clarence F. 
Egdorf, manager new business depart- 
ment, Protective Life, Birmingham; M. S. 
Niehause, secretary, Gulf Life, Jackson- 
ville; Ralph W. Hicks, secretary, Stan- 
dard Life, Jackson, Miss.; William Wal- 
lace, president, Palmetto State Life, 
Greenville, S. C.; Arthur Langley, actu- 
ary, Carolina Life, Columbia, S. C.; Max 
Shumacker, chief underwriter, Volunteer 
State Life, Chattanooga, and C. L. Groo- 
ver, Industrial underwriter, Life and Cas- 
ualty, Nashville. 





New Jersey General Agent 


For Continental Assurance 

William Ford, widely known through- 
out insurance circles of New Jersey hav- 
ing represented all departments of the 
Continental Casualty Company for thir- 
ty years, has been appointed a general 
agent of the Continental Assurance for 
Northern New Jersey, effective August 
2. Until this time identified principally 
with accident and health insurance, his 
appointment marks his aggressive en- 
trance into the fife insurance field. On 
September 1 he will move his agency 
into larger quarters in the Raymond- 
Commerce Building, Newark. 

Mr. Ford has secured Philip Belber 
as manager of his life department. Mr. 
3elber is a graduate of the Wharton 
School of Finance of the University of 
Pennsylvania, where he majored in in- 
surance and mathematics. He has been 
associated with the life insurance busi- 


ness since he was graduated in 1923 
and is thoroughly familiar with sales 
and administrative duties. 





J. V. BARRY’S GRANDSON KILLED 
Fatal Accident in Motor Boat Near 
Michigan Resort; Student of 
Hill School 
L. Barry O’Meara, grandson of James 
Victor Barry, vice-president Life Ex- 
tension Institute and formerly one of 
the vice-presidents of the Metropolitan, 
was killed in a motor boat accident on 
Lake Michigan last week. L. Barry 
O’Meara was 16 years old and a student 

at Hill School, Pottstown, Pa, 

The accident occurred near Harbor 
Point, Harbor Springs, Mich., where Mr. 
jarry has his Summer home. 

OTT AGENCY AHEAD OF 1936 

With April, May and June all better 
than million dollar months the A. V. Ott 
agency, Equitable Society, New York 
City, paid for more new business in 
the first half of 1937 than during the 
entire year 1936. Ranking among the 
first in New York City the agency stands 
og among all agencies of the Equit- 
able. 





MINNESOTA MUTUAL 


Ranks with the biggest and best on the 
For instance, 
take growth from 1926 to 1936. 


six fundamental measures. 


Average growth of 25 largest companies....29.8% 


MINNESOTA MUTUAL 
WE OFFER: 


1. A liberal agency contract. 

2. A plan for financing your 
agency. : 

3. Accounting methods to guide 
you. 

4. Proven plans for finding— 
training agents. 

5. A liberal financing plan for 
your agents. 


A $200,000,000.00 Mutual Company, 57 years old with an under- 


standing cooperative Home Office. 


This is the sixth of six statements of FACT about the Minnesota 
If you want them all at once write us for our booklet 


Mutual. 
“FACTS”. 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


SAINT PAUL, MINNESOTA 


10. Low Monthly Premiums. 


. Unusually effective selling 





A unique supervisory system. 
Organized Selling Plan. 


equipment. 
Policies for every purpose: 
Regular—Juvenile—Women— 
Group—Payroll Savings, etc. 











Leroy A. Lincoln’s Field Trips 


(Continued from Page 1) 


of the business were discussed. A repre- 
sentative of the company in describing 
the meetings to The Eastern Under- 
writer said: 

“These gatherings really constitute the 
bringing together of all the field force 
into a convention which has a similarity 
to the company’s own nation-wide field 
convention held in New York City where 
problems of the business are discussed 
with the fieldmen by the home office ex- 
ecutives. As all of the men in the field 
cannot be brought to the home office 
the trips of the home office executives 
to the field really makes this possible 
in reverse.” 

Mr. Lincoln was elected president of 
the Metropolitan Life on March 24, 1936. 
He immediately started to arrange an 
itinerary of trips, and the first series 
began on May 12, 1936, in Boston fol- 
lowed by one each in Springfield and 
in Hartford, During the next week he 
went to Providence, had another meet- 
ing in Boston and then visited Albany. 
Two meetings in Pittsburgh and two in 
Hershey, Pa., followed. In the succeed- 
ing week his visits were to Syracuse and 
Buffalo. ; 

On June 19 he was at a mecting in 
Atlantic City; on June 26 northern New 
Jersey representatives met in New York 


City. On July 8-9 he addressed two 
meetings in New York City. In the 
following week there was a “double 


header” at the Waldorf-Astoria, attend- 
ed by more than 1,500 agents of Greater 
New York, At that particular meeting 
even the galleries of the big ball room 
were filled. On July 21-22 there were 
two meetings in Philadelphia. 


Goes to Coast 


The itinerary went into action again 
in September when Mr. Lincoln and his 
associates left for the Pacific Coast on 
the 7th. At the first meeting on that 
trip—September 10—Mr. Lincoln talked 
to Montana, Idaho and Utah men. On 
September 15 there was a sales congress 
at Victoria, B. C., attended by fieldmen 
of the company from Oregon, Washing- 
ton, British Columbia, Saskatchewan and 
Alberta, Next meeting was on September 
17 at Seattle of fieldmen of the State 


of Washington, On the following day 
he was in Portland where the Oregon 
field representatives gathered for a meet- 
ing. San Francisco on the 23rd was at- 
tended by northern California men, 


Addresses American Bankers Ass’n 

On September 24 Mr. Lincoln ad- 
dressed the American Bankers Associa- 
tion. On the following day there was 
a luncheon in San Francisco of all San 
Francisco head office people. On Octo- 
ber 1 there was a sales congress of Cali- 
fornia men at Del Monte. Regular meet- 
ings began again on October 9 at Los 
Angeles. On October 14 Mr. Lincoln 
attended a dinner in Los Angeles given 
for the San Pedro district which had 
won the company’s veterans’ trophy, a 
nation-wide honor. 

Going into the South President Lin- 
coln addressed meetings in New Or- 
leans on October 20, Nashville October 
21, Louisville October 23. Cincinnati 
was reached on October 24. 

Returning home President Lincoln 
again visited the West, first meeting 
being in Denver where there was a 
meeting of all Colorado men on Novem- 
ber 13. 

In Kansas City he had opportunity to 
meet the Missouri and Oklahoma field 
forces at their gathering on the 17th. 
Nebraska and lowa men heard him talk 
on the 18th; and in St. Louis on the 
19th were Arkansas and some Missouri 
field representatives. 

Goes South Again 

He left for New York on November 
20, and did not start out again until Feb- 
ruary of this year. First stop was in 
Washington February 18 where he ad- 
dressed representatives of District of 
Columbia, Maryland and Delaware, On 
the following day fieldmen of Virginia 
and part of North Carolina were his 
audience, He again entered the South 
and March 9 talked to Florida men at 
Palm Beach. On the 11th he was in 
Atlanta where Georgia and Alabama 
representatives gathered. Next day found 
him in Charlotte, N. C., addressing the 
balance of the North Carolina men who 
had not been at the February 19 meet- 
ing. 

On April 5 President Lincoln was in 
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THREE JOIN HUGHES AGENCy 
A. R, Houle, Walter Jolley, Chester R, 
Jones Named Supervisors in Chi- 
cago; Their Careers 

As announced in last week’s The East. 
ern Underwriter, A. R. Houle and 
Walter Jolley have joined the staff of 
the E. Hughes agency, Massa- 
chusetts Mutual, Chicago. A third ap- 
pointment in that agency is that of Ches. 
ter R. Jones, formerly with the Ney 
York Life. All three men are super. 
visors, 

Mr. Houle is a graduate of the Shel- 
don School of the Science of Business, 
class of 1920. He entered the life jip- 
surance business in August, 1919, with 
the A. A. Drew agency, Mutual Benefit 
Chicago. After two years as instructor 
of agents, he has been a full-time per- 
sonal producer for the past sixteen 
years, averaging approximately a half- 
million per year. In 1936, he qualified 
for membership in the Million Dollar 
Round Table. 

Mr, Jolley is a graduate of the Uni- 
versity of Illinois, class of 1930, where 
for three years he was a star end on 
the varsity football team. In July, 1930, 
he entered the life insurance business, 
with the Alexander Patterson agency, 
Penn Mutual, as a personal producer. In 
the following year, he was appointed to 
supervisory duties, * 

Chester R. Jones has been engaged in 
personal production and agency organ- 
ization work in the St. Paul agency, New 
York Life, for approximately six and 
one-half years. Prior to entering the 
life insurance business he attended the 
school of Business Administration, Uni- 
versity of Minnesota, 





Cleveland; on the following day in Co- 
lumbus. Two days later he was at the 
meeting in Indianapolis, Arriving in 
Chicago there were three Group meet- 
ings, the first on April 13. He then went 
to Milwaukee April 15 and on the night 
of April 16 there was a dinner in Chi- 
cago of all the office district clerks 
there and then on April 17 all Illinois 
field representatives outside of Chicago 
were present at a meeting. On April 
20 were Chicago field men not present at 
Chicago meeting of April 13. On May 
27 there was a gathering at the Green- 
brier Hotel, White Sulphur, of West 
Virginia men. 
Long Canadian Journey 

Back in New York once more Mr. 
Lincoln remained until day after Fourth 
of July when he left for Northwest and 
Canada. On July 7 he addressed men 
from Minnesota and two districts of 
northern Wisconsin. Entering Canada, 
first meeting was on July 8 in Winni- 
peg, those attending being from Mani- 
toba, Alberta and Saskatchewan. Cross- 
ing Canada to Toronto Mr. Lincoln ad- 
dressed Ontario men on July 10, Three 
days later there was a meeting of all 
the head office clerks in the Ottawa 
head office. Next came a meeting in 
Montreal of western Quebec men on the 
following day. At Quebec on July 16 
were eastern Quebec men. Last stop in 
Canada was St. John, N. B., where the 
Maritime Provinces representatives met. 
Stopping in Boston on way back from 
New Brunswick Mr. Lincoln conducted 
the introduction of new Superintendent 
of Agents J. H. Almy at a meeting of 


all New England managers. That was 
on July 21, 
Mr. Lincoln has returned from _ the 


trips in fine health and spirits. No one 
has enjoyed these meetings more and 
he has had real pleasure in meeting sO 
many of the company’s representatives, 
both in renewing acquaintances with the 
many he had met before and in forming 
friendships with those with whom he 
had not previously come into contact. 
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For Further Development of the Women’s Market 


One source of new life insurance business that has shown rapid development in 
recent years is the woman wage earner, of whom there are over eleven million in this 
country. Since the Northwestern Mutual re-entered the field of women risks in 
November 1933, 9% of the volume and 18.5% of the lives paid for by its agents have 


been on women risks. 


One of the new sales and advertising tools released at the recent 61st Annual 
Meeting of the Association of Agents in Milwaukee was a special Duplex pre-call letter 


and related booklet for use with business or professional women. 


Created solely for employed women, this letter and booklet will help any profes- 
sional or business woman to plan for the future. It will help her to solve many of 
the perplexities of matching outgo with income. It will show her how easily she can 
accumulate a fund that will tide her over emergencies, and at the same time create a 


valuable estate. as well as income to herself, if she lives. 


Through the use of this and other material, the personal sales effort of North- 
western Mutual agents is amplified and made more effective with this important group 


of new prospects. 


The 
Wi ainiesaun 


Mutual 


LIFE INSURANCE COMPANY 


A Billion Dollar Estate 
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Beles Cuateal Opens 
New Chicago Agency 


ELLIS D. VERINK IN CHARGE 
Formerly Manager at South Bend Where 
He Is Succeeded by Edwin P. 
Charlette 





The Union Central Life opened a new 
agency at Chicago on August 1 under 
management of Ellis D. Verink, this be- 
ing the second time in two years that 
\Ir. Verink has been called on by the 





ELLIS D 


VERINK 


company to build an agency from scratch 


He has been manager at South Bend, 
Ind., building that agency to its pres- 
ent $800,000 per year production level 


\t South Bend Mr. Verink is succeeded 
by Edwin P. Charlette, one of his own 
agents, brought into the business fifteen 
months ago, and who has already demon- 
strated marked ability, qualifying for the 
company’s $250,000 Club. 

Exactly four years ago Mr. Verink 
signed his first Union Central contract. 
\t that time he was secretary of the 
Davenport, Ia., Y. M. C. A., having been 
with the “Y” for eighteen years both in 
this country and the Orient. In less than 
two vears he was a member of the com- 
pany’s $500,000 Club and was selected to 


build the company’s agency at South 
Bend A native of Iowa, he attended 
Coe College at Cedar Rapids and was 


graduated with high honor. During his 


work with the Y. M. C. A. he was sta- 
tioned at Peiping, China, and later at 
Kirin, Manchuria 

Zorn in Iron Mountain, Mich., Mr 


Charlette was educated at Northwestern 
University and the Wharton School, Uni 
versity of Pennsylvania. Following col- 
lecge he was associated with Melvin Tray 
lor, then president of the Live Stock 
xchange National Bank, Chicago. III 
ness caused his retirement from business 
for two years and in March, 1936, he 
entered the Union Central agency at 
South Bend His success has. been 
marked by the extraordinary loyalty of 
his clients, much of his new business 
being the result of word of mouth ad 
vertising on the part of policyholders 


Late itis 
Alvin T. Wooley has 


manayrer of 


been appointed 

Fidelity Mutual 

new | tica, N y . 

; ‘ Hancock 

N. L. Damiel and N. A. Shapiro have 
t genera Old Line 


lohn W. Dowling is 


acent 


LS general 


Massa 


Braunig is new 
agent, Tohn H 
chusetts Mutual Life, Chicag 

Don Lee Hartmann, superintendent of 
skgents, United St Life, has 
nd returned to California 


issistant 


Dingle agency, 


ates resigned 


W. A. Foote Buffalo Manager 
Fidelity Mutual Was Once 
College Boxing Champion 


William A, 
Buffalo agency 


Foote has been appointed 
manager of the Fidelity 
Mutual Life. Following graduation from 
the College of Business Administration, 
University of California, he became asso- 
ciated with the Standard Oil of New 
York, later becoming president of Will- 
iam A. Foote Petroleum Co., Syracuse 
He disposed of his business and acquired 
an interest in the Chatterer Magazine in 
Hollywood, a position interesting to him 
at the time as during his college days 
he had doubled in athletics for the late 
Ion Chaney in “The Hunchback of Notre 
Dame” and also for Ben Turpin in the 


five-reel comedy, “In a Small Town 
School.” From staging of dangerous 
automobile crashes and skids for the 


movies he went into flying 
500 solo hours in the air. In college he 
was light heavyweight intercollegiate 
champion and later was assistant boxing 
instructor with Willie Richie at the 
famed Olympic Club, San Francisco, 

\fter a hunting expedition in Spanish 
Honduras he became an agent in New 
Orleans; then an assistant district man- 
ager for the Equitable Society in Utica 
In 1933 he was made assistant manager 
for Equitable of Towa in Rochester and 
in 1934 its manager in Buffalo 


L.O.M.A. Institute Awards 
Offies 
were 
Brierley, 


and acquired 


Fellowship diplomas in the Lif 
Management Association Inst‘tute 
earned this year by Charles W, 
Massachusetts Mutual, and Laurence B 
Soper, Connecticut General, and will be 
presented at the annual meetings hn the 
association in September at Chicago. The 
1937 Year Book, published this nail 
which officially closed the fifth year of 
the Institute, showed that 2,014 employes 
of life companies in the United States 
and Canada registered for 4,023 examina 
tions last May. They represented 107 
‘ompanies 

Two students completed Course T ex 
aminations with Cum Laude honors. They 


are Florence Webber, Massachus “ Mu- 
‘ual, and John B. Lathrop, Union Labor 
Life. Course I certificates with ‘ ch 
able mention” went to these: 


Dorrance B Glasscock, California-Western 


States; Paul E. Mais, Teachers Insurance & 
Annuity; Charles V. Booth, State Mutual Life: 
Iver Olsen, Mutual Life of New York; Norman 
I.. Knef, Mutual Benefit. 

Honorable Mention in the Associate 
:roup was awarded to: 

Dirk Heezen, National Guardian Life; Charles 
R. Corcoran, Manhattan Life; Dwight C. Rem 
my, General Mutual; Stevens L Shea, Massa 
chusetts Mutual; James R. Adams, Liberty 


National. 


DROPS TERRITORIAL TITLES 

The Equitable Life Assurance Society 
has discontinued the post of territorial 
superintendent of agencies of which there 


were five. The former territorial super- 
intendents continue with the agency 
division 


Haselton Promoted By 
Mutual Benefit Life 


IN COMPANY ONLY FIVE YEARS 
Now Assistant Superintendent of Agen- 
cies; Started as Fieldman in Small 
New Hampshire Town 








Fern I), Haselton, for the past year 
associated with the home office as field 
service manager, has been named assist- 
ant superintendent of agencies for the 
Mutual Benefit. The appointment was 





Ae 


fo i i 


FERN D. HASELTON 
announced this week by H. G. Kena:y, 
superintendent of agencies, Prior to his 
home office connection Mr. Haselton 
made an outstanding success as a field- 
man and ot: + cohen in the company’s 
New Hampshire agency. As_ assistant 


superintendent of agencies he will give 
special attention to the further develop- 
ment of the new sales training work 
undertaken by the company’s agency de- 
partment through its field service staff. 

Entering the life insurance business 
with the Mutual Benefit in 1932 in a 
New Hampshire town hard-hit by the 
depression, Mr. Haselton recognized his 
agency franchise as a business opportu- 
nity and although the company had but 
four policyholders in that town he ap- 
proached his task through logical busi- 
ness procedure. In three months he was 


the leading life insurance man of his 
community. He perfected his selling 
methods and was able to demonstrate 
to others the kind of effort necessary 


for a quality job. His abilities and the 


quality of his work led him naturally 
into supervisory work with the New 
Hampshire agency which has become 


outstanding among the company’s agen- 


cies, and consequently into the home of- 
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SOLID FOUNDATIONS 


| An Institution -- Built 
Z for Never Ending Service 
AOE. to Policyholders and 
or Beneficiaries 
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IN THE UNITED STATES 


The 
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Established - 1847 




















JUVENILE 
POLICIES 


Manhattan Life Juvenile Policie 
are issued upon children from age; 
one day to nine and one-half years, 


There are four forms: 


Endowment at 65 

20 Payment Endowment at 65 
20 Year Endowment 

Juvenile Educational Annuity 


(Policies issued with or 
without Payor Benefit). 


Mihi nLye 
— 
INSURANCE COMPANY 


Founded 1850 


120 West 57th Street 
New York, N. Y. 








fice which offered a broader theatre for 
his talent, 

Mr. Haselton was the first of an abl 
staff of field service men gathered about 
him by Superintendent of Agencies Ken- 
agy. Other members of the group since 
added have been Carroll J. Travis, Wil- 
liam H. Gaither and B. C. Thurman, all 
operating under the titles of field ser- 
vice manager, 


Dinner in Chicago Will 
Honor S. T. Chase, Retired 


Samuel T. Chase, who retired as gen- 
eral agent for the Connecticut Mutual in 
Chicago on June 16 and was succeeded 
by Charles J. Zimmerman, wil! be hon- 
ored at a dinner next Tuesday evening at 
the Chicago Club. Peter M. Fraser, ex- 
ecutive vice-president of the company, 
will be in Chicago for the occasion. 

A native of Chicago Mr. Chase had 
been in charge of Connecticut Mutual 
activities in that city since 1905. He isa 
graduate of Harvard University and later 
attended the University of Chicago. His 
first connection with life insurance was 
in 1897 with the Northwestern Mutual 


COMPANY RELATIONS CHAIRMAN 

Lawrence Lifshey, New York Life, !s 
chairman of _ company relations com- 
mittee of the Life Underwriters Ass0- 
ciation of New York. Charles FE, Max- 
well is chairman of the business conduct 
committee. 


MISS INCH SAILS ON BREMEN 
Miss 


Maude E, Inch, assistant secre 
tary of the Insurance Socicty of New 
York, sailed Tuesday night on _ the 


Bremen for a vacation in England. She 
was born there and has numerous rela- 
tives in that country. She will return to 


New York on September 9. 
DR. THEODORE C. ERB DEAD 
Dr. Theodore Charles Erb, 66, sentot 


medical examiner Prudential, Boston, 
died Tuesday, 


August 
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| HEARD on the WAY 








_—— 

A great persons who know 
Grover D. (“Dode”) Davis, his wife and 
children, Dorothy and Frank, Jr., having 
met them either at his home in Merion, 
Pa, a suburb of Philadelphia, or at the 
Davis Brothers Ranch in Wyoming as 
anests of “Dode” or his late. brother, 
Frank H., experienced pleasure in his re- 
cent appointment as assistant to the vice- 
president of the Penn Mutual. He has 
yen in the production division of the 
company for sometime, working first un- 
der his late brother and now under 
Alexander E. Patterson, vice-president in 
charge of production. 

A self-effacing, quiet mannered, kindly 
and intelligent person, “Diode” Davis was 
born in Mills County, la., and went to 
Wyoming in 1906. He was not content 
until he had persuaded his widowed 
wether to bring his young brother, Art, 
to Wyoming as their future home, In 
1008 the move was made, the mother tak- 
ing a homestead on Horse Creek. This 
homestead was nucleus for the future 
Davis Brothers Ranch. 

“Node” worked for the big catile out- 
fits im that section as a cow puncher until 
1912 when he married Miss May Yoder, 
daughter of I. E. Yoder, a prominent old- 
dive rancher in that district. The year 


many 


betore he had taken a homestead. 

In 1918 the late Frank H. Davis de- 
cided to join his two brothers in the 
ranching business. Frank bought the 


Yoder ranch while “Dod” and Art took 
up adjoining homesteads, all combining 
into the Davis Brothers Ranch at Hawk 
Springs. Art Davis is now manager there. 

During the next decade under the part- 
nership the ranch was operated on a 
urge scale, with some 4,000 cattle, 2,500 
hogs and 300 to 400 being run. 
“Dode” was the nianager, assisted by Art. 
Frank H. never lived on the ranch, but 
sent his vacations there. 

In 1928 Frank H. persuaded “Dode” to 
come into the life insurance business at 
the time Frank H. having a _ general 
agency for the Penn Mutual in Chicago, 
jater being transferred to Denver. “Dode” 
worked as supervisor; then as assistant 
veneral agent. 

When Frank H. Davis came to Phila- 
delphia early in 1933 “Dode” became a 
supervisor in the then John A. Stevenson 
agency in Philadelphia. Later that vear 
he was made manager of the field re- 
search bureau in the Penn Mutual’s un- 
derwriting department, transferred as a 
bureau to the agency department a year 
leter. In July of this vear “Dode” Davis 
vas made assistant to the vice-president. 


horses 


The late Arthur VP. Woodward, Con- 
necticut General, New York City, was 
considered one of the best equipped in- 
surance men in the country, his knowl- 
(dge of insurance matters covering a 
wide range. A graduate of the Univer- 
sity of Pennsylvania and the Pennsyl- 
vania law school, he started practicing 
law in Philadelphia and found his way 
into the insurance business as a general 


solicitor for a Philadelphia casualty 
company. 
In 1912 he became secretary of the 


accident division of the Connecticut Gen- 


eral in which position he devoted much 
time and thought to the development of 
new contracts to extend insurance cov- 
crage. He was one of the first to study 
the possibilities of non-cancellable acci- 
dent insurance and in 1912 obtained the 
statistics on the subject of the British 
Friendly Society of England. 

After thirteen ycars in the home office 
he resigned his position as sceretary of 
tle Connecticut General on December 
15, 1925, to become a partner in the firm 
of Goulden, Woodward, Cook & Gudeon, 
representing the company as general 
agents in New York City. In the next 
year, 1926, Charles J. Goulden, founder 
cf the agency, died—the firm name being 
continued. 

The agency celebrated its thirtieth 
anniversary in April, 1934, and in May of 
the present year Mr. Woodward cele- 
brated his twenty-fifth with the company. 
Since its start the office has dealt ex- 
ciusively with brokers, no space being 
provided for the regular agent, the idea 
being that in New York brokers hold a 
large and important place; that many are 
of the highest grade with a clientele of 
the same character. The office does a 
large annual business in Ordinary life, 
accident and health, Group insurance and 
other lines. 

The surviving partners in the firm are 
P. Walter Cook and Walter T. Gudeon. 





The agency publication of the Mutual 
Benefit is called The Pelican. This name 
has been a puzzler to some of the younger 
generation in the business. At the din- 
ner in Chicago last week in honor of 
\. A. Drew, who rctired as general agent 
in Chicago after cighteen years there, 
and of Paul W. Cook and Bruce Parsons, 
the new general agents, Harvey Solen- 
h-rger Mutual Benefit general agent in 
Springfield, Ill, discussed The Pelican in 
his talk about A. A. Drew. Solenberger’s 
first contact with Drew was the receipt 
of a telegram from the latter who at 
the time was Mutual Benefit superin- 
tendent of agencies. The telegram offered 
Solenberger a gencral agency. He had 
been an agent for five years previously. 

Drew came with the company in Janu- 
ary, 1903, in order to found The Pelican, 
objective of which was to make the agent 
a better and a more informed life insur- 
ance man and to have a correct compre- 
hension and appreciation of the com- 
pany’s position in the life insurance 
world. A few weeks after Solenbereer 
became an agent he received the first 
edition of The Pelican, On Page 1 he 
found this statement about its name and 
purposes: 


Christened 


The name Pelican is believed to be 
peculiarly appropriate for the organ of 
the Mutual Benefit Life Insurance Com- 
pany. 

“At the inception of the company the 
motto, ‘LT live and die for those 1] 
svimbolized by the representation of a 
Pelican in the fabulous act of wounding 
iis breast in order to nourish its young 
with its blood, was adopted as the com- 
pany’s emblem. 

“In heraldry, the Pelican symbolized 
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charity. It has long typified the central 
idcas involved in life insurance—those of 
personal sacrifice and protection for de- 
pondents. 

“May the Pelican ever remain true to 
the ideas its name typifies!” 

Dedicatory 

“To the institution of life insurance, 
and the particular and correlative inter- 
ests of the Mutual Benefit Life Insur- 
ance Co. and its field representatives, in- 
dividually and collectively, The Pelican is 
dedicated. Its publication is begun with 
perfect faith in its future based on the 
opportunities seemingly open to it for 
accomplishing great good in its sphere 
of influence. 

“The processes of its conception and 
birth justify its being. and have determ- 
ined its character and purposes. 

“The mission of The Pelican will be to 
advance the best in life insurance; to 
advocate equitable plans and economic 
practices; establish the real value of the 
mutual principle in life insurance; make 
plain the rights and obligations of in- 
surers; instruct the public mind as to 
the principles, relations and facts of thy 
business and to conserve and quicken the 
particular interests to which it is 
dedicated.” 

Uncle Francis 





HEADS RENEWAL DEPARTMENT 
The Home Life of America has ap- 
pointed George L. Knowles as manager 
of the reinsurance and renewal depart- 
ments of the home office which were 
recently combined. Mr. Knowles was 
formerly manager of the reinsurance de- 
partment. With the company since Feb- 
ruary, 1921, he holds a diploma and as- 
sociateship degree from the Life Office 
Management Association Institute. As 
manager of the renewal department he 
succeeds the late James J. Tracy. 





DIVIDEND DECLARED 
The Jefferson Standard Life has de- 
clared a $5 per share dividend on out- 
standing stock as of July 26 payable on 
August 1. 





APPOINTED AT PORTLAND 
The Manufacturers’ Life has appoint- 
ed F. A. Tatum as branch manager at 
Portland, Ore. 






BUT— 


General Agent's Contract. 
PHILADELPHIA LIFE 


WE DO NOT COMPETE 
with our own General Agents— 


We have some open territory in western Pennsylvania, Northern | 
New Jersey, Virginia, Indiana, and other points. 
For men of General Agency calibre we have a worth while 


INSURANCE COMPANY 
Philadelphia, Pennsylvania 


LUNCHEON TO W. T. COLEMAN 


Cashier of Laweees: 8 Simon Agency 
Has Been With Massachusetts 
Mutual Forty Years 


The fortieth vear anniversary of W, T 
Coleman, cashier, Massachusetts Mutual 
Life, New 
York City, was celebrated with a lunch 
Busto’s Restau- 


Lawrence FE. Simon agency, 


eon given this week at 


rant, New York City. Joseph Pelli 
cane was toastmaster. Speakers wert 
Conrad R. White, Sidney Goldman, 


Sarah Lewinson, B. H. Leerburger and 


John Jannotta. An 


with sixty signatures of 


illuminated scroll 


Simon agency 
agents was presented to Mr. Coleman, 
who began his insurance career in the 
office at Springfield; 
transferred here in January, 1903. He 
became assistant cashier of the office in 
1911 and several years later when Cora 
E. Gibbs died he succeeded her to that 


home and was 


post. 


REICHERT AGENCY OUTING 





New York Travelers Agency Has Big 
Day on Long Island Sound; Some 
Contest Winners 
The Louis Reichert agency, Travelers, 
New York City, held its annual Salt 
Water Day on July 22 at Travers Island, 
country home of the New York Athletic 
Club, where dinner was held in the eve- 
ning for the entire agency staff, and on 
Huckleberry Island in the middle of 
Long Island Sound, where a_ barbecue 
lunch was served and the day’s activities 

were enjoyed. 

In a baseball game the married men 
with large families completely routed the 
smal! family men team. Samuel B. Levy, 
unit manager, made a sweep of all swim- 
ming events. Ralph Smith, assistant su 
perintendent of agencies, won the broad 
jump, and Harry Anderson of the home 
office won the weight throwing contest 
Paul E. Igel took high diving honors and 
Ben Orange won the potato race. Louis 
Lyman, assistant secretary of the com- 
pany, was official starter for all events 
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CLEARING A CITY OF DILAPI- 
DATED BUILDINGS 
One city which has been unusually 


successful in getting rid of dilapidated, 


unsanitary and structurally unsafe build- 


ines is Portland, Ore., which has 72,- 
(0) single family dwellings of frame 
construction with wooden ciaie During 


past five years 1,723 old buildings have 
been torn down there through authority 
of the fire Portland has avoid- 


ed court 


marshal. 
action on condemnations as 
and manner in 


appeased is inter- 


much as possible which 


property owners are 


esting. The city found that the shorter 
and more effective way was deal di- 
rectly with the owner or property agent 


by personal contact when possible, 


The city serves a legal written notice, 


enumerating all defects and violations 
of ordinances, such as, that the build- 
ing in its present condition was a fire 
hazard, menace to adjoining property, 
plumbing and electrical fixtures and wir- 
ing defective or removed, unsanitary, 


foundation or roof bad, uninhabitable, a 


rendezvous for undesirables, etc. and 
that 


fifteen days would result in court action. 


failure to correct conditions within 


If notice is ignored the responsible own- 


er or party is arrested for maintaining 
a fire hazard, which generally results in 
a fine being imposed by the municipal 
judge. 


However, the notice as a rule brings 


the owner or his representative into the 


office, 


gvarding the expense incurred in comply- 


fire marshal’s where details re- 
ordinances are 
with the 


be derived from the 


ing with city gone into, 


together probable revenue to 
property after same 
had been placed in habitable 
and in the majority 


that the 


condition, 


of cases the owner 


agrees expenditure would not 


be justified. The saving made in r« 
moving the building from the tax rolls, 
ogether with the money derived from 
the sale of salvage material, also pre- 
sents a forcible argument. 

\ tion to the city council, signed 
bi it property owners, requesting 
that ty be declared a menace and 
i fire ard and removed where the 
wner is obstinate or cannot be located, 

he first step in regular condemna 
1 
To avoid delay in getting buildings 


wrecked due to owners being unable to 


make satisfactory arrangements with 


hesitancy on the 
liability 
while a 


building wreckers and 


part of the owner to assume 


for personal damage incurred 


the post offic f New York City 


under the 


building was being razed, as a theans of 


bringing the building owner and wrecker 
terms of an 
to both, 


division 


together under the agree- 


ment with the fire 


acting as a 


satisfactory 
prevention sort of 
supervisory agent, a double contract form 
was devised. This protected the owner 
in that he was not liable for personal 
damages resulting while demolition was 
in progress, and assured him that build- 
ing would be wrecked within a given 
time limit and property would be cleared 
of all debris, leaving 
dition for sale or 


same in good con- 
reconstruction. 

Under this plan, after the owner has 
signed agreement to have the building 
wrecked, the double contract is posted 
at the city hall and the building wreck- 
ers submit their bids directly to the 
Wreckers are required to pro- 
cure permits to remove the building from 
the Bureau of Buildings, for which a 
nominal fee is charged, and cannot pro- 
ceed with the 


owner. 


wrecking of building until 
permit is approved at the fire marshal’s 
office. In this manner it has been able 
to maintain 


supervision over demolition 


work and clearing of refuse from 
the lot. 
FOAM IN FOREST FIRE FIGHTING 


During the past year a systematic ef- 
fort has been made by the U. S 
Service in foam in 


Forest 
utilizing fighting 
forest fires. 


and tank 


A new type of hand pump 


are being manufactured and 


will be operated by individual fire 
fighters. It is made in shape to be car- 
ried on their backs. The tank is a 


two chamber affair containing two solu- 


tions of foam-producing chemicals and 
a double hand-operated pump 
sible that 


tions will be 


It is pos- 


these foam-producing solu 


found from three to six 


times as effective as equal weights of 
water. A this 
great ficht- 
Pro- 
last 


plain 
is of 
ing operations, 
tection 


ratio as large as 
importance for forest 
the National 


Association 


Fire 
was told at its 
convention, 

The total area of forest fires burned 
1936 was 43,000,000 acres with total 
of $54,000,000. On the Federally 


national forests number of 


during 

damage 
managed 
fires for the 


year was 16,872 


Walter G. Schelker, vice-president, 
Equitable Life Assurance Society, who 
heads its policy issue and service division, 
will spend the month of August at his 
Summer home on Peconic Bay, Matti 
tuck, Long Island 


Vice-President 


























EDGAR H. BOLES 


Edgar H. Boles, president of the Gen- 
eral Reinsurance Corp. and of the North 
Star, sailed on the Normandie on Wed- 
nesday for France. After a month’s 
vacation there he will spend some time 
in London in connection with various re- 
insurance matters. Mr. Boles and Mrs. 
Boles, who accompanies him, will return 
on the Queen Mary from Southampton 
on September 15. 

* * * 


Miss Elise Holderness, 
Harold M. Holderness of 
cut Mutual, is to 


daughter of 
the Connecti- 
marry Dr. Henry L. 
Shepherd of Farmington, Conn., a _ bril- 
liant young cconomist now with Hewes, 
Prettyman & Await, Hartford, Conn., and 
Washington, D. C. Dr. Shepherd is a 
graduate of Texas Christian University 
and later received his Ph.D. from 
Princeton. He was an economist for the 
U. S. government several years; and has 
written a book on economics. Miss Hol- 
derness attended the Oxford School of 
Hartford and Miss Wright’s School in 
Bryn Mawr. In 1932 she was graduated 
from Pine Manor Junior College. She is 
a member of the Hartford Junior League 
and the Cotillion Club of that city. On 
September 1 her father becomes super- 
intendent of Coast agencies, Connecticut 
Mutual, 

* * * 

W. Owen Wilson, head of the Daven- 
port Insurance Corporation, Richmond, 
Va., and president of the National As- 
sociation of Insurance Agents, has been 
spending his vacation at Willoughby Spit 
on the Virginia seashore Bernard P. 
Carter, manager, Richmond, is back at 
his office after spending his vacation at 
Virginia Beach. 

* * * 


Spencer Welton, 
sachusetts Bonding 


vice-president, Mas 
, has been vacationing 


at Dennis on Cape Cod and for two 
weeks while there he lived in a barn 
studio, quaint and highly diverting ; spent 


his time largely in sailing, swimming and 
kindred activities. The R. Leighton Fos- 
ters of Ontario spent a few days with 
Mr. Welton and they all took a trip 
down to Provincetown which was a fas- 


cinating experience for the entire party. 
* * * 

Harry Jacoby, general agent, Hom 

Life of New. York, has returned from 


a vacation spent at High Mount in the 


Schwangunk Mountains, upstate New 
York, where the S, Samuel Wolfsons, 
Berkshire Life, have also been vaca- 
tioning 

* ok * 


J. D. Williamson, 
Canada Life, scored a hole in one the 
other day on the Toronto golf course 
It -is a 180--yard hole. 


assistant actuary, 





JOHN W: WILSON 


John W. Wilson of Scattle is general 
chairman of the Grand Nest convention 
of the Order of the Blue which 
is to be held in Vancouver, B. C., August 
17, 18, 19. He is head of the John W. 
Wilson Insurance Agencies of Vancou- 
ver, one of the largest and oldest in- 
surance firms in British Columbia. Mrs. 
Wilson is chairman of the women’s com- 
inittee of the convention. 


Cx Ose 


* * * 


Alfred L. Aiken, president of 
York Life, returned on the Aquitania 
Tuesday from Europe. His trip was 
a short one. Arthur Hunter, vice-presi- 
dent and actuary of the New York Life, 
0 returned from Europe a few days 
ag He attended the _ International 
“oe ress of Actuaries while abroad. 

* * * 


Willett K. Boger, at one 
The Eastern Underwriter, f 
ciated also with other insurance trade 
publications and now connected in an 
ct eh capacity with the Gelstrom 
Agency, Inc., and the Exchange Place 
Brokerage Service, Inc., of New York 
City, is the subject of a _ personality 
sketch in the current issue of William 
Street, the interesting publication of the 
National Surety Corp. He assumed direc- 
tion of the Gelstrom Agency, Inc., in 
1927, this brokerage office specializing in 
public utilities. Mr. Boger is married and 
the father of three children, the oldest a 
evraduate of Northwestern University 
where he was a member of the football 
squad. Another son is entering the Uni- 
versity of Pennsylvania this Fall. 

* ok * 

John C. Brodsky, assistant manage! 
metropolitan, N.Y. office, Fidelity & 
Casualty, has just returned from a South 
American cruise. He was accompanied 


the New 


time with 
formerly asso- 


by Mrs. Brodsky. This Fall he will 
again resume his educational activities 


Insurance So- 


brokers, 


charge of the 
lecture course for 


being in 
ciety 


oe * * 


Neil D. Sills, manager, Sun Life of 
Canada, Richmond, with Mrs. Sills left 


this week on a vacation trip to Seattle, 
Vancouver and Victoria. He planned to 
extend the trip as far as Alaska. 

. oe a 

Elias Klein, manager, Bookstaver agen- 

cy, Travelers, New York City, has re 
turned from a vacation trip to Quebec 
and other points in Canada. 

* * * 


Robert T. Stewart, sccretary of the 
North British & Mercantile group m 
charge of the Middle Department, and 
Mrs. Stewart sailed July 29 on the Qui 
rigua for a cruise through the West In 
dies. 


Aug 
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Joseph S. Frelinghuysen 
Joseph S. Frelinghuysen, who has sold 
his interest in the Globe & Rutgers and 
the American Home Fire and will de- 
to the Stuy- 
5. SS. 


printed 


vote his future attention 
vesant Insurance Co, and_ the 
Frelinghuysen Corporation, as 
elsewhere in this paper, has had a ca- 
reer of unusual distinction. There have 
been at least three United States Sen- 
ators whose private business was insur- 
ance. One was the late Morgan G. 
Bulkeley, president of the Aetna Life, 
who was also a Governor of Connecti- 
cut. Another is Radcliffe, 
first vice-president of the Fidelity & De- 


George L. 


posit, who is now United States Senator 
from Maryland and one of Franklin D 
Roosevelt’s closest associates. The third 
is Mr, Frelinghuysen. 

Senator Frelinghuysen has been a per- 
sonal friend of a number of Presidents 
f the United States. His first contact 
with Woodrow Wilson was when the 
latter was Governor of New Jersey, and 
which post he held after being president 
f Princeton. Other friends were Presi- 
dents Harding, Hoover and Coolidge. His 
friendship with Herbert Hoover still 
exists. He first met Franklin D. Roose- 
velt when the latter was assistant secre- 
tary of the navy. : 

The Frelinghuysen family is one of 
the oldest in New Jersey. The family 
settled in that state more than 200 years 
ago. The first settler was Dominie 
Theodorus Frelinghuysen who came from 
Holland in 1720 to make his home in 
\mboy, N. J. There have been four 
l‘relinghuysens in the U. S. Senate. 

Joseph S. Frelinghuysen first attracted 
public attention when he was in the New 
Jersey Senate. Although he is a Re- 
publican he handled in New Jersey the 
famous Woodrow Wilson legislation, 
passage of which brought the Governor 
into nation-wide prominence as an out- 
standing public official. Both parties had 
been pledged to do what they could to 
pass the legislation and Senator Freling- 
huysen saw that the Republicans kept 
their word, 

One of his finest achievements in New 
Jersey legislature was in the reorganiza- 
tion of the school laws. He made a 
three-year investigation of New Jersey 
school laws and wrote the Acts now on 
the books relating to schools. In the 
Russell Sage Foundation survey New 
Jersey schools now rank third in stand- 
ards. Before the passage of these laws 
the state ranked twenty-sixth. 

While in the New Jersey Senate he 
wrote the automobile act which has been 
copied by practically every state in the 
nion, He introduced the license tags 
and the system of using license fees for 
the repair of roads. 

One achievement of which he is proud 
was the passage of the Certified Milk 
Act. In Newark there was a child spe- 





























cialist named Dr. Coit who had a child 
who died from drinking poor milk and 
who decided to devote himself to pre- 


venting similar deaths. Eventually, Sen- 
ator Frelinghuysen built a model plant 
in New Jersey which he now owns and 


which produces certified Grade A milk. 
It is known as the Raritan Valley 
Farms, 


For seventeen years he was president 
of the New Jersey State Board of Agri- 
culture and was also president of the 
State Board of Education. 

Joseph S, Frelinghuysen’s election to 
the United States Senate was in 1916 
and soon thereafter he became one of 
the leading members of that body. His 
personality made friends in both sides of 
the chamber. He was active with Sen- 
ator Lodge in fighting against the United 
States joining the League of Nations. 
Two of his committees were those of fi- 
nance and interstate commerce and he 
had considerable to do with framing of 
the transportation act which built up 
the railroads, getting them out of their 
troubles. He got through the Senate the 
revolving loan fund of $250,000,000 which 
saved the credit of the railroads, doing 
this in the face of tremendous opposi- 
tion, 

He handled the schedules in the Ford- 
ney-McCumber tariff act after the World 
War. Another historic and successful 
fizht he made was for embargoes of 
chemicals and dyes manufactured abroad, 
This resulted in the building up of an 
\merican industry in which American 
ingenuity and achievement figured re- 
markably. 

Senator Frelinghuysen first met Her- 
bert Hoover when the latter came to 
Washington as food administrator dur- 
ing the World War, They became close 
personal friends. Frelinghuysen handled 
most of the Administration’s desired leg- 
islation during the war period. He was 
also on the military affairs committee of 
which Chamberlin of Oregon was chair- 
man, the latter being succeeded by James 
\V. Wadsworth. As a member of that 
committee he had a prominent part in 
writing the present national defense act, 
remaining at the capital all one Summer 
while so engaged, 

Senator Frelinghuysen’s first job was 
in New York. He got work in a cider 
and vinegar commission house on Green- 
wich Street, hoping to learn practical 
business methods. “After I had been 
there two weeks and received $8 for my 
hard work, I was told to sweep out the 
warehouse,” he said to The Eastern Un- 
derwriter. “I immediately did as I was 
told and then resigned. The firm, Edes- 
hemer & Bro. immediately offered me 
double salary if I would remain. My 
feelings were deeply hurt and I did not 
think they appreciated my efforts. 

“I eagerly perused the advertisements 
in the ‘Herald’ for Help Wanted and 
saw an advertisement reading as follows; 

WANTED: An office boy of good 


character, good penman. Cigarette 


smokers need not apply. .Address P. 
O. Box No. 3038. 


“Instead of writing, which I had found 


in the past very unsatisfactory, I came 
down to the Postoffice and induced the 
delivery clerk to tell me who owned the 
box. He said: “The Continental Insur 
ance Co, 

“Tt was then 6 o'clock in the morning 
and the Continental was at 100 Broad- 
way. I entered and found only the 
janitor at work, a light mulatto of digni- 
fied presence, by the name of Braxton. I 
immediately applied to him. He = said 
he was the janitor, and when I found 
this out, with my previous experiences, 
I decided to wait until one of the officers 
came in. He said that I would have to 
see James W. Durbrow. I applied to 
Mr. Durbrow, who told me that I would 
have to wait and see Mr. Moore. Pre- 
cisely at 9 o’clock Mr. Moore, dignified 
of mien, and stern looking, came in and 
signed a little book. I noticed the time. 
It was exactly 9 o’clock. He had a silver 
headed ebony cane and was very formid- 
able looking to me. He looked differ- 
ent to me in after years, because we be- 
came fast friends and I knew him as 
one of the kindliest men I had ever met. 


“Mr, Moore took me in the back office 
and introduced me to Mr. Lampret, who 
was then president, and then told me to 
come back the next day and he would 
let me know. Desiring the job and hav- 
ing a cousin who was an officer in one 
of the railway companies, I discussed it 
ith him. He told me to go and see 
Cyrus Peck, who was secretary, and 
within an hour and a half I was back at 
the Continental office bearing a letter 
to Cyrus Peck. Mr. Peck walked very 
dignifiedly to Mr. Moore’s desk and re- 
introduced me to him. Mr. Moore looked 
rather surprised and asked me why I 
had come back and I told him I wanted 
the job. 


“He then said: ‘I will have to ask you 
a few questions.’ First he said: ‘Do 
you intend to make the fire insurance 
business the business of your life?’ In 
a somewhat frightened manner I replied: 
‘Yes,’ and I have never had occasion to 
repent it. He then asked me a few 
questions in arithmetic, how to find the 
greatest common denominator and the 
least common multiple, to which I re- 
plied evidently satisfactory, for he made 
no comment. He then asked me where 
Jacksonville was, and I said: ‘In Illinois.’ 
He said: ‘Why you have made a mis- 
take. Haven’t you observed the pos- 
ters recently, cutting the rate to Florida?’ 
I said: ‘Yes, but the Jacksonville I mean 
is in Illinois,’ and stuck to it somewhat 
doubtfully, but thinking that was the 
best plan to pursue. Mr. Moore called 
for an atlas, looked it up, and although 
the town was rather diminutive in popu- 
lation, it bore the name of Jacksonville, 
and so I passed with 100% and was em- 
ployed in the Continental, having as my 
neighbor on one side, Sumner Ballard, 
later to be famous in reinsurance and 
also as a newspaper man, and on the 
other the late ‘Jimmie’ Swinnerton, who 
became president of the American Eagle. 

“Being ambitious I had not been there 
thirty days before I asked for an agency 
of the Continental, and procured it, for 
my little home town in Raritan. I gave 
them about $400 in business. I stayed 
there one year and then procured a 
position with T. Y. Brown, as his office 
boy and ‘surveyor.’ 

“IT still lived in the country and was 
a country boy, unique in the insurance 
district, but everyone was friendly and 
| managed to increase my limits in the 
business.” 

Mr. Frelinghuysen felt that his talent 
was still unappreciated. Ascertaining 
that a small company across the street 
wanted an assistant to the secretary he 
landed the job for $65 a month, which 
then seemed like a big salary to him. 
A year or two of liberal underwriting 
made that company receptive to reinsur- 
ance offers. The Commercial Union 
got it. 

It was about this time that Mr. Frel- 
inghuysen joined partnership with E. C. 
Jameson under the title of Jameson & 
Frelinghuysen. It was hard sledding for 
a year or two. Jameson had been a 
clerk in the Boston Marine, and as the 
new firm had to have an anchor to wind- 





FRELINGHUYSEN 


JOSEPH S 


ward he worked for a salary and Freling- 
huysen for commission, 

“One day I heard mentioned the name 
of the Manufacturers Lloyds, an organ- 
ization of wealthy men in Syracuse,” 
said Mr. Frelinghuysen. “Mr. Jameson 
agreed to go to Syracuse and addregs 
the gentlemen who had put up $1,000 
apiece, and he returned with our appoint- 
ment as attorneys. We immediately 
adopted an entirely new policy of fire 
underwriting, and that was, we believed, 
the law of average governed. There was 
no modifying of lines according to 
hazard. It was $21,000 on everything, 
whether it was a sawmill with the boile: 
house in the same building, or a fir 
proof sprinklered risk on upper Broad 
way. We took $21,000 just the same 
We had another unique idea and that 
was that all one-story buildings wer: 
fireproof buildings. This position was 
taken, not for any underwriting tech- 
nology or science, but because we needed 
the premium and did not wish to be re 
stricted by the underwriters in our classi 
fications. 

“In those days there was such a 
dearth of insurance and many of the 
large valued risks were so short of in 
surance, that there was no moral hazard 
and brokers eagerly placed with us large 
lines at 5%. I recall that Mr. McCarthy 
of John C. Paige’s office came in one 
afternoon and_ placed $5,000) in pre 
miums on the finest class of manufactur 
ing and mercantile business that there 
was in the New England states. The 
same amount at risk at the present rates 
would probably yield about $1,000 o1 
$1,200 premium. 

“We had $21,000 in the bank in cash 
We claimed assets of over several mil 
lions, because we figured that our un 
derwriters who guaranteed the policy 
were worth that, and they were the as 
sets of the company. One month after 
we started we had accrued $19,833.21 in 
premiums. We always figured up every 
night. 

“One memorable evening we heard 
that a sprinklered risk of Tanenbaum’s 
was burning on upper Third Avenue, 
upon which we had $21,000. A total loss 
would have been serious at that stage 
of our business career. So I held down 
the office while some one else went uj 
to investigate. You can imagine our re 
lief when the investigator telephoned 
that it was only a cupola fire and was 
out.” 

The growth of Jameson & Freling- 
huysen, the building up of the Globe & 
Rutgers, in which Mr. Frelinghuysen 
was a large stockholder, and other suc 
ceeding events are familiar to the pres 
ent generation of insurance men, and 
would make this article run into many 
additional columns. Few men have gone 
through more exciting business dramas 
than Senator Frelinghuysen; have beet 
more militant fighters; have enjoyed 
their experiences more. In a month or 
so he will have been a half a century 
in fire insurance. To all appearances he 
has as much pep and vigor as he ever 
had and they will be applied to the 
Stuyvesant and to the J. S. Freling- 
huysen Corporation, 
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F. A. Hubbard President 
Of the American Home 


SUCCEEDS FRELINGHUYSEN 
Latter and H. E. Bilkey Also Resign 
G. & R. Connections; Full 
Time With Stuyvesant 





Joseph S. Frelinghuysen resigned late 
last week as president and director of 
the American Home Fire and on Mon- 
day he was succeeded by Fred A. Hub- 
bard, who is also president of the Globe 
& Rutgers Fire, the two companies be- 
ing closely affiliated, John C. Jay, chair- 





A. HUBBARD 


FRED 


man of the executive committee of the 


G. & R., was elected chairman of the 
executive committee of the American 
Home. William F. Watson, who has 


held the office of vice-president of the 
latter company since its organization, 
continues in that capacity. H. Edward 
silkey has resigned as first vice-presi- 
dent of the Globe & Rutgers and the 
American Home and will devote himself 
to the interests of the Stuyvesant and 
the J. S. Frelinghuysen Corp, of which 
he is vice-president. Former United 
States Senator Frelinghuysen is presi- 
dent of the Stuyvesant with Mr. Bilkey 
first vice-president. Control of the 
American Home is held by the Globe 
& Rutgers, 

In announcing his retirement from the 
American Home and also from various 
directorships and committees in the G. 
& R. and its affiliated companies Mr. 
Frelinghuysen made this statement: 

Frelinghuysen Statement 

I have taken this step because I have 
disposed of my interest in the stock of 
the Globe & Rutgers Fire, as I wish 
to be at liberty to devote myself to 
the management of the Stuyvesant and 
the J. S. Frelinghuysen Corporation, of 
which I am president, as well as other 
business and insurance interests. 

“I joined with the Tri-Continental 
Corporation and others in assisting in 
the rehabilitation of the Globe & Rut- 
gers Fire and its complete restoration 
‘o its stockholders. This having been 
accomplished and an opportunity hav- 
ing presented itself to dispose of my 
stock-holdings to interests already as- 


sociated with the management of the 
company, and having made the sale, | 
do not deem it necessary that I con- 


tinue my former official relations and I 
am, therefore, retiring. 
“In leaving, I extend my best wishes 
for the success of these insurance com- 
(Continued on Page 18) 


Bennett Terms Unfair 
New Agency Agreement 


COES BEYOND SECURITY LAW 
Asks Agents to Steady Contwosts Before 
Signing; Says Producers Should 
Have Been Consulted 





Several objections are being raised 
by the National Association of Insur- 
ance Agents to various sections of the 
new agency contracts 
which fire and casualty companies are 
now sending to producers following ap- 
proval of the new contract by the In- 
ternal Revenue Bureau. The Bureau 
holds that the contract definitely fixes 
the agent as an independent contractor, 
exempting a company from responsibility 
for a tax under the Social Security 
Act such as it would have to pay if an 
agent were an employe. In his edi- 
torial in today’s issue of the American 
Agency Bulletin, Walter H. Bennett, 
general counsel of the National Asso- 
ciation, says that the companies in their 
new contracts have gone beyond the re- 
quirements of the Federal Social Se- 
curity law and have put into the agree- 
ments, without any prior consultation 
with the agents, provisions which do not 
meet with the approval of iost agents. 

“Two new agency contracts have ap- 
peared—one a fire, the other a casualty 
agreement,” says Mr. Bennett. “I take 
it that it will be conceded that these 
new contracts differ materially from any 
heretofore in effect. For instance, it 
is provided in the fire contract, in the 
second 


agreements or 


paragraph under the section 
marked (2), concerning the refunding 
of commissions on cancelled business, 


that these refunds shall be made by the 
agent without any limitation, 


Cancelation of Business 


“The unfairness of the clause is ap- 
parent where an agency is terminated 
either by resignation of the agent or by 
the withdrawal of the company. If the 
company decides to cancel and rewrite 
through a new agent all of the unex- 
pired business written by its former 
agent, he would be called upon to re- 
turn all of the so-called unearned com- 
missions, on all of the business written 
in that company. Such wholesale can- 
celation without any fault on the part 
of the agent and without any desire on 
the part of the company to be relieved 
of the liability, would be an act of in- 
justice that ought not to be written into 
any agency contract. 

“The casualty ‘new agreement’ is full 
of grief for the agent. It specifically 
disregards the ownership of expiration 
principle. It provides that the company 
may change its terms, even the most 
vital part of the contractual relation, 
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without the knowledge or consent of the 
agent. Such an instrument is not a 
contract but an edict, vesting in the 
company unlimited power over the mov- 
ing consideration, permitting the com- 
pany to change the schedule of com- 
mission allowance at will and to suit the 
wishes of the dictator. 

“Among other things, this casualty 
agency agreement in the paragraph 
marked (2), departs from the custom of 
years and instead of the agency report- 
ing his business to the company month 
by month, the company now proposes to 
send a report of its business to the 
agent, month by month. Again, in the 
paragraph numbered (5), it is set forth 
that the company proposes to deal with 
the assured by communicating with him 
direct concerning the cancelation of any 
policy or other contract of insurance. 

“Overlooking for the moment, the un- 
fairness of bringing forth a new agency 
agreement without the knowledge or 
consent of the party of the second part, 
I am obliged to say to the members of 
the National Association that they should 
stop, look, and listen, before subscrib- 
ing to these new instruments.” 











Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 


J. A. Kexsey, President 


G. Z. Day, Vice-President 


C. L. Henry, Secretary 


Statement December 31, 1936 


CAPITAL . ° ° . . 
PREMIUM RESERVE ° ° 
OTHER LIABILITIES ° ° 
NET SURPLUS . ° : ° 
TOTAL ASSETS . ° : 








New York Insurance Department Valuation 
d i s 


in the above are dep in va 


° ° . . $1,500,000.00 
1,488,604.23 
229,289.95 
3,450,793.34 


6,668,687 .52 
carried at $60,488.02 


Basis. Securities 


States as required by law. 





London Lloyd’s Will 
Write Fire in Ky. 

MAY ALSO HANDLE OTHER LINES 

Large Whiskey wal Tebsese Risks Held 


To Be Chief Reason for Underwriters 
Entering State 





In connection with the recent an- 
nouncement from Frankfort, Ky., by the 
Kentucky Insurance Department of en- 
try of London Lloyd’s into the state, it 
became known that Lloyd’s plans to se 
cure license for writing fire and the al 
lied lines that are covered under the fir 
policy; also auto, bonds and casualty, ac- 
cident and health, or five classes. The 
state will require a deposit of $100,00) 
under the first class, which will in. this 
instance be fire; and $50,000 deposit for 
any of the other proposed classes. 


The Department has been informed 
that Lloyd’s will write fire at tariff rates, 
and it is further understood that Lloyd's 
will become subscribers to the Kentucky 
Actuarial Bureau service. However, it }s 
also understood by the Kentucky Insur- 
ance Department that Lloyd’s is merely 
getting ready, but does not plan to start 
writing for some weeks, probably not 
before October 1. So far no agents have 
been named, in so far as can be learned, 
and no rates have been filed. 

Considerable interest has been mani- 
fested on the part of both local agents 
and field men regarding the Lloyd’s pro- 
gram in Kentucky, While a number 0 
insurance men have aired the opinion 
that Lloyd’s is coming into Kentucky 
primarily interested in writing bonds, 
others believe that the real object 'S 
whiskey and tobacco lines. At any rate 
the ground work, started about six 
months ago, would indicate that the first 
operations will be under the fire policv 
license, and that the other licenses will 
come later, if and when. 
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PITTSBURGH ASS’N EXPANDS 
Permanent Offices on Fourth Ave- 
Executive Secretary Employed; 
Membership Drive Soon 

The Fire Insurance \gents Association 
on Wednesday announced 
the opening of modern, well equipped 
permanent offices at 509 Fourth Avenue. 
\lthough incorporated in 1919 the asso- 
ciation heretofore has not maintained 
An executive 


of Pittsburgh 


nanent headquarters. 


yer 
ere has been employed and the 
_ is now at the disposal of the 


In the near future a perma- 
ger will be engaged and an 
embership campaign conduct- 
hteenth birthday celebration 
scheduled for No- 


members. 

nent mana 
extensive m 
ed, An eig 1 
has been tentatively 
eee action represents the first step 
towards a stronger and more active — 
association. Enthusiasm on the part o 
the local agents tor extended concerted 
action indicates the expansion program 
will meet with overwhelming success. 

Present officers of the association are 
as follows: president, Henry P. Lichten- 
thaler, Freehold Real Estate Co.; vice- 
president, Ralph H, Alexander, Hoover 
& Diggs Co.; secretary, Clarence H. 
\lexander, McCandless, Collingwood & 
\lexander; treasurer, Percy R. Smith; 
editor, Charles G. Cole, J. C. Kohne & 
Co.: directors, Albert C, Darragh, J. W. 
Henry, Charles C. Kohne, Thomas P. 
Lowry, H. E. McKelvey, D. G. Morgan, 
\. Ray Thomas. 

U.S. Treasury Planning 
Own Insurance Reserve 

The United States Treasury, seeking 
to save premium payments to private 
companies, plans to handle its own in- 
surance an future shipments of currency 
and securities. Effective August 15, of- 
ficials said, the Treasury will discontinue 
buying this insurance and will set up its 
own reserve to cover any losses on cur- 
rency and security shipments. 

In the past, officials said, premium pay- 
ments have totaled between $250,000 and 
$500,000 annually and losses have been 
negligible. The change was ordered un- 
ler authority of a statute enacted at 
this Congressional session. 

MAY CHANGE N. Y. C. POND NAME 

Reports are current in New York that 
several members of the New York City 
Pond of the Blue Goose are desirous of 
having the name changed to the New 
York and New Jersey Pond, or some 
title like that, because a considerable 
percentage of the members work in New 
Jersey and because meetings usually al- 
ternate between Nw York City and New- 
ark, with some gatherings in Hoboken. 
While there is merit in the suggestion 
m the basis of places of occupation of 
many active members and location of half 
the meetings nevertheless many veteran 
members of the pond, including those 
irom New Jersey as well as New York 
City, are cool to any proposition to 
amend the name, There already is a 
New York State Pond under the name 
of the Empire State Pond with head- 
quarters at Syracuse. Tradition, prestige 
and importance are all linked with the 
title New York City Pond and the pres- 
ent name ought to be preserved in the 
opinion of numerous insurance men who 
have served the local pond for many 
years. A vote of members may be taken 
soon to determine whether a majority 
favors retention of the present name or 
desires a change to give recognition in 
the title to New Jersey members. 


WISCONSIN AGENTS’ MEETING 
The thirty-ninth annual convention of 
the Wisconsin Association of Insurance 
\gents, one of the oldest and most 
active state groups in the National As- 
sociation, will be held October 20-21 in 
the Hotel Athearn at Oshkosh, Wis., ac- 
cording to an announcement by Hugh 
. Bird, Beaver Dam, president. The 
cal convention committee consists of 
Mrs. Myrtle B. West, F. Lee Conroy 
and Carl C, Conrad. 
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Old Springfield Builder’s Risk 
Policy Held by New Jersey Agency 


\mong the interesting possessions of 
\lexander D. Cooper, veteran agent of 
Red Bank, N. J., with 
the Allaire & Son Agency, Inc., of that 
town, is a builder’s risk fire policy is- 
sued by the Springfield Fire & Marine 


and associated 
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hall was removed years ago and _ police 
station and city hall, the large building 
on the right, burned many years ago 
under peculiar circumstances, 

they 


“I understand were holding a 


fair in the main auditorium of the build- 
ing and it was elaborately trimmed with 
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for a period of one month in 1883,grant- paper festoons,” wrote Mr. Mooney. 
ing insurance of $4,000 for a premium “One of the exhibits was a_monkey 
ea ; which escapec its cage. The - 
of $5.60. Mr. Cooper has represented wenger ages. 1 from its cage. The mon 
i. dene é hi “ i key, in crawling around the festoons, 
> xfie - Po "e ve > ‘J . : 
the Springheld for thirty-five years and swung one of them into a lamp which 
before that the company’s agent was. sect fire to the entire interior of the 


the late Thomas Davis, Jr., of Red Bank, 
who sold the Mr, Cooper 
in 1902. 

The policy covers a building and barn 
under construction “on the south side of 
the Shrewsbury River, near Red Bank.” 


business to 


The words quoted are the only descrip- 
tion of the risk given in the policy and 
Mr. Cooper has without 
to locate the 

Prominently displayed at the top of 
the policy is a large picture of Court 
Square, Springfield, Mass., including the 
Odd Fellows’ Hali, city hall and_ police 
station and F:rsz Congregational Church. 
Alfred i. Mooney, secretary of the 
Springfield, some time ago wrote Mr. 
Cooper telling him that the Odd Fellows’ 


tried success 


property. 


building and it was completely destroyed. 
The only thing that was saved was the 
city bell which is now mounted on a 
pedestal alongside of the present city 
hall.” ; 

The Congregational Church dates back 
to 1642 when the first meeting house 
was built. The second was in 1677 and 
the third in 1750, The present was con- 
structed in 1819. The first pastor came 
in 1637 and remained until 1652 and for 
the next eight years the church was 
without a pastor. 


KOOP BACK FROM HAWAII 

W._H. Koop, president of the Great 
\merican group, returned vesterday to 
New York from a six weeks’ trip to the 
Pacific Coast and Hawaii, He was ac- 
companied by Mrs. Koop and_ their 
daughter. 
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St. Louis Agents Find 
More Complications 
STUDYING 


ALL CONNECTIONS 
Final Result of Fight on “In-and-Out” 
Rule May Be Stronger Organi- 
zation of Agents 
Day by day the local fire insurances 
agency situation in St. Louis becomes 
more complicated as the far-reaching and 
intricate ramifications of the house clean- 
ing process of the Fire Underwriters 
Association wends its way through vari 
ous agencies that have been affected by 
the enforcement of the in-and-out regu 

lations of that body. 

And in the mopping up process the 
executive committee of the 
ganization has decided to 
agency connections that may be out of 
line, whether affected by the original 
dispute that grew out of the attempts of 
the Marsh & Mcl_ennan interests of Chi 
cago to gain membership in the associa- 
tion or not. 

Working from the official lists of 
agency connections as filed with the Mis- 
souri Insurance Department at Jefferson 
City and comparing same with the mem 
bership rolls of its own body the officials 


agents’ or 


take in all 


of the Fire Underwriters Association 
have found many interesting situations 
For instance, one prominent Eastern 


company that prior to the Marsh & Mc 
Lennan wrangle was presumed to be of 
the “Simon Pure” type so far as playing 
along with the Fire Underwriters Asso 
ciation was concerned is now revealed to 
have had as of March 1 no less than 
eighty agents who were not members of 
the Fire Underwriters Association rep- 
resenting one of the affiliated companies 
in its fleet. Of course, it probably will 
be explained that these non-board agents 
merely wrote fire coverage on automo 
biles. But nevertheless some of those 
same agents do not confine their undet 
writings to automobile lines only. 

And so it is becoming more and more 


apparent to local agency leaders that 
what St. Louis needs more than any 
thing else is a strong organization of 


insurance agents that will have jurisdic 
tion over all branches of insurance, with 
the possible exception of life lines It is 
possible that the final result of the cut 
rent controversy will be some such o1 
ganization which will not include in its 
membership either company representa 
tives or insurance brokers. 

As has been stated the recent action 
of the Western Underwriters Associa 
tion in promulgating new rules and regu 
lations for St. Louis has not thrown any 
oil on the troubled agency waters In 
fact, on the side lines it appears some 
what that this latest move by the powers 
that be in the Western Underwriters 
\ssociation was made to order for such 
companies as the Firemen’s group, the 
Pacific National, the Buffalo and th: 
Northwestern National and in all prob 
ability any of the Class 2 agents of WUA 
companies that wish to continue to write 
business downtown can get the necessary 
supplies. 


NEW MILWAUKEE COURSES 

As a result of the success of the ex 
periment of the Milwaukee Board of Fire 
Underwriters in conducting a class in fire 
insurance underwriting in cooperation 
with the Extension Division of the Uni 


versity of Wisconsin, Madison, in the 
board rooms last Fall and Winter, a 
new course in inland marine insurance 


underwriting will open under the sam 
auspices on Friday evening, September 
24. Charles J. Timbers of the Wisconsin 
Fire Insurance Rating Bureau, who con 
ducted the fire insurance class last year, 
will be in charge. The Milwaukee Board 
of Casualty & Surety Underwriters has 
decided to follow the example of the fire 
board by instituting a course in casualty 
and surety underwriting, to open in the 
fire board rooms in the Mitchell Building 
on Monday evening, September 20, with 
William Koch of the Dick & Reuteman: 
Co., Milwaukee, as_ instructor Both 
courses will last twenty-six weeks 
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Manhattan, Brooklyn, L. I. City 
Fire Premiums for Half Year 


Net fire premiums for the first six months 
Island City business, as reported to the New York Board of Fire Underwriters 
of some 


Long 
by companies and 
groups and agencies, 


agencies, covering the 


Home of N. Y. Croup: 

eee eS oO. ee ene 
National Liberty istic ede aan 
ee ES ere er ere rrr re 
Franklin of Philadelphia. . 

ria Home 
Halifax Fire 
Carolina 


RSCOTHIR FIOSIES cccrsccsecesocsessceeesenss 


Rn) ION a sg dam wails 
ee 
UNIROSS ech oe G 


Homestead Fire 
Gibraltar Fire 


Great American Group: 

Great American 
American Alliance 
INN sve ciaiinhkecrrcty swat ceneeny 
Detroit F. 
Massachusetts F. & M 
Rochester American 
RE eRe a ae ea in 
Springfield F. & M 
Central States: Fire... ....cccccvcscseovess 
American National citraeinteestnees 
Diets Game TRON. cccicccductecddeses 

All premiums written by the 


income 
are presented Ceieane ith: 


of 1937 on Manhattan, 


Manhattan 
and Bronx 


$509,883 
160,902 
114,821 
77,014 
51,447 
27,059 
14,725 
27,704 
18,000 
9,035 


$331,757 
50,775 
12,045 
22:20”) 
12,045 
22,200 
75,108 
04,452 
15,109 


American National Fi ire 


have been reinsured with the Great American and are 
return. 
+ + + 

America Fore Group: A 
SEE oo ed ce ca oancceuees Maaeeme $215,410 
Ec thee ese yeaene Eee anche 170,079 
TE, os vane eucreee tan neenaes 97,452 
PRIME MOGEE isbcccuvececesdecsinns 85,027 
NS oe a ce wen iene UP a Rb Rce ree 81,161 
NS Ser ers rrr rr rr ree 14,823 

+ + + 

Crum & Forster Group: : 
Serres $ 87,955 
Pee Gee. A, gs dice ee ind ee de wena 197,106 
I, WOU is 6 05.kes ewe case 0de vores 8,326 
TI SN oe wg malar se 23,408 
I Tn eo adn kh AER wares 9,962 
er errr ye 1,958 
RE ND ccc azacesapaane eer 69,092 
Western Assurance ............. 29,044 
SE ol, fcc pap cherere nee’ Pi 4,806 

. 
Royal-Liverpool Groups: 
EE ods cn ca cebatis tiene ak tenses —— 

vy >. 

Odie aera ee oa eee xa y 
qeeen TO ree re TT Te re 22,019 
American & Foreign........ Sean aiee a 34,399 
Ng Err oer errr ee 37,861 
a als. od ba gae naga chee mais whet 11,244 
Sr etre eee ire oe 127,278 
SS eee rir geet ee 53,389 
ER i aie gine Owe keene ese 31,358 
* * 

Phoenix Assurance Group: : 
Phoenix Assurance .............-+-e: $ 95,747 
Imperial Assurance 12,178 
Columbia Insurance ..........- 30,688 
United Firemen’s ............ 7,528 
Union Marine & General ‘ 21,404 

+ . 

National Union Fire: ; 

PENNE WIROOE ceca cece stivetadones sx ne $ 91,157 
* + 

Sun of London Group: 

Ne ae aerate PabapeenvaNre snes $ 82,411 

NO ce. Lone paeaaead ee RR Raa wae’ 8,469 

ih CTE cabs ber eceseuners 26,114 
os * 

Atlas Assurance Group: 5 
Atlas ‘ Si nuwaaded oh saeiee hers a. $ 4,967 
ES cp cadiwk weak aaah oe 14,456 

. * * 

Caledonian Group: 

Caledonian me $ 18,164 

Caledonian-American 3,404 

Netherlands 4,081 
. + 

Eagle Star: 

Se Terr Ae $ 24,881 
* + 

Zweig, Smith & Co., Inc. (Agents): . 

National Lapel Ante ae a gaa woierd 3 $ 91,375 


Brooklyn and 


of the leading company 


Long Island 
City & Ameri- 


Brooklyn can Dock Stores 


$197,931 $ 12,936 
90,804 * 1,442 
39,081 380 
26,916 123 
14,363 1,224 
14,225 931 
8,158 6 
19,726 1 
23,567 None 
10,080 583 
11,299 959 
5,072 263 

$151,126 $ 16,145 
25,004 2,372 
6,292 544 
11,292 1,018 
6.292 544 
11,292 1,018 

598 404 
—674 340 


2,085 69 


and North Carolina Home 
included in that company’s 


$109.270 $ 7,522 
80.227 12,242 
53,597 9,558 
67,880 4,065 
28,281 1,471 
9910 — - 
$ 23,263 $ 3,410 
58,630 6,030 
4,021 1,494 
7,231 60 
8,075 139 
361 34 
20,471 2,093 
7,543 1,450 
$ 78,632 $ 12,953 
34,021 6,572 
18,989 744 
15,170 693 
15,173 561 
8,672 216 
112,530 8,440 
30,079 5,152 
19,149 O08 

$ 46,405 $ 253 

8,298 . 

23,122 
13,094 
10,407 

$ 52,438 $ 3,133 

$ 40,697 $ 2,473 

7,896 967 

7,214 —121 

$ 21.289 $ 2,192 

5,242 1,340 

$ 3.636 $ 235 

679 357 

1,091 21 

$ 9.177 $ 910 

$ 19,555 $ 2,778 


Rate of 50 Cents Made 
For World’s Fair Building 


In order that existing binders on the 
administration building of the New York 
World’s Fair, 1939, Inc., may be closed 
out and policies issued, the executive - 
committee of the New York Fire Insur- 
ance Rating Organization has authorized 
a temporary rate of 50 cents a year on 
this building, subject to 80% coinsurance, 
conditional upon policies covering this 
building being increased later to what- 
ever rate is subsequently named for this 
project while in course of construction. 
The administration building is one of 
the few buildings now nearing comple- 
tion on the fair grounds, situated near 
Flushing, Long Island. Other buildings 
will be erected this year. 





Fire Ass’n Transfers 


Souders to Philadelphia 


Virgil W. Souders, for several years 
assistant manager of the Pacific Coast 
department of the Fire association and 
Reliance companies, has been called to 
the head office at Philadelphia to assist 
Marine General Agent Deering in the 
expansion of the Fire Association 
group’s marine and inland marine facil- 
ities. While the affiliated companies 
have been engaged directly in marine 
and inland marine business for sometime 
past, the Fire Association is just enter- 
ing this class on a direct basis as at 
July 31. 

Prior to his transfer to 
Coast in 1933 Mr. Souders was Ohio 
state agent for the Fire Association 
group which position he ag! held since 
1925. He graduated, in law, from West- 
ern Reserve University in 1920. Mr. 
Souders assumed his new duties at Phil- 
adelphia August 2. 


NEW AGENCY IN MONTREAL 
McNulty, Brouillette, Ltd., has been 
formed in Montreal as an_ insurance 
agency firm by J. M. McNulty, who for 
the past five years has been special 
agent in Montreal for the Guardian As- 
surance, and W. Brouillette, who was 
formerly inspector for the Sun Insurance 
Office. Robert Mireault, who has been 
appointed inspector for the firm, has for 
the past seven years been with the 
Commercial Union. The new firm has 
ae appointed provincial agents for the 
“agle Fire of New York. 


ATLANTIC CITY MEETING 


the Pacific 








The annual get-together meeting of 
members of the Atlantic City Associa- 
tion of Insurance Agents and_ special 


agents of the southern part of New Jer- 

sey will be held Monday evening, August 
16, at the Bankers Tavern, Atlantic City. 
Arrangements have been made with the 
Atlantic City Tuna Club for a fishing 
party in the afternoon if a sufficient 
number sign up. The local board en- 
tertainment committee consists of J. Nel- 
son Berner, Joseph G. Richmond and 
Fred G. Bolte. 


NEW JERSEY FIRE LOSSES 

New Jersey fire losses are estimated 
at $407,000 for July compared with $328,- 
000 for the same month last year. For 
the first seven months of 1937 losses are 
estimated at $2,879,000 as against a 
slightly higher figure for the same 
period of 1936. There has been a de- 
crease in dwelling house losses this 
year. 


ES cand d aa veseeuboeuw nessa souceees 
Newberger Agency, Inc.: 

Minneapolis Fire & Marine 

Sentinel Fire 


John J. Kelle, Inc. (Brooklyn Agents): 


MI oo ata caviecc hor setarsa va catueemes 
De SE rn eer ree 
Columbia 
Detroit 

Franklin 
POR ie acme eg ai eee e wee aaiewle 
Western 


——— 


INsuRANc: 
Sterling 


. 
AS, ervice 








at 
LUDLUM, BENDER & HOVEL| 
Incorporated 
11 WEST 42nd STREET 


NEW YORK CITY 
nn ete NN SERRE 


KING GEORGE AT OPENING 





Ins,ects New Headquarters of Londo, 
Fire Brigade, Built at Cost Of 
Nearly $2,000,000 

King George, accompanied by Queen 
Elizabeth, opened the new headquarters 
of the London Fire Brigade on July 21, 
on the Albert Embankment, close to 
the Houses of Parliament. Containing 
the latest equipment for fire fighting 
the building has been erected at a cost 
of £390,000 ($1,950,000). 

In the main entrance is a memorial in 
bronze and marble presented by Lloyd's 
Underwriters, on which are engraved the 
names of sixty-two mén who have lost 
their lives since 1840. The inscription 
reads: “To the memory of the officers 
and men of the Fire Brigade who 
throughout the years laid down their 
lives whilst doing their duty.” 

The new headquarters consists of two 
main blocks. The front block is about 
210 feet long and has ten floors. In 
this is the actual fire station, containing 
the main appliance room—which has 
seven run-outs to the embankment—a 
watch room, breathing apparatus room, 
workshop, gymnasium and canteen. On 
the upper floors are the administrative 
and residential quarters. There is als 
a museum illustrating the works of the 
brigade, 

The main block at the rear consists of 
garage accommodation, with the train- 
ing school and residential quarters above 
A feature of the new building is a sys- 
tem of electrically lighted indicators in- 
stalled in the appliance room and be(- 
rooms, which operate in conjunction with 
the call bells and show precisely the 
appliances which will be required to 
turn out. 





HOME TO SEND 30 TO DALLAS 


An advance registration check has been 
received from the Home group by Chair- 
man J. W. Lindsley of the registration 
committee in Dallas for the annual con- 
vention of the National Association of 
Insurance Agents. The check pays the 
registration fee for the get-together ban- 


quet ticket for thirty Home company 
men, including President Harold \ 
Smith, Vice-President William Quaid 


and Secretaries Ashby E. Hill and Mor- 
timer E, Sprague. 


STATE AGENT FOR ‘. & L. & G. 

Sidney P. Clark has been appointed Vir- 
vinia state agent for the Liverpool & 
London & Globe and the Star, succeed- 
ing W. T. Dent, resigned. His headquar- 
ters are at 1113 East Main Street. Rich- 
mond. He will be assisted by Special 
Agent Joseph S. Brown. For the last 
two years Mr. Clark has been assisting 
agents in developing special lines. 


10,781 1,544 1,402 

$ 35,605 $ 6,023 — 
26,741 4,885 34 

* 

ene $ 706 — 
— 3,171 — 
10,660 3,809 — 
samen 5,583 — 
— 19,800 — 
2,343 818 — 
9,663 2,351 — 
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*Labor unrest frequently leads Yo-Tiots and property damage. 


Tell your clients who own business and dwelling property 
about the Supplemental contract, which for a comparatively 
small additional cost, will protect them from loss not only due 


to riots but explosion, windstorm, hail, aircraft and motor 
vehicle damage as well. 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 
INSVRANCE 


and Indemnity Group 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FipELITY AND CASUALTY COMPANY 
BERNARD M. CULVER. President 
FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, |\MpaWa|) New York,N.Y. 


GROUP 





NEW YORK CHICAGO SAN FRANCISCO ATLANTA 








Philadelphia Report 
Hits Fire Department 

INEFFICIENCY IS CHARGED 

National Board Committee to Make 


Another Survey Soon to Check 
On Recommendations 





Philadelphia, for years one of the na- 
tion’s outstanding cities in the way of 
fire protection and low loss ratios and 
where rate reductions have been the rule 
rather than the exception, today is fac- 
ing the possibility of an increase in its 
fire insurance rates. The committee on 
fire prevention and engineering standards 
of the National Board of Fire Under- 
writers will make another survey of 
Philadelphia and its fire fighting facilities 
in the near future. 

In its July report, the committee, while 
paying tribute to Chief Ross B. Davis, 
asserted that “the general situation in 
the Philadelphia fire department is not 
evood due to a number of factors.” 

The factors cited were inefficiency in 
the department; a shattered morale in- 
duced by many transfers and by a dis- 
regard of the principles of civil service 
in recent demotion and promotion . . 
carried out . over the protest of the 
chief; lack of proper training procedure ; 
a deficiency in chief officers and defici 
ency in company officers, and the fact 
that the department was 16% undet 
manned, 

The new survey soon to be made will 
be mainly for the purpose of ascertain 
ng whether the recommendations for 
the correction of the evils cited in thi 
July report have been adopted. If th: 
committee finds that no effort has been 
made to correct the bad “factors” criti 
cized in its July report, it will then re 
port to the Eastern Underwriters Associ 
ation, makine certain recommendations 

During the past year or so there hav 
been numerous rate reductions in Phila 
delphia and the Philadelphia suburban 
territories on schools, theatres, churches, 
cte., together with elimination of the 
extra charge for garages attached to resi 
dences. It is believed that if the com 
mittee finds the same condition existing 
in the Philadelphia fire department, that 
the E. U. A. will recommend no more 
rate reductions in the Quaker City 
There is also the strong possibility that 
recommendations for some increases in 
fire rates may also be made. 





N. Y¥. AGENCIES INCORPORATE 

Three up-state New York insurance 
agencies were incorporated last week 
They are located in Schenectady, Buffalo 
ind Walden. The incorporation in Sche 
nectady is a reorganization from a part 
nership to a corporation of one of th¢ 
dest agencies in that city. The new 
corporations are as follows: 

Van Voast Agency, Inc., Schenectady, 
capitalized at $1,000 to conduct a gen 
eral insurance business. Horace S. Van 
Voast, Jr., Francis L. Wellenreiter and 
Charles W. Miranda are directors and 
subscribers. 

The Storm King Agency, Inc., Walden, 
chartered to do a general insurance 
business with $20,000 capital. George R. 
Bartlett, Grace Elizabeth Bartlett and 
Elizabeth Crist, all of Walden, are the 
incorporators, 

Buffalo General Agencies, Inc., Buffalo, 
is capitalized at 200 shares non par value 
stock. Chester R. Coleman, Evelyn E 
Reiser and Philip C. Barth, all of Buf- 
falo, are the incorporators. 


QUALIFICATION BILL SIGNED 

Governor Frank Murphy of Michigan 
last week signed the agents’ qualification 
bill passed during the recent legislative 
ession. The measure provides mandatory 
ritten examinations for all new appli 


ants for fire and casualty agency li 
enses, to be conducted by the Insuranc: 
(Commissioner at various centers through 


ut the state 


0. W. DAVIDSON DEAD 
Orlando W. Davidson, president of 
Sceley & Co., general insurance firm, 
died at his home in Portland, Ore., from 
a heart attack 
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These “sales” await 
the alert agent— 


MERCANTILE 
INSURANCE CO 


EST 1809.4 











Automobile Insurance, 
to prospects sailing by 
on every highway and 
byway. Increased car 
sales should mean in- 
creased insurance sales 
for you. 


Personal Effects Insur- 
ance, to voyagers, tour- 
ists, vacationists, honey- 
mooners and week- 
enders. 


Rain Insurance, to “57 
Varieties" of prospects. 
(Ask for a list of them.) 


Golfers’ Equipment In- 
surance, to all manner 
of golfers (particularly 
club members) who own 
worthwhile equipment. 


NORTH BRITISH & MERCANTILE 
INSURANCE COMPANY, LTD. 


(Write our Business-Building Department for plans 
and literature for use in the production 


of these covers.) 





Two Join Seadecick 
Office in Detroi 

DIMOND HEADS MARINE Dept 

McCaffrey in Charge of Casualty An 


Surety Dept.; Both Were With 
Johnson & Higgins 





D. F. Broderick, president of D, | 
Broderick, Incorporated, of Detroit, has 
announced the election of Frank R, Jj. 
mond as vice-president in charge of th 
marine department and M. F. McCaffrey 
as vice-president in charge of the cas. 
ualty and surety department. Mr. Dimond 
has been vice-president and general 
manager of the Detroit office of Johnson 
& Higgins, which organization he joined 
in 1921, eoing to Detroit from Chicago 
to take charge of the marine department 
He had been associated with Osborne & 
Lange, Chicago insurance brokers, which 
firm he joined in 1913, 

Mr. McCaffrey has been the manager 
of the casualty and surety department in 
the Detroit office of Johnson & Higgins 
and more recently was treasurer. H 
went to the Detroit office in January. 
1935, after five years in the Chicago of- 
fice where he was in charge of the cas- 
ualty and surety department. Previously 
he had been associated with the Globe 
Indemnity, New York Lity, which he 
joined in 1926. 

The Broderick organization has be- 
come one of the largest general insur- 
ance agencies in the country and has now 
established offices in all of the leading 
cities. Increasing business has necessitat- 
ed expansion in the home office at De- 
troit, which recently announced the elec- 
tion of Robert J. Byrnes as senior vice- 
president. C. M. Verbiest continues as 
vice-president and general manager; the 
other executives include G. A. Johnson, 
Charles W. Dupont, Fred T. Leach, Wil- 
liam N. Price, D. P. Dinwoodie, L. G 
Goodrich, C. A. Istock and J. W. Park 


American Home 
(Continued from Page 14) 


panies, and also tender F. A. Hub- 
bard, president of the Globe & Rutgers 
Fire, all good wishes for his success. | 
also. take this occasion to extend simi- 
lar good wishes to my _ successor as 
president as well as all my former off- 
cial associates.” 

Speaking of the American Homie, Mr. 
Frelinghuysen further stated that he 
had, together with Mr. Bilkey, the re- 
tiring vice-president, organized it un- 
der its present name and had been its 
president since organization; that the 
company, organized as it was at the be- 

ginning of the depression, had pair 
the shock of that trying period and had 
progressed steadily as a tariff associa- 
tion company, pursuing a conservative 
policy of underwriting under the Amer- 
ican Agency system. It now has an 
agency plant in twenty-eight states and 
is transacting the largest volume of 
business since its organization. ‘The 
company has a high percentage of as- 
sets to liabilities and has the highest 
credit rating for stability and manage- 
ment. ; 

Mr. Frelinghuysen stated that the 
progress of the company had been due 
to the loyalty and cooperation of the 
staff of the company, its field men, and 
general agents, and the growth of its 
business in these years of strong compe- 
tition was due, in his opinion, to the 
loyalty of the 600 agents now represent- 
ing the company in the field. 





TO BE HOST TO N. J. AGENTS 

The Monmouth County, N. J., local 
board will be host at the annual con- 
vention of the New Jersey Association 
of Underwriters, which will be held Sep- 
tember 16 and 17 and at the Berkeley- 
Carteret Hotel at Asbury Park. Presi- 
dent Stephen E. Pawley of the local 
board says that his association will prob- 
ably hold its annual meeting in con- 
junction with the state association con- 
vention. 
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Alaska’s Big Cannery Loss 


Companies Paid $1,000,465 To Packing Co., 2,700 Miles 
North of San Francisco; Radio and Aeroplane Used; 
Adjuster Who Traveled 5,000 Miles 


Containing all the elements that go 
to make up a saga ol the northern seas, 
and demonstrating how modern facilities 
are transforming the pioneer’s “thrill- 
‘ng adventures” into commonplace rou- 
tine, Levison Bros., insurance brokers 
of San Francisco, have published an 
interesting booklet on the largest fish 
cannery fire in the history of insurance, 
and probably the largest single fire loss 
paid to. one insured in the year 1936. 
The fire was that which destroyed the 
nlant of the Bristol Bay Packing Co., 
located at Pederson’s Point at the head 
of Bristol Bay on the Kivchak River, 
luly 7, 1936. The section is one of the 
most prolific of the great “red” or 
“Sockeye” salmon, said to be the finest 
of all the salmon packed, and the can- 
nery was the largest in the industry. 
A great part of this booklet is de- 
voted to the task of adjustment to- 
wether with detailed explanation of the 
various coverages and some insight as to 
how a competent insurance brokerage 
concern can, and does, obtain maximum 
of protection for a minimum of outlay 
in premiums, 
Loss in Isolated Section 

Without the facilities afforded by mod- 
ern means of communication and trans- 
portation, the loss, which was adjusted 
by the middle of September, might well 
have seriously crippled the entire fu- 
ture of the packing company. By the 
use of radio and airplanes, however, the 
loss was settled within two months and 
the plant rebuilt to permit 1937 opera- 
tions. Before the advent of these facili- 
ties, adjustment of such a loss, located 
in a remote and almost inaccessible sec- 


tion of the world, would have taken 
many months, if not more than a year 
to complete. 

The amount actually paid to the Bris- 
tol Bay Packing Co. was $256,890 on 
buildings and equipment; $558,571 on 
stock and $185,004 on profits, a total of 
$1,000,465. The actual loss was $1,251,- 
365. The principal reason for this dif- 
ference, according to Levison  Bros., 
was: no appraisals were available upon 
which to accurately determine the value 
of the buildings and equipment to origi- 
nally write the proper amount of in- 
surance; no accurate estimate was avail- 
able of the profit per case of the sal- 
mon ack; the profit policy was based 
upon an estimated pack of 175,000 cases 
instead of the maximum amount which 
could have been packed with the sup- 
plies carried north. 

Had the loss occurred two 
earlier, says the report, $83,090 
would have been paid on buildings and 
equipment; $33,750 less under profit in- 
surance and $133,880 less on merchan- 
dise. Thus, while the amount paid was 
$250,000 less than might have been paid, 
it was $230,000 more than would have 
been paid if the loss occurred before 
the insurance was increased in 1935 and 
of the $250,000 which might have been 
collected, say Levison Bros., more than 
$200,000 was insurance on anticipated 
profits and could not, in any sense, be 
considered an actual to the com- 
pany. 

But how the was started toward 
adjustment is one of the interesting fea- 
tures of the story. 

sristol Bay is more than 2,700 miles 


years 
less 


loss 


loss 


or two trips a season, One could get to 
Juneau by boat but how to reach the can 
nery location was the principal puzzle 
f by a specially chartered boat, more 
tie would be lost and the problem was 
how to get an adjuster there as quickly 
as possible. The disaster was radioed 
from the plant to the packing company’s 
San Francisco headquarters. Levison 
Bros. were notified and immediately 
\ heels were set in motion. A conference 
with companies involved authorized the 
use of airplanes and the services of Ad- 
juster George L. A. Laurer of the Fire 
Companies Adjustment Bureau at Seattle. 
\djuster Laurer had never before taken 
a trip in a plane; difficulties were found 
in negotiations with the air transporta- 
ion company so Mr, Laurer took a boat 
to Juneau, Alaska, where he was met by 
a plane of the Pacific Alaska Airways 
hich carried him to Fairbanks. From 
this point he went over the scenic Alaska 
terrain in a chartered plane to the can- 
nery, with two pilots and considerable 
camping equipment. However, none of 
the latter was necessary as the only 
buildings left on the plant site were the 
bunk houses of the men. The fire oc- 
curred July 7 and Mr. Laurer was on 
the scene July 15. Altogether he trav- 
eled 5,000 miles. He was back in Seattle, 
accompanied by a cannery executive, July 
24. In writing of his experience, Adjus- 


ter Laurer said: “A trip which allowed 
me to do in less than two weeks what 
otherwise might have taker the cntire 


summer”, 
Determining Values 


There were many unusua: features in 
the adjustment, probably the niost 1m- 
portant being the cffort to  fetermine 


ihe proper valees of the packed voods 
and the possible profits on the cstimated 
175,000 cases of salmon. This was due 
‘% uncertainty in the market prices at 
the time, there having been only a ten- 
tative price set by the industry in start- 
the season. Another feature 


ing new 


——— a 2. 
Heat an Ng ARE aN ae Page l 9 
north of San Francisco, served only by was that at the request of the Bristol 
cannery supply tenders making only one say Packing Company, the Fireman’s 


Fund advanced a considerable amount of 
money without ever having received any 
nore than the cables that a fire had 
actually occurred. This advance was 
against the expected and actual losses 
under the profit insurance contract. 

The Fireman’s Fund paid more than 
$850,000 of the $1,000,467, it having had 
the profits and the merchandise insur- 
ance under separate but single contracts. 
Other companies interested in various 
phases of the loss were: National of 
Hartford, Philadelphia Fire & Marine, 
American Eagle, Connecticut and York- 
shire, mostly on buildings and equip- 
ment. 

From the experience underwriters and 
brokers having Alaska packing accounts, 
have drawn many lessons, particularly 
as to adequate coverages; the importance 
of appraisals, records and all accounts 
But the principal factor, according to 
the booklet, is the necessity for the as- 


sured to give full attention to his 
brokers—to have a broker who knows 
the business. The booklet points out 


that greater protection was needed; that 
Levison Bros, had increased the cover- 
age and also revised the forms to much 
greater benefit for the assured but they 
also state that more could have been 
accomplished toward tightening the pro- 
tection and making it more adequat« 
The plant is now nearly entirely rebuilt 
from the insurance money; its operatior 


will be on a much better scale for the 
fire-prevention methods suggested by 
Levison Bros. are being installed and 
carried out to the fullest extent, thus 
avoiding the condition that destroyed 
the cannery buildings and the ware 
houses last year, leaving only the mors 


remote sleeping quarters of the workers 


H. W. O’Neill, former Winnipeg branch 
manager of the Travelers Fire and Trav 
elers Indemnity, has been placed in 
charge of both fire and casualty depart 
ments of the Montreal offices, following 
resignation of John Caverly. 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








(mass 

the 
tables 
like 


menu 


hick custom in chain 
hotels, 


days with large 


\nother 


production) dating from 


“room and meals” 


traveling men were seated 
stall, is to 
table as soon as the guest has 


Why, knows! In all 


where 


cattle in a remove the 
from the 
ordered, God only 


shown to 


other businesses goods are 
customers, and a restaurant is a selling 
proposition, nothing else. Therefore why 
remove the menu? Why not leave it 
on the table and let the customer (the 
buyer) browse over it while eating (not 
feeding) instead of taking it away, hiding 
it and then sticking it under your nose 
when you don’t want it, hurrying you? 
It will take a hundred years before 
this custom changes. All dating back 
to the time when they rang the bell in 
the — camp or railroad restaurant 


farm and people rushed in and 
Then there 


or on the 
were fed (mass production). 


are the fool waitresses who, after taking 
an order, say: “Is that all?” because 
they want to get the bill all completed 


and drop it on the table, and run away, 


and not give the customer a chance to 
order more when he gets ready to do so 
I note they leave the cocktail and wine 
card to catch the eve of the customer on 
the table, but the menu, oh, no! The 
way restaurants are run now Causes the 
American people to be a nation of dys- 
peptics, and that’s no joke. We feed 
or get fed, but we do not eat in a civil- 


Late British paeniaemenns 


H. L. R. Matthews, of the firm of 
Matthews and Goodman, surveyors, has 
been appointed to a seat on the London 
Board of the Sea Insurance Co. Mr 
Matthews is also a director of the 
Anglo-Foreign Properties, Coathew In 
vestments, and the National Building 
Society. 

C. G. Vaughan has been appointed as- 
fire de- 


sistant manager of the foreign 

i of the Northern. After near- 
forty-eig ht years’ service, FE. W. Bird, 

» company’s registrar, has retired and 


Haythornthwaite has been appointed 
to succeed him 


At recent meetings of the Insurance 
tenevolent Fund and the Insurancc 
Clerks’ Orphanage, Norman M. Walker, 
managing director of the British Gen- 
eral, was elected president, and E. F. 
Williamson, general manager of the Nor 


wich Union Fire, deputy president of the 
respective institutions, 


PACIFIC FIRE DIVIDEND 

Directors of the Pacific Fire of New 
York have declared the regular quarter- 
ly dividend of $1.50 a share, payable Au- 
gust 13 to stockholders of record Au- 
gust 6. 

R. M. BISSELL IN EUROPE 

R. M. Bissell, president of the Hart- 
ford Fire, and Mrs. Bissell are in 
Europe. They crossed on the Queen 
Mary last week. 


PAUL REVERE DIVIDEND 
Directors of the Paul Revere of the 
Home of New York group have declared 
the regular quarterly dividend of 65 
cents a share. 
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Over-Emphasis on “Mister” 


This “mister” stuff in offices is getting 
silly. Why bring to the attention of a 
customer that you are a “mister” by 
pompously placing a sign on your desk. 
I knew of a case where a million dollar 
customer walked into an office selling 
merchandise and asking for Jones or 


Smith, instead of Mr. Jones or Mr, Smith, 
The secretary replied stressing the word 
“minister” as if talking of royalty. On 
the principle that every man is a king 
to the extent of the money he has to 
leave with you, the buyer said : “No 
you kid, | am going to do business with 
Jones, Mr. to you, but not to me, and 
vou can tell him I asked for Jones but 
Il am going to place my order with (not 
inister) Brown across the street.” 
There's too much of this misapplied 
“mister” stuff, especially in large offices 
of all businesses, and it is poor sales- 
manship. Another fool stunt is this ever- 
lasting “Mr. Jones is in conference.” It 
sounds big, but means nothing and is 
pompous, ‘Why not say “Mr. Jones is 
busy, and will gladly see you presently ?” 
\nd why tell the secretary to ask you 
vour business. It may well be that you 
don’t want to tell the secretary, I am 
talking about the buying and_ selling 
eame, not necessarily the insurance busi- 
ness as agents will do anything to make 
a possible customer welcome, 


THE PROPERTY LIFE 


Charles A. Miller Not Connected in an 
Official Capacity, But Is Inter- 
ested in Its Success 

In The Eastern Underwriter of July 
30 it was printed that Charles A. Miller, 


president of the Savings Banks Trust 
Co.,, 14 Wall Street, New York City, 
was one of those who would be asso- 


ciated with the new Property-Life Insur- 


ance Co, Dr. Hans Heymann informs 
The Eastern Underwriter that while Mr. 
Miller is much interested in the suc- 


cess of the Property-Life Insurance Co., 
and has been in close touch with devel- 
opments in promoting the idea, he will 
not be connected with it in an official 
capacity. 


Millers National Reports 
25% Gain in Premiums 


Millers ‘National of Chicago re- 
25% increase in net premiums 
the first six months of this 
year as compared to the same period 
last year. A 3.5% increase in assets, 
and a 4.25% increase in surplus were 
reported over last year’s six months fig- 
ures. Assets as of June 30 were $6,436,- 
804 and surplus was $2,706,895 exclusive 
of $800,000 maintained as a contingency 


The 
ports a 
written for 


reserve. Loss ratio on the basis of pre- 
iniums earned compared to losses in- 
curred was 34.62%. 


COMPANY “HONORS c. M. BURT 

\ sterling silver pitcher was presented 
recently to Cassius M. Burt, local agent 
of the Massachusetts Fire & Marine at 
Oswego, N. Y., in recognition of his 
service of more than twenty-five years 
as an agent of the company. 


MERCHANTS FIRE DIVIDENDS 

The Merchants Fire Assurance has de- 
clared the regular semi-annual dividends 
of $3.50 on the preferred and an extra 
of 10 cents and the regular 75 cents on 
the common, all payable August 2. 





Sunlight Still Finds Numerous 
Strange Ways of Setting Fires 


the 
\merica’s an- 


oldest fire in 


is still a 


Sunlight source of 


world, factor in 
is reported by Frederick 
the Cont- 
are heavy damages 
increased Senmnability 


nual fire loss, it 
P. Walther, chief 
tinental. Not 
traceable to 


engineer of 
only 
the 


of woods and other substances as a re- 
sult of the sun’s drying effect, but many 
blazes are actually ignited by the sun’s 
rays 

“We are prone to lose sight of this 
ancient natural hazard,” said Mr. Wal- 
ther, “due to the predominance of fires 
which result from man’s activities, such 
as the production of heat, and power, 
and the processing of various materials. 
very year, healaes the losses definitely 
attributable to the sun’s effects, there 


are hundreds more, about which the facts 
are not positively known, but in which 
experts regard the sun as a_ probable 
factor.” 

The National Fire Protection Associa- 
tion records show fires resulting from 
the direct action of the sun upon com- 
bustible materials; by the intensified 
focusing of the sun’s rays through im- 
perfections in window and skylight glass ; 
from the sun’s rays being focused 
through bottles, water jugs or goldfish 
bowls. Reflected sunlight has even 
caused fires in the case of rays thrown 
by the reflector of an electric heater or 
from pieces of broken glass. 

The records further show a blaze in a 
film laboratory caused by scrap film fo- 
cusing the sun on itself; the ignition 
through eyeglasses in the same pocket. 
There have been many cases where the 
direct heat of the 


sun’s rays has caused 


such of combustible liquids 
and gases in closed containers as to 
cause the bursting of the containers, 
sometimes with explosive violence, and 
often followed by fire. 

“Absolute elimination of the hazard of 
fire from the sun is obviously impossi- 
ble,” said Mr. Walther. “There are too 
many different possibilities. But losses 
from this source can be reduced. The 
important point is that the human ele- 
ment is present in nearly every instance. 
Sometimes it involves the thoughtless 
placing of a piece of glass, or some 
other substance which reflects or focuses 
the sun’s rays in such a way as to con- 
centrate their heat. Sometimes it is 
merely the exposure to the sun’s rays of 
materials which are especially subject to 
ignition. Another type is illustrated by 
a fire which occurred when the pyroxylin 
cargo of a ship was ignited by the heat 


expansion 


of the steel decks, exposed to the sun. 
A thorough appreciation of the danger 
from sunlight should result in the sav- 


ings of many thousands of dollars an- 
nually.” 





R. C. Rice, most loyal gander of the 
Virginia pond of the Blue Goose, left 
this week for Vancouver, B. C., to at- 
tend the grand nest of Blue Goose In- 
ternational, He was accompanied by his 
family. Mr. Rice is Virginia state agent 
for the Phoenix of London. He is the 
official delegate of the Virginia pond. 


Robert C. Clark, former commissioner 
of banking and insurance of Vermont, 
has been elected president of the Bellows 
Falls Trust Co., that state. 
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Auto Trailers 


Page 1) 
approved. Gasoline stoves ay 
about 15% of the trailers a. 
cording to the literature which we hay 
reviewed, In the average location wher 
a trailer burns it is just about as har 
to get a fire department to it as if ; 
were a sea yacht instead of a land yacht 
Then we have the hazard of coal stoves 
which are left burning while the trailer 
are running. In case of any accident yo 
have a sure fire, whether you have gaso. 
line, coal or other fuel. 
“The wiring, even in some of the trail. 
crs made by the largest companies, js 
substandard ‘to such an extent that th 
Interstate Commerce Commission wouli 
not allow it ona truck, and no insurane: 
inspector would allow it on a truck. This 
particular feature is alluded to in th 
March bulletin of Consumers’ Research, 
a bulletin which would appeal to th 
imagination of any one who has thought 
of living in a trailer, 
“There are several trailer camps with- 
in the city limits of Chicago on th 
South Side. | think if any of you shoul 
take a ride out there you would 
things which, from a fire engineer's 
standpoint, would add a few gray hair 
if you have not got them already.” 
W. B. Burchell’s Talk 
\mong other speakers was W. 2 
Burchell, Commercial Union, who said: 
“It seems to me that in the trailer 
problem we have a combination of som 
«f our older problems plus the mobil 
feaiure of the vehicle, the home-mat 
devices and the class of people that us 
thom. It occurs to me that the nearest 
parallel we have from the hazards stand- 

















(Continued from 
never be 
used in 


it is the old-fashioned lunch car 
Which had many hazards similar to the 
trailer of today. Years ago, when tl 
lunch car was perhaps as new as th 
trailer idea is today, the lunch car was 
an almost uninsurable risk because ol 
its fire hazards. 


“Through the cooperation with th 
builders of the lunch cars, material prog- 
has been made in eliminating thi 
fire hazard to such an extent that insur 
ance on lunch cars is now profitable. | 
think many of the safeguards which have 
been introduced in lunch car construc- 
tion can be applied in the standards for 
trailers, 

“We can 
can arrange 
eral states, 


ress 


standards and we 

perhaps, in sev- 
but we can’t ect the laws 
uniform, and with the vehicle moving 
from one place to another the applica- 
tion of the laws to the individual trailer 
will present a difficult situation. But ! 
think insurance rates on standard types 
of trailers, plus the cooperation from the 
manufacturers of vehicles because of 
rating differentials, may provide a prac- 
tical way to control the hazard.” 


prepare 
for laws, 





C. W. Childress, manager of fire loss 
division of the Firemen’s of New: irk and 
affiliated companies—Loyalty Group— 
has been with the organization thirty- 
seven years, After conducting his own 
agency in Fort Worth, Tex. he joined 
the Milwaukee Mechanics, now part of 
the Loyalty Group, on August 15, 1900. 





Paul B. Perea ony pre bial of Amer- 
ican Insurance Co. of Newark and 0 
the National Board of Fire Underwrit- 
ers, was subject of a picture and story 
in last issue of Nation’s Business. 
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INSURANCE—THE BUILDER 


The evidence of the economic value of insurance is on every 


hand. 


Look about and you will see gigantic office buildings, in- 
dustrial plants, factories, apartment houses, hotels 
and dwellings. 


How many of these enterprises, from the modest home to 
the tallest skyscraper, would have been possible had 
not fire insurance been the endorsement on the 
mortgages? 

Looking at fire insurance from this constructive point of view, 
rather than from the commonly accepted idea that 
fire insurance is important only after a loss, it 
presents to the insuring public its value as a con- 
structive force. 
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BROKERS’ DINNER COMMITTEES 


Nathan Gouateun: Chsieuee of Dinner 
Committee; Personnel of Other 
Committees Appointed 
with the annual dinner 
Brokers’ Association of 
the Metropolitan District, to be held 
October 13 at the Hotel Astor, at which 
Superintendent Louis H. Pink will be 
the guest of honor the association has 
appointed various committees to handle 
arrangements. Chairman of the dinner 
committee is Nathan Greenbaum and 
leonard Jacobs is vice-chairman. Abra- 


In connection 
of the General 


ham Prusoff is  secretary-treasurer. 
Other committees are as follows: 
Reception committee: William J. Mc- 
Laren, chairman; Julius A. Cohen, vice- 
chairman ; Herman A. Bayern, Robert 
M. Ferguson, Peter A. Kramer. 
Invitation committee: Julius A, Cohen, 
chairman; Harry K. Weiss, vice-chair- 


man ; Herman A. Bayern, Stanley J. 
Corsa, Frederick I. Ettlinger. 

Seating committee: Abraham Prusoff, 
chairman; S. Nicoll Schwartz, Paul 
Simon. 

Music committee: Paul Simon, chair- 
man; Joseph Wank, vice-chairman; An- 
drew H. Boardman, Matthew W. Rubin. 

Door committee: John Frederick Nu- 
bel, chairman; Louis Fish, vice-chair- 
man; Louis Escher, Reuben Jacobson 

Publicity committee: S. Nicoll 
Schwartz, chairman; Harry K. Weiss, 
Paul Simon 

Ladies committee: Edith Rubin, chair- 


man; Margaret E. Kane, Pauline M 
Schneider. 

For the third consecutive year the 
association’s gold medal for “the most 
meritorious service to the insurance 
brokerage fraternity in the State of New 
York during the preceding year” will be 
awarded to the individual who in the 
opinion of the medal committee has 
qualified for the honor. The price of 
tickets will be $6.00 a person. Checks 
in payment of tickets are to be drawn 
to the order of the association and sent 
to 6) John Street, New York. 


AGENCY STANDARDS IMPROVE 


New Pennsylvania Qualification Require- 
ments Bring More Careful Prepa- 
ration by Applicants 


Marked improvement both in_ the 
number of agents appearing for exami- 
nations and in the percentage of those 
passing has been shown since more 
stringent regulations covering these ex- 
aminations went into effect in Pennsyl- 
vania, Insurance Commissioner Owen B 
Hunt, said this week. These regula- 


tions require applicants who fail to ap- 
pear for examinations to wait three 
months before they can again take part 


The examinations themselves also re- 
quire higher standards of applicants than 
previously 

“As I stated at the time the new 
regulations were issued, these examina 
tions were not intended to keep eligible 
persons out, but to induce those really 


qualified to make more careful prepara 
tion,” Commissioner Hunt stated. “The 
estriction on those who failed to ap- 
pear for examinations was devised to get 
the applicants to take the examination 
more seriously 


“The regulations have produced exact- 
lv the effect expected Up until Febru- 
ary of this year when they went into 
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Receives Silver Pitcher 





B. NELSON 


HARVEY 
Harvey bL. Nelson, 


vent and member of the 


prominent local 


Nelson & Ward 


C o. of Jersey City, N. J., was presented 
with a silver pitcher last Saturday in 
recognition of his many years of servic¢ 
as an agent of the Great American. He 
is a past president of the New Jersey 


\ssociation of Underwriters and a for- 


mer chairman of the membership com- 
mittee of the National Association of 
Insurance Agents. 


effect, only about 50% of applicants ap- 
peared at the time set for the examina- 
tion. Previous to that they could come 
back again in two weeks or at any other 
time when they saw fit. Now the exami- 
nations are a month apart, in addition 
to the restriction already | mentioned, The 
result is that 75 to 80% of the appli- 
cants appear for the examinations. 

“Previously about 75% of those who 
came for the examination succeeded in 
passing, now 91% of the life applicants 
passed, 92% of the fire applicants and 
95% of the casualty applicants.” 





FORM NEW INSURANCE OFFICE 
John F. Morgan, former vice-president 
in charge of management and affiliated 
since 1911 with James N. Wells’ Sons, 
Inc. and Walter H 3arry. former- 
ly vice-president in charge of brokerage 
and with the same company for seven 
years, announce the opening of new real 
estate and insurance offices under the 
name of Morgan & Barry, Inc., at 320 
West Twenty-third Street 


GRIFFIN WITH FIRE ASS’N 


\. J. Griffin has joined the production 
staff of the Fire Association branch of- 
fice, 87 Maiden Lane, New York City. 
He is well evrounded in the” business, 
having served several vears as insurance 
inanager of the Emigrant Industrial Sav- 
ines Bank. He is favorably known among 
brokers, and his friends will welcome 


announcement of his appointment. 
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ROCHESTER AGENTS’ OUTING 
Board Members, Office Employes And 
Others Attend Annual Affair On 
Shores of Irondequoit Bay 

\n enjoyable outing was conducted 
by the Underwriters Board of Rochester 
Wednesday afternoon and evening, July 
28. Newport, on Irondequoit Bay, a 
dozen miles from Rochester, was the 
scene of the festivities and 200 mem- 
bers of the board, their office employes 


and invited guests voted it one of the 
best affairs held in more than _ thirty 
vears during which this Summer outing 
has been an annual event. 

Treasure hunts and broom polo for 
girls, egg tossing contests and a ball 
game for men, with mixed contests for 


both men and women featured the sports 
program in the afternoon. At 6 o'clock, 
a roast chicken dinner was served in 
the Newport House, with dancing follow- 


ing. Invited guests included Lawrence 
(Larry) A. Daw, of Syracuse, manager 
of the New York Fire Rating Organ- 


ization; Sheriff James S. Malley, Chief 
of Police Henry T. Copenhagen, L. FE. 
Fermoile, Rochester manager of the fire 
rating organization; John E. Daggett, 


manager of the Fire Companies’ Ad- 
justment Bureau, and others. Company 
adjusters and special agents were also 


numerous. 
Heading the committee was Franklyn 


H. Spiegel, general chairman, assisted by 
James H. Farrell, honorary chairman; 
Barry Budlong, Arthur J. Bamann, 
Robert E. Consler, Roy Duffus, Charles 
R. Haggerty, Joseph Hasselwander, 
Frank O. Hayes, Robert M. Markin, 
Walter E. Schroedel, Clarence H, Tuck- 
er, Joe Connor, Don Saunders, Henry 


Weisenbeck, John L. Schroth, Russell 


Free, Mott T. Slade, A. J. Lochte, Ken- 
neth Likly, Harry McKay, Arthur L. 
Griffith, Stanley Whiteman and Louis 
Hawes, board secretary. 





MORTGAGE ON 111 JOHN STREET 
A $2,000,000 mortgage on the twenty- 
six-story office building at 111 John 
Street has been placed for the 111 John 
Street Corporation through the Paul 
Hammond Co, It runs for twenty years, 
with interest at 4% for the first ten years 
and 44%% for the last ten years, and 
replaces a bond issue which was ob- 
tained when the building was erected 
in 1929. This issue, amounting to $2,- 
875,000 at that time, has since been 
reduced to approximately $2,175,000. 
The building is on a plot of 16,115 
square feet and includes among its ten- 
ants several of the outstanding insur- 
ance companies and production offices. 





LEO THIEMAN WITH GENERAL 


It has recently become known that 
Leo E. Thieman, Louisville, Ky., had been 
named state agent in Kentucky for the 


General of America, of Seattle, Washing- 
ton, it being understood the appointment 
became effective as of August 1. Mr. 
Thieman some years ago was connected 
with the insurance business in Chicago. 
He returned to Louisville to become sec- 
retary of the Louisville Board of Fire 
Underwriters, a post he held for several 
vears. He was later, for a short time, 
connected with The Insurance Index. 
Mr. Thieman was formerly a Louisville 
newspaper man just after leaving school. 








W. E. Craig, Mgr. 


VER N UNDERWRITERS ROYAL 
SPRINGFIELD F 


SUN NORWICH UNION 


National Councillor Of 
Wisconsin Agents’ Ass’h 


WILLIAM 


B. CALHOUN 
William B. Calhoun of Milwaukee, past 


president of the National Association of 
Insurance Agents, the Wisconsin Asso- 
ciation and the Milwaukee Board of Fir 
Underwriters, has been appointed na- 
tional councillor by President Hugh A 


Bird of Beaver Dam, Wis., to fill the 
vacancy caused by the resignation of 
Fred J. Lewis, who has retired fron 
the insurance business and is now fe 


siding in California. 





Service of Summons on 


Agent Doesn’t Bind Co. 

A local agent of domestic fire insur- 

ance companies, with general power (0 
solicit fire insurance, countersign, issu 
and deliver policies and collect premiums 
in accordance with the rules and regula- 
tions of the respective companics an 
such instructions as may be given him 
by their respective officers and genera 
or special agents, is not a “managing 
agent” of the companies within thi 
meaning of section 228 subd, 8 of th 
New York Civil Practice Act, authoriz- 
ing service of summons on him which 
would bind the companies, the New 
York Supreme Court, Special Term, 
Broome County, 294 N. Y. S. 920, holds 
in actions by J. Frederick Grace agains! 
the Agricultural, Continental and Home 
The court sustained motions by the de- 
fendants to vacate and set aside service 
of summons on K. C. Estabrook of Bing- 
hamton, a local agent for each company 
The court distinguished New York 

cases where the agent had entire charge 
of the defendant’s business in the city 
of New York and could subject the conr 
pany to liabilities limited only by the 
extent of its capital; where the agett 
had entire charge of the defendant: 
business in a large territory, and had 
under him nine assistant superintendents 


and sixty-two subagents; and where 
the agent as superintendent had “gen- 
eral supervision over the business 0 


his district. 
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America Fore Group Fire Reports 


The Continental of the America Fore 
Group reports asscts of $99,873,114 as of 
June 30 and net surplus of $66,788,760. 
Together with the capital of $5,000,000 
the total surplus to policyholders is $71,- 
798,760. Based on market quotations the 
ssets are $101,120,729 and net surplus is 
$68,030,381, a decline of $6,683,064 from 
December 31 last. The unearned premi- 
um reserve amounts to $20,450,094. Pre- 
miums during the first six months of this 
vear totaled $10,320,897 and losses were 
$3,981,621. S , 

The Fidelity-Phenix reports assets of 
$70,307,282, net surplus of $53,731,054, 
capital of $3,750,000 and policyholders’ 
surplus of $57,481,054. There was a de- 
crease in surplus during the first half of 
the vear of over $5,600,000. The unearned 
premium reserve stands at $15,474,626. 
Premiums to June 30 were $7,868,823 and 
losses amounted to $3,205,224. Both the 
Continental and Fidelity-Phenix reported 
sood increases in unearned premiums, 

Figures for other fire companies in 
the group are as follows: 

Niagara—asscets, $25,978424; net = sur- 
plus, $17,377,009; capital, $2,000,000; polli- 
evholders’ surplus, $19,377,009; unearned 
premiums, $5,409,568. 

American Eagle $15,417,531 ; 


asscts, 


Pennsylvania Agents’ Ass’n 
Changes Convention Dates 


The Pennsylvania Association of In- 
surance Agents has changed the dates 
for its annual convention at the Bed- 
ford Springs Hotel, Bedford, Pa., from 
September 13-15 to Wednesday, Thurs- 
day and Friday, September 15-17. This 
was done because Tuesday, September 
14, is Primary Election Day in Pennsyl- 
yvania and members of the association 


desire to exercise their right of fran- 
chise 

Present plans of the convention com 
ittee call for business sessions in the 
forenoons only, with afternoons and eve- 


gs left for recreation The annual 
meeting of the board of directors will 
be held on Wednesday morning, Septem- 
ber 15, with the general convention ses- 


Thursday and Friday mornings 
The annual banquet will be on Thurs- 
day evening, All local agents, whether 
members of the association or not, ar¢ 
invited as are also company executives 
ind fieldmen. 


LUCIUS L. MANRY DEAD AT 91 


Lucius L. Manry, who had been oper- 
iting an insurance agency at Courtland, 
Va., for more than half a century, died 
ast week. One of the pall bearers at 
his funeral was Gaius W. Diggs, general 





ent at Richmond for the Penn Mutual 


Life whi had be en in his office tor 
itty-five vears. R. C. Rice, Virginia state 
agent tor the Phoenix of London, and 


several other Virginia specials represent- 
Ing companies in his office attended the 
tuneral. Mr. Manry was born in March, 
1846, at Jerusalem, Va., now known as 


Courtland \ Confederate veteran, he 
held the rank of brigadier general in 
the organization of United Confederate 
Veterans. He is survived by three sons 


ind one daughter. 


ALBERT N. GATES DIES 

Albert N. Gates, for thirty-five years 
mn insurance production work, died last 
Thursday at his home in Ridgewood, 
N. J. At the time of his death he was 
connected with the New York insuranc« 
wokerage firm of Alexander & Alexan- 
He is survived by his widow, 

mother, three sons and four brothers. 


_ BROKER LEAVES $4,390,000 
“ir David McCowan of Glasgow, senior 
‘artner of William Euing & Co., leading 
Scottish firm of marine insurance brok- 
s, and director of a number of other 


erekst 0 

Scottish concerns, has left personal es- 
' -pebe : 

ate in Britain and Northern Treland 
valued at £877,945 ($4,389,725). Sir David 


Was 7¢ E 


a 


Earl E. Moyer Goes With 


Fire Association in Phila. 
President Otho E. Lane announces that 
Earl E 
with the Fire Association Group for gen 
cral duties at the head office in Phila- 
delphia. For the past twelve years M1 
Moyer has been with the Insurance De- 
partment of the State of Pennsylvania, 


net surplus, $10,216,014; capital, $1,000, 
000; policyholders’ surplus, $11,216,014; 
unearned premiums, $3,143,487. 


Moyer has become associated 


American—assets, $4,995,522; net 
surplus, $2,837,882; capital, $1,000,000; 
policyholders’ surplus, $3,837,882; un- 
carned premiums, $926,560. 


Maryland—assets, $3,412,962; net sur- 
plus, $1,944,638 ; capital, $1,000,000; policy- 
holders’ surplus, $2,944,637; unearned 
premiums, $373,024. 


First 


having held the position of chief exam- 
iner and more recently compensation ac 
tuary. 

Following his attendance at the Uni 
versity of Kansas, Mr. Moyer graduated 













Chartered 1842 





the best possible advertisement. 


who costs him nothing. 
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growing business. 
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MARINE * YACHT * INLAND 
TRANSPORTATION 


ATL 


New eJUSIINLCSS 


Every experienced insurance broker knows —a 
every other business man—that a satistied client 1, 


When in co-operation with an Atlantic trained under- 
writer a broker qualifies a risk for an Atlantic policy, 
he takes the first step toward acquiring a salesman 


Most brokers are familiar with our reputation for ad- 
justing losses promptly, generously, ungrudgingly—a 
reputation built up over the past 95 years by adhering 
to the policy of accepting only better class risks. 


Brokers benefit from this policy fully as much as we 
do. It enables them to build a satisfied, profitable 


Send for our 1937 booklet—“ Atlantic Offers All 3” 
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from the Wharton School of the Uni- 
versity of Pennsylvania in 1925, subse- 
quently majoring in law at Temple Uni- 
versity, receiving his degree in 1935, 


FRANK D. HURT PROMOTED 

Frank D. Hurt has become manager of 
the brokerage department of W. A 
Alexander & Co., Chicago. He has been 
with the office eighteen years, starting 
as a file boy. 





Behr Insurance Service, Louisville, cap 
italized at $5,000, has been granted a 
charter. Incorporators are J. B. Behr, 
O. G. Howerton and J, S. Ebert 

















We invite those who have never dealt with us to 
follow the lead of many experienced brokers who use 
Atlantic insurance as an aid in developing a constantly 
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Average Agency Reports on Types 
Of Losses at Alexandria, Egypt 


walled and under constant supervision of 
port police is rather difficult, as almost 


lames A. Macdonald, manager of the 
International Salvage Corp. at Alexan- 
dria, Egypt, has written a report on ma- 
rine loss conditions at that port for the 
International Union of Marine Insurance, 
published in the Union’s Marine Under- 
writer. Extracts from this report deal- 
ing with various types of damage follow: 

On reviewing survey experience at 
this port during the year 1936, we have 
to report the following: 


List of Survey Reports Issued 


Kind of Loss Number of 
or Damage Claims 
NNR oie nanausawene nen 27 
Ee OE OE TET 2 
MN a co a awratirn Maree e 12 
I a. cms cure tna Rea ae 5 
en MOTE OC CCCC RE EET CLE 10 
ee A SCPE TERT PETE 7 
Improper packing .............. 11 


Theft and pilferage ............ 39 
Sacked goods (shortage 


CORNED ate tcdatsnne ans 11 
CC RIORINRNIRE ois cccndaccesonace 14 
a a a eee 138 


Discharging operations are carried out 
at this port from steamers either direct- 
ly on to quays or by means of lighters, 
and goods are transported by hand carts 
and lorries to customs or bonded stores, 
where cases are opened as required for 
custom inspection. 

On entering the stores, wooden cases 
showing signs of having been tampered 
with are noted and consignees immedi- 
ately notified, but many such wooden 
cases or crates which have been skilfully 
opened and closed pass unobserved. 

Consequently the loss is found occa- 
sionally after the goods arrive at con- 
signees’ stores, in which event, if the 
goods are insured under a “warehouse to 
warehouse” policy, a survey is requested 
and carried out under rather complicat- 
ed conditions. 

However, the majority of the damages 
and losses are generally discovered be- 
fore the goods leave the customs stores, 
and are surveyed on the spot. 

As regards “warehouse to warehouse” 
covers to this port, we are of opinion 
for many reasons, that this kind of busi- 
ness is very risky and should be avoided 
as much as possible by insurance com- 


panies. 
Handling of Goods 

Handling of goods from quays to cus- 
toms stores is mostly carried out by hand 
labor and without lifting cranes and we 
therefore recommend that breakable 
goods such as glass and porcelain ware 
be shipped in small crates or cases which 
may be easily handled, and this in order 
to avoid rolling or leverage power for 
shifting or raising cases on to carts or 
barrows. 

Fortunately steps are now being taken 
by the customs authorities for the intro- 
duction of modern portable hand cranes 
which we anticipate will be a great asset 
in reducing the number of breakage 
claims. 

In this connection we would give an 
instance, where owing to. excessive 
breakages which were regularly occurring 
on certain porcelain consignments, ar- 
riving in large crates and cases, we were 
obliged to ask the consignees to com- 
municate with their shippers requesting 
them to ship such goods in smaller par- 
cels. 

The shippers eventually complied with 
this request and the results given on re- 
cent consignments were very satisfactory. 


Theft, Pilferage or Shortage 
Pilferage and theft within the custom’s 
area of Alexandria which is completely 


every man is searched when 
through customs gates. 

Therefore only such articles as_ silk 
stockings and similar fine goods, care- 
fully concealed on a person, can possibly 
escape the careful vigilance of the police 
and civilian detectives, who are con- 
stantly night and day on the alert for 
thieves and drug smugglers. Lady search- 
ers are also employed by the customs 
authorities for dealing with female sus- 
pects and therefore smuggling of stolen 
goods from the customs area is prac- 
tically impossible. 

Under such circumstances we are in- 
clined to believe that most losses occur 
on board, particularly if the steamers 
call at intermediate ports. As a matter 
of fact, we have in certain instances con- 
cluded (from foreign matter found in 
cases as weight substitutes for goods) 
that pilferage had actually occurred be- 
fore shipment. 


passing 


Motor Cars 

During the past year several important 
consignments of assembled new cars ar- 
rived at this port without cases or other 
protective packing. 

These cars having been stowed in 
holds together with other general cargoes 
were all more or less damaged, and 
paintwork so badly scratched, as to ne- 
cessitate repainting of practically every 
car. 

Pilferage had also taken place, and 
from certain units even the batteries and 
tools had been removed and missing. 

The last consignment was discharged 
from the steamer under our supervision, 
and we were thus able to ascertain that 
such damages and thefts were incurred 
before arrival of the cars at this port. 

Meanwhile the master of the steamer 
having lodged a sea protest declined re- 
sponsibility. 

Under such circumstances it is difficult 
for a consignee to make a written claim 
against the shipping company or their 
agents who also rely on the exception 
clauses in the bills of lading to protect 
themselves from liabilities. 

It is thus obvious that underwriters 
take great risks when insuring unpro- 
tected goods and, therefore, we strongly 
advise that such risks should be avoided 
as much as possible. 


Shortage of Sacked Goods 
Such losses are now comparatively 
small, which results are undoubtedly due 
to the fact, that certain important mer- 
chant consignees of complete cargo ship- 


Caledonian Names McComb 


As Manager for Marine 


The United States branch of the 
Caledonian is entering the ocean and in- 
land marine field and has named S. D. 
McComb & Co., 116 John Strect, New 
York City, as United States marine 
managers of the company. For the near- 
ly forty-seven years that the Caledonian 
has operated in this country it has con- 
fined its insurance writings to fire and 
allied lines. It has increased its $200,- 
000 deposit capital to $400,000 and the 
New York Insurance Department has 
amended its certificate of authority. 
Agents of the company will report their 
marine business to S. D. McComb & 
Co, but will continue to report other 
classes of business to the home office 
in Hartford as in the past. 

Samuel D, McComb is one of the 
leading marine underwriters in the coun- 
try and in addition to heading S. D. Mc- 
Comb & Co. is manager of the Marine 
Office of America which supervises ma- 
rine underwriting for seven leading 
American fire companies. The United 
States management of the General of 
Trieste and Venice is handled also by 
S. D. McComb & Co. These two or- 
ganizations work closely together and 
have branch offices in Chicago, San 
Francisco, Los Angeles, Seattle, New 
Orleans, Boston and Philadelphia, fully 
equipped to write all lines of marine 
coverage. 





UNDERWRITERS HONOR C. O. LEE 


At a meeting of the Institute of Lon- 
don Underwriters on July 20, C. O. Lee, 
late London underwriter to the Union 
Insurance Society of Canton, was pre- 
sented by his colleagues with a pair of 
binoculars and a Zeiss Ikonta camera 
bearing the following inscription: “Pre- 
sented to Clarence Octavius Lee by the 
members of the Institute of London Un- 
derwriters on the occasion of his retire- 
ment, 30th June, 1937.” 

The presentation was made by R. Hall, 
the present chairman of the London In- 
stitute. 





ments, were approached and gradually 
convinced, that heavy losses through spil- 
lage from torn sacks were mainly caused 
by usage of hooks during discharging 
operations, Eventually they were per- 
suaded to request their stevedore con- 
tractors to abolish the usage of such de- 
structive implements, which decision 
greatly minimized shortage losses, 

Other smaller business stevedores were 
obliged to follow the example given by 
their superior competitors, and today 
the usage of hooks is practically prohib- 
ited at this port. 

Rain Damage 

Such losses are rare, and only incurred 
during the rainy season between Decem- 
ber and January. Perishable goods 


stowed in open custom areas are protect- 
ed at all times of the year by ground 
dunnage and tarpaulins. 





APPLETON & COX, INC. 
UNDERWRITERS 


111 John Street 
NEW YORK 





ALL FORMS OF MARINE 
AND INLAND INSURANCE 





Branch Offices and General Agents: 


New York: 111 John Street 

Atlanta: 10 Pryor Street 

Boston: 141 Milk Street 

Chicago: Insurance Exchange Bldg. 
Dallas: Frank Rimmer 


Kirby Building 


Detroit: First National Bank Bidg. 


New Orleans: George S. Kausler, Ltd. 


Hibernia Bank Building 


Pacific Marine Ins. Agency 
114 Sansome Street 


San Francisco: 


Neer ence rr re ern nnn 


NORTH CHINA WAR RISK RATEg 





Increase in Marine Rates Made in Lop. 
don Because of Fighting Between 
Chinese and Japanese 
The serious fighting that has broken 
out in China has resulted in the quota. 
tion by the British Joint Rating Com. 
mittee of Company and Lloyd’s Under. 
writers of additional rates of premiym 
for goods forwarded by vessels proceed. 

ing to or from North China ports, 

Subject to the exclusion of vessels 
flying the Chinese and Japanese flags 
and to goods forwarded by Chinese and 
Japanese firms, other than by registered 
post, the additional rate of premium js 
5 shillings per £100 for cargo, specie, or 
registered post to or from ports on the 
Yangtze River and Chinese ports north 
of Shanghai. The cover is restricted to 
the period while the cargo is actually 
on board the carrying vessel, the rates 
for covering the risk after discharge 
or prior to shipment being left to the 
discretion of the underwriters, as also 
are the rates for covering shipments by 
Japanese and Chinese vessels. ; 

Underwriters are reminded by the com. 
mittee that the additional rates of pre- 
mium now agreed need to be added to 
the ordinary additional rates of pre- 
mium hitherto in force for various voy- 
ages, . 

A special scale of rates now applies 
for voyages through the Straits of Gib- 
raltar or entering Mediterranean waters 
west of a line drawn between Marseilles 
and Algiers, while much lower rates have 
been quoted for vessels proceeding by 
other routes, such as the Cape route to 
the East. 

It is announced from Shanghai that 
the local insurance offices are refusing 
to cover war risks in connection with 
Chinese and Japanese steamers engaged 
on the China coast. 





Ocean Marine Course Of 


New York Insurance Society 


The Insurance Society of New York 
will give Part ITI of the ocean marine 
insurance course, consisting of twenty 
lectures, beginning October 7 and con- 
cluding on March 24. Examinations be- 
gin April 4. Classes will be held on 
Thursdays from 1 to 2 p. m.,, in the 
board room of the New York Board of 
Fire Underwriters, on the second floor 
at 85 John Street. 

Lecturers in the course include Fred 
Maccabe, assistant secretary, Automo- 
bile; Thorn Birdseye, American Marine 
Insurance Syndicates; Hugh A. Mullins, 
member, Association of Average Adjust- 
ers; E. W. Murray, general adjuster, 
Appleton & Cox, Inc.; Henry E. Reed, 
assistant manager, Atlantic marine de- 
partment, Fireman’s Fund; J. Stewart 
Gilbertson, marine secretary, Hartford 
Fire; John T. Naylor, Albert R. Lee & 
Co.; Leonard J. Matteson and Arnold 
= Knauth, members of the New York 

ar. 

The cost of the course is $7.50 to mem- 
bers of the Insurance Society and $12.50 
to non-members. Additional information 
concerning the course may be obtained 
from E. R. Hardy, secretary of the so- 
ciety, 100 William Street. 





ROYAL-LIVERPOOL PROMOTION 


_ Thomas C. Colihan has been appointed 
inland marine special representative of 
the Royal-Liverpool groups, supervising 
the western Pennsylvania territory an 
West Virginia with headquarters at 1410 
Commonwealth Building, Pittsburgh. A 
native of New York and a graduate of 
Alabama University he joined the Royal- 
Liverpool groups in 1935 and has been 
specializing in inland marine produc- 
tion. His promotion to the field is in 
recognition of demonstrated ability. 





NEW BRUNSWICK DIVIDENDS 
The New Brunswick of the Home of 
New York fleet has declared an extra 


dividend of 35 cents a share and tlic reg- 
ular semi-annual dividend of 50 cents a 
share, both payable August 2. 
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Michigan O. D. Act Still 
In Confused State 


CORRECTIVE BILL 


DESPITE 
But It Did Not Correct All of Flaws in 
Original Act Nor Does It Contain 

“Severance Clause” 





\n attempt at a special session of the 
\ichigan legislature to correct several 
possibly fatal errors in the new occupa- 
tional disease act appeared early this 
week to have increased rather than elimi- 
nated complications attendant upon plac- 
ing the law in effect. 

The corrective bill, which was duly 
passed by both houses of the legislature 
after they had convened at the call of 
Gov. Frank Murphy directly following 
fnal adjournment of the special session, 
did not remedy all of the flaws in the 
riginal act, it is admitted, nor did it 
contain a “severance clause” which would 
keep other provisions of the law in force 
in event one or more sections were found 
unconstitutional, 

In addition a cloud was cast over the 
whole procedure by the fact that the 
state senate passed a concurrent resolu- 
tion providing for sine die adjournment 
and the members went home without 
waiting for house concurrence. The con- 
stitution provides that neither house may 
recess for more than three days without 
the other’s consent and that adjournment 
shall be taken only by joint action of 
both houses. The house, resentful at the 
summary action of the senate in leaving 
nearly all of Governor Murphy's prof- 
ferred program in the air, refused to ad- 
journ and a handful of members has 
since held daily “sessions” in order to 
establish the unconstitutionality of the 
senate’s action. It is feared that all ac- 
tions taken at the session will thus be 
invalidated, including the occupational 
lisease law corrections. It is considered 
possible, however, that the senate will 
capitulate and its members return in 
sufficient numbers to act on a valid ad- 
journment resolution. 


Features of Corrective Bill 


, The bill to ¢orrect the law was intro- 
luced by Sen, Harry Hittle of Lansing 
after Governor Murphy had sent a spec- 
lal message to the legislature admitting 
consideration of that subject matter. It 
eliminates an erroneous reference to a 
“director” in the original act, no provi- 
son having been made in the law for 
such an executive although one of the 
bills which was assimilated into the 
eventual act had made such provision. 
As passed the act places all administra- 
tive duties with the department of labor 
and industry and its compensation com- 
mission, 

The new act also corrects an erroneous 
sectional reference. The original act 
provided for certain payments in accord- 
ance with a schedule stated in the act to 
€ contained in section three. The sched- 
ule, however, actually appeared in sec- 
tion two so that it would have been vir- 
ually impossible to administer that pro- 
vision of the law without the correction. 
It had been planned originally to have 
the corrective bill include a_ section 
broadening the section pertaining to 
silicosis. “As passed, compensation ex- 
Perts say that the original law compen- 
sates only silicosis contracted in the min- 
ing industry, although there is provision 
for compensating pneumoconiosis in 
: er industries. There appeared to be 
lifference of opinion as to whether the 
section as passed was defective so the 
entire proposed corrective section was 
abandoned before the Hittle bill was in- 


Cc. I. T. PROFITS GREATER 


Owners of National Surety 30% Ahead 
In Volume for Year to Date; Net 
Income $11,573,865 
The Commercial Investment Trust 
Corp., parent of the National Surety 
Corp., reports that for the first half of 
1937 its combined net income (including 
subsidiaries) was $11,573,865 which com- 
pares with $9,757,387 for the 193% 
period. This was equal after prefer- 
ence dividends to $3.43 a share on 3,- 
312,585 common shares, against $3.16 a 
share on 2,836,923 shares in the 1936 

period, 

_ Volume of business was the heaviest 
for any half year period in the history 
of the company, at $776,960,975, a gain 
of $176,706,157 or nearly 30% compared 
with a year ago, The net income in- 
cluded $1,037,667 undistributed net earn- 
ings of National Surety Corp, which 
were not included in the 1936 period be- 
cause the stock was not acquired until 
later in the year. 

The increase in volume of industrial 
receivables purchased was larger than 
the increase in the volume of retail in- 
stalment notes, Henry Ittleson, presi- 
dent, said in his report, reflecting 
heavier sales of household appliances 
and industrial equipment. : 

30th wholesale automobile financing 
and the volume of the factoring subsi- 
diaries were at new high levels, Mr. Ittle- 
son said, adding that the rates on new 
business averaged somewhat lower than 
in the same period last year, Deferred 
income has been built up on such new 
rate basis to a total of more than $31,- 
000,000, compared with $24,702,033 at the 
end of 1936 and with $14,100,336 at the 
close of 1935. 








troduced, No attempt was made, how- 
ever, to attach a severance clause to 
maintain constitutionality of the remain- 
der of the law should the silicosis section 
be attacked as “class legislation,” banned 
by the constitution. Thus, if that de- 
velopment actually occurs the entire law 
will be invalidated. 

Those who have been following the 
various angles of the matter are con- 
vinced that no test case will be brought 
by the insurers if the corrective act is 
allowed to stand, It is considered prob- 
able, however, that some of the self- 
insurers might launch litigation designed 
to throw out the entire law. If the cor- 
rective law is void it is uncertain what 
procedure will be followed. A meeting 
of the regional committee of the Na- 
tional Compensation Council for consid- 
eration of rate schedules had been post- 
poned to await the probable action of 
the special session. 
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Reinsurance Pools for Assigned 
Comp. Risks Launched in Illinois 


Those Illinois employers who have in 
the past been unable to secure work- 
men’s compensation insurance for their 
employes against industrial accidents and 
occupational disease through the ordi- 
nary insurance channels are now able to 
secure such coverage. The change is 
the result of the approval late last week 
by the Illinois Industrial Commission of 
the formation of two reinsurance pools, 
respectiveiy of stock and mutual compa- 
nies, whose members have agreed to ac- 
cept from now on a share of such unde- 
sirable risks. These risks will be as- 
signed to the pools by the Industrial 
Commission upon the basis of the com- 
}) anies’ premium income from compensa- 
tion insurance during the last calendar 
year. 

Both pools, among the first of their 
kind to be organized under requirement 
of law, were established in compliance 
with Illinois senate bill No. 365 of the 
last legislature. This law, enacted on 
July 1, is known as the compulsory 
assigned risk act, and requires all com- 
panies writing workmen’s compensation 
and occupational disease insurance in II- 
linois (1) to accept on assignment from 
the Industrial Commission such risks as 
cannot otherwise secure insurance, and 
(2) to join one of two pools organized 
for reinsurance purposes. Any employer 
who has been turned down by three car- 
riers may apply to the Commission for 
assignment, 

Travelers Stock Co. Chairman 

Finishing touches on the pooling ar- 
rangement were applied July 29 at a 
joint meeting of the stock and mutual 
casualty companies called by the Illinois 
Salles trial Commission with Peter J. Ang- 
sten, its chairman, presiding. 
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Travelers is chairman of the stock 
company pool, and the Zurich General 
Accident vice-chairman. William Leslie, 
general manager of the National Bureau 
of Casualty & Surety Underwriters, is 
general manager, and William Newell, 
secretary-treasurer of the Assigned Risk 
Pool (New York), is secretary-treasurer 


Peter Malah, Chicago branch manager 
of the N: = 1al Bureau, is Illinois agent 
and Carl L. Kirk, assistant United States 


manager of the Zurich, is company rep- 
resentative, Articles of agreement for 
the pool were drawn by a committee of 
the Association of Casualty & Surety 
Executives. , 

Officers of the pool were appointed 
by a board of governors consisting of 
seven stock companies: the Continental 
Casualty, Employers’ Liability, Fidelity 
& Casualty, General Accident, Travelers, 
United States F. & G. and Zurich Gen- 
eral Accident. 

The board of governors was elected at 
a previous meeting at which Sanford B 
Perkins, assistant secretary of the Trav- 
elers, presided as temporary chairman, 
with Henry D. Sayer, mz anager, casualty 
department of the Association of Casu- 
alty & Surety Executives, acting as tem- 


porary secretary. Mr. Sayer also acted 
as proxy tor several members of the as- 
sociation 


The National Council on Compensation 
Insurance was designated as the central 
agency for reports of inspection of as- 
signed risks. 

Personnel of Mutual Co. of Pool 

The Lumbermen’s Mutual Casualty of 
Illinois will serve as chairman of the 
mutual pool. The five other members 
of its governing committee are the Amer- 
ican Mutual Liability, the Liberty Mu- 
tual, the Employers Mutual Liability, the 
Security Mutual Casualty and the Casu- 
alty Reciprocal Exchange. 





EXPECT AUTO MUT'L RECEIVER 


Judge Leland W. Carr of Ingham 
County C pices Court, Michigan, was ex- 
pected to appoint a receiver for the Cen- 


tral Mutual Auto of Detroit this week 
No opposition appeared when testimony 
was taken during the past week on the 
showcause order issued following the 
petition of Commissioner C, E. Gauss 
for the receivership after a brief period 
during which the mutual has been unde 
a custodianship. 





GLOBE’S NEW SPECIAL 


lan R. MacLeod has joined the New- 
oie department of the Globe Indemnity 
as special agent handling Siadeon. Es- 
sex and Union Counties. He was for- 
merly with the Liberty Mutual for 
years, Globe’s Newark manager is I 
ard D, Meyer. 
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British Analysis Of 
Road Accidents Issued 


EMBRACES APRIL 1-SEPT. 30, 1936 

Ministry of Tramepert Records Show 

Cross Roads Greatest Single Cause 
in 42.2% of 100,000 Accidents 





underwriters will be inter- 

results of the most com- 
plete analysis of road accidents ever 
made in Britain, which was _ recently 
issued by the Ministry of Transport, For 
the first time in official records blame 
for all types of road accidents is ap- 
portioned to walkers, cyclists and motor- 
cyclists as well as motorists. 

The analysis covers 100,000 accidents 
which occurred between April 1 and Sep- 
tember 30 last year. Non-fatal acci- 
dents are dealt with exhaustively, being 
sub-divided into “serious” and “slight” 
injury. Previous analyses covered only 
deaths on the road. 

As was expected, there was a higher 
proportion of fatal and serious accidents 
on open, unrestricted roads than in built- 
up areas. Only 2%% of all accidents 


American 
ested in the 


were fatal, but more than 4% of the 
accidents in areas not built up were 
fatal. More than three-fourths of all 


the accidents happened in built up areas. 
Children “Guilty” Pedestrians 


Drivers were held to be responsible 
for 33% of the accidents, pedestrians 
for 28%, and pedal cyclists for 26%. <A 
particularly sad feature is that in more 
than 8000 of the 28,000 accidents as- 
cribed to pedestrians, the “guilty” pedes- 
trian was a child under seven years of 
age. The committee on road _ safety 
among school children has already rec- 
ommended that children as young as 
this should never be allowed out unac- 
companied on the roads. 

More than 40% of the accidents were 
collisions between moving vehicles, and 
more than 31% were collisions between a 
vehicle and a pedestrian. But this sec- 
ond type of collision was responsible for 
more deaths than were caused by colli- 
sions between moving vehicles. Of the 
40,000 collisions between vehicles, 4,200 
were collisions with the back of a bi- 
cycle and 4,000 were head-on crashes. 

More than 40% of the accidents hap- 
pened at road junctions; more than 35% 
of these were at uncontrolled junctions 
But nearly 45% happened on straight 
and fairly level roads. 

Private automobiles were involved in 
31.5% of the accidents and bicycles in 
32%. 

117,811 People Killed 


In the 100,000 accidents analyzed 117,- 
811 people were killed or injured, 2,560 
killed, 26,698 seriously injured, and 88,- 
553 slightly injured. Nearly two-thirds 
of all the victims were pedal bicyclists 
or pedestrians. More than one-third of 
all the motorcyclist victims, or their pas- 
sengers on pillion or sidecar, were either 
killed or seriously injured. 

In the whole six months only ninety- 
nine drivers of motor vehicles, other 
than motorcycles, were killed, whereas 
451 motorcyclists and 111 of their passen- 
gers were killed; 637 pedal cyclists were 
killed. 

A careful analysis is made of the actual 
faults of those judged to be responsible 
for the accidents. Thus 10.4 of the ac- 
cident ascribed to drivers of motor ve- 
hicles are said to have been caused by 
“misjudging clearance, distance or speed” 
of another vehicle, and 9.3% by exces- 
sive speed. Excessive speed was respon- 
sible for by far the largest number of 
fatal and serious accidents. 

Of the faults of pedal cyclists, 15.6 of 
the accidents were caused by inattention, 
and 14.9% by turning to the right with- 
out due care. Nearly 3% of the acci- 
dents ascribed to pedestrians were the 
result of crossing the road without look- 
ing, 

The analysis stresses that cross roads 
were the greatest single cause of casu- 
alties, being the scene of 42.2% of all 
accidents, 
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p— Who's Who Among Insurance Buyers— 


A. M. Scumipt, President 








Risk Research Institute, Inc., and Insurance Manager, 


Johns-Manville Corp. 


Buyers of insurance in large industrial 
and manufacturing corporations, whose 
daily work consists of gauging insur- 
ance markets for coverage needed, are 
being given more and more importance 
in the insurance picture. Many of them 
hold official rank in their respective 
firms, and it is frequently the case that 
their background, as in the case of A. 
M. Schmidt, manager, Johns-Manville 
Corp. insurance department, includes 
practical experience in insurance com- 
pany posts before joining the ranks of 
buyers. 

\. M. Schmidt is No. 1 in an in- 
formal series of Who’s Who Among In- 
surance Buyers by reason of his pres- 
ent post as president of Risk Research 
Institute, the national association of in- 
surance buyers and self-insurers. In 
addition he is one of the vice-presidents 
of the Insurance Buyers of New York, 
which holds private luncheon meetings 
each month in an uptown hotel at which 
current problems and trends are dis- 
cussed. This group is the largest mem- 
bership unit of Risk Research. 

This is Mr. Schmidt’s twenty-fifth 
year in insurance work, which embraced 
actuarial work in the Metropolitan Life 
for the first five years of his carcer; then 
insurance accounting for twelve years 
with Western Electric Co., which gave 
him a first-hand picture of “what makes 
the wheels go around,” followed by the 
last eight years in charge of all of 
Johns-Manville’s insurance affairs. Aside 
from his competence in insurance mat- 

F. & C. MID-YEAR TOTALS 
America Fore Co. Shows Total Assets 
Of $48,117,227 and Net Surplus 
Of $12,704,060 

At the half year mark the Fidelity & 
Casualty shows total admitted assets of 
$48,117,227 compared with $47,853,372 on 
December 31, 1936. Prominent among its 
assets are $38,951,357 in bonds and stocks 
and $2,632,657 in cash on deposit and in 
office. Capital stands at $2,250,000 and net 
surplus at $12,704,060, making a_policy- 
holders’ surplus of $14,954,060. If actual 
June 30, 1937, market quotations of 
bonds and stocks had been used the total 
admitted assets would have been $48,277,- 
699 and policyholders’ surplus $15,114,532. 
Unearned premium reserve of $13,325,586 
is more than a million dollars ahead of 
the year-end figure reflecting the in- 
crease in production so far this year. Re- 
serve for claims is set at $17,226,241. 





Substantial Gains Shown 
By Standard Accident 


Substantial gains were made by the 
Standard Accident for the first six 
months of 1937 compared with the fig- 
ures of a year ago. The company, now 
in its fifty-fourth year, reports the fol- 
lowing bright spots in its semi-annual 
statement: 

An underwriting profit from insur- 
ance operations of $160,815. Net inter- 
est and dividend earnings totaled $239,- 
710, an increase over the same period 
in 1936. 

Total assets of $22,127,214 are an in- 
crease of $1,577,593 for the initial six 
months of 1937 and $2,755,672 more than 








A. M. SCHMIDT 


ters Mr. Schmidt has an engaging per- 
sonality and makes a good platform ap- 
pearance. He was a member of the 
original Council of the American Man- 
agement Association, and is a member 
of the National Safety Council, and is 
one of the board of managers of the 
New Jersey Self-Insurers’ Association. 


Cc. E. ANSTETT LUNCHEON 





Affair Given in Boston for Chairman Of 
International Claim Association 
Program Committee 

During his recent visit to Boston, 
Cc. E. Anstett of the New York Life, 
chairman of the program committee of 
the International Claim Association, was 


a guest at a luncheon in his honor at 
the Boston Chamber of Commerce. 
Among those present were Peter E. 


Tumblety, chairman of the entertainment 
committee of the claim convention; Wal- 
ter Washburn, John Venney of the Bos- 
ton office of the New York Life; Harold 
J. Waters, Hooper-Holmes Jureau; 
George R. Bacon, Massachusetts Acci- 
dent; William A. Robinson, Employers’ 
Liability, and president of Boston Claim 
Association; Henry B. Fowler, General 
Accident; B. A, Heath, secretary, Loyal 
Protective. 

While in Massachusetts Mr. Anstett 
called upon Clement Kennedy, manager 
New Ocean House, Swampscott, to com- 
plete arrangements for the convention 
which will be held September 13-15. 





CONT’L CASUALTY DIVIDEND 


The Continental Casualty has declared 
a quarterly dividend of 30 cents a share, 
payable September 1 to stockholders of 
record August 16. 





a year ago. Total surplus to policy- 
holders increased to $3,848,810. 

Business in practically all of the cas- 
ualty insurance and bonding lines writ- 
ten by the company have shown splen- 
did advances over the same period of 
last year. 
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Speakers and Topics 





For Claim Ass’n Meg 
C. E. ANSTETT PROGRAM Cy 





Six Addresses on Current Claim Prob. 
lems; Round Table Session to B, 
Led by A. F. Jaques, Prudential 





Charles E, Anstett, superintendent «. 
partment of inspection, New York Life 
and program chairman of the Inter. 
tional Claim Association, has announced 
the following list of speakers and sy}. 
jects for the twenty-eighth annual mee. 
ing which will convene at the New Ocea, 
House at Swampscott, Mass., September 
13 to 15. 


“Toxicology, Its Relation to Insuranc 
Claims”—Alexander O,. Gettler, PhD 
professor of chemistry, Washingto, 
Square College; professor of toxicology 
New York University College of Medi. 
cine, and toxicologist of the City of New 
York. 

“Surveillance”—Herbert W. J. Har. 
grave, manager New Jersey Claim Ip. 
eee and member of the New York 

ar, 


“Handwriting as Evidence, Especially 
in Insurance Cases”—Albert D. Osborn, 
examiner of questioned documents, conm- 
monly called handwriting expert. 


“Experiences as Medical Examiner’~ 
Dr. Timothy Leary, medical examiner of 
Suffolk County, Mass., professor of 
pathology, emeritus, Tufts College. 

“Investigation and _ Prosecution of 
Fraudulent Claims’—Bernard _ Botein, 
who was assistant district attorney in 
charge of the Accident Fraud Bureau of 
New York County. 

“Ages”—Godfrey M. Day, assistant 
manager claim department, Connecticut 
General Life. 

Chairman of the Round Table Confer- 
ence will be Albert F. Jaques, admin- 
istrator supervisor, Prudential of Amer- 
ica. J. A. Blanchard, Aetna Life, wil 
explain a mathematical process that can 
be used to determine whether a suicide 
had jumped or fallen from a_ known 
height; W. A. Robinson, representing 
the Boston Claim Association, will give 
a brief outline of the activities of his 
group, and C, E, Anstett will discuss mo- 
tion picture equipment used with sur 
veillance. There will also be open dis- 
cussions of several important questions 
relating to claims practices in home 
offices. 

Membership in the International Claim 
Association is made up of nearly all the 
largest life and accident companies in 
the United States and Canada. Through 
the medium of the Association there 's 
a continual pooling of methods and & 
perience and those men connected with 
these companies and attending the met 
ings are constantly adding to_ ther 
knowledge of the business and _ finding 
new ways of further refining compaty 
relationships with the insured public. 

The founders have set forth the ob 
ject in the constitution which they 
drafted: “To promote good will, har 
mony, confidence and cooperation get 
erally between companies, and to devist 
and give effect to measures for the pro 
tection of their common interests, ¢ 
pecially in matters relating to claims; 
and the observance of the amenities thal 
should exist between companies and a 
sociations.” The object, having been 4t- 
tained, the same high resolves will com 
tinue without interruption. 





JOSEPH I. REECE RELEASED 


Joseph I. Reece, former insurance com- 
missioner of Tennessee, has been released 
from the penitentiary on parole after 
serving two years on an embezzlement 
charge. He says he is through with 
— plans to open an insurance oF 
ice. 





16.49% GAIN IN AUTO DEATHS 


Deaths caused by the automobile 9° 
far during 1937 have increased 





over the same period of 1936. 
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Briarcliff Program Of 
Insurance Ad Men 


CONVENTION SEPTEMBER 13-14 





E. Vogt, Millers National, Will 
to Arthur A. Fisk, Prudential, 
President of Association 





The agenda of the fire and casualty 
croup sessions to be held during the an- 
nual convention of the Insurance Adver- 
tising Conference at Briarcliff Lodge, 
Westchester County, N. Y., on Septem- 
ber 13 and 14 next, was announced 
this week by Arthur A, Fisk, Prudential, 
president of the I. A. i . 

The presiding officer at these sessions 
will be Earle E. Vogt, advertising mana- 
ver Millers National Insurance Co, of 
Chicago. ’ 

During the first session of the fire and 
casualty group Monday, following sub- 
jects will be discussed by designated in- 
dividuals and later will be dealt with in 
an open forum in which all delegates 
will participate : 

“Copy, theme and style of insurance 
paper advertising producing best results 
today—and why ?” 

“To what extent direct mail should 
supplement insurance paper advertising ?” 

“Ways and means to get fieldmen to 
follow up inquiries and tie in closely with 
company advertising activity.” 

“Current trend in general magazine in- 
surance advertising as to copy, theme 
and style.” 

“What tangible good is evident from 
general magazine insurance advertising ?” 

On Tuesday, the fire and casualty 
group will meet again and discuss the 
following : 

“Apparent need among fire and casual- 
ty agents for system of planned selling.” 

“Essentials of a good sales plan.” 

“How to install sales plans with agents 
and how to keep them working the 
plans.” 

“Methods of checking agents results 
from working sales plans.” 

Indications are that this will be the 
most largely attended convention in the 
history of the Insurance Advertising 
Conference, an organization comprised of 
advertising managers of the leading life, 
fire and casualty companies in the United 
States. 

“We are anxious to expand our mem- 
bership as much as possible,” President 
Fisk said today. “There will be a mem- 
bership committee in session at Briarcliff 
and we will be glad to receive applicants 
tor membership at that time. Our general 
sessions will be open to all those com- 
pany representatives who wish to avail 
themselves of this opportunity to discuss 
subjects of vital importance to them.” 


NEW “ODDITIES” FEATURE 








Unusual Bonding Risks Received By 
Maryland Casualty to Be Described 
Pictorially; Idea Will Grow 


A brand new feature called “Oddities”, 
comparable to Ripley’s “Believe It or 
Not”, has made its appearance in The 
Marylander, house organ of the Mary- 
land Casualty. Describing unusual bond- 
ing risks, either accepted or declined by 
the company, it will appear monthly, be- 
ing extended later to include not only 
unusual casualty cases but other oddities 
in the casualty-surety underwriting and 
selling fields. 

The first four oddities featured were 
(1) a request to write a surety bond 
guaranteeing not only the quality but 
the number of baked beans in cans, 
which business was hastily declined by 
the Detroit office; (2) when a careful 
housewife wanted a bond against pos- 
sible damage to the family tombstone 
by a stonecutter, the central Penn of- 
fice (collateral in hand) obliged; (3) 
asked to guarantee by bond the safe ar- 
tival of a shipment of day-old chicks, 
the Cleveland office felt obliged to de- 
cline as the mortality rate among chicks 
SO young is too uncertain a risk, and (4) 
the lucky finder of $500 under a restau- 
tant table was obliged to post bond pro- 
tecting the cafe owner against the re- 
turn of the loser. 





Briarcliff Lodge, N. Y. 


Individual Methods Applicable to 


Rehabilitative Claim Settlements 


Godfrey M. Day, assistant manager, 
claim department, Connecticut General 
Life, gave an unusually valuable address 
on rehabilitative claim settlements re- 
cently before the Boston Life & Accident 
Claim Association, the high spots of 
which are reproduced here. Mr. Day 
defined such settlements as those which 
are designed as a real aid to the insured 
in his efforts to ameliorate or correct 
his condition and hasten his return as 
a useful member of society in contra- 
distinction to the settlement of a dis- 
honest claim which is disposed of as 
promptly and cheaply as possible. These 
settlements fall roughly into three 
classes (1) the continuation of benefits 
to insured who have returned to work, 
(2) payments not in accordance with the 
policy terms, and (3) occasionally a lump 
sum payment usually including cancela- 
tion of the disability clause. Excerpts 
from the address follow: 


Suitable Types of Claim 


At the start, let me make it clear that 
rehabilitative claim settlements must be 
used sparingly and I offer no panacea 
for the prompt termination of all ex- 
pensive and troublesome cases. The se- 
lection must be made with the greatest 
care. 

What are some of the points that must 
be kept in mind in deciding whether a 
claim is suitable for rehabilitation? 

1. Are you satisfied that you are justi- 
fied in urging the contemplated plan on 
the insured and that you are not using 
this merely as a means to dispose of the 
case without due consideration of the 
ultimate benefits to your client? 

2. Has the insured a bona fide desire 
to recover and return to work or can 
you instill such a desire in him? Usu- 
ally the claimant is suspicious when first 
approached for he feels that the com- 
pany is looking for a cheap way out. 
If, after a careful investigation and a 
thorough discussion with the insured, 
you find that his fear is that a new 
waiting period will be required if he 
cannot continue working, the answer is 
simple. An agreement that such will not 
be the case provided the relapse occurs 
within a specified period of time is often 
sufficient to encourage the man to at- 
tempt a return to work. 

3. Is the insured’s disability of a na- 
ture suitable to such a plan? Cases of 


multiple sclerosis, inoperable cancer, 
some renal diseases, and many other 
ailments which are permanent in nature 
but with which the insured may have 
remissions, do not come within the scope 
of this discussion. If benefits are not 
paid during the remissions, such action 
still does not affect the rehabilitation 
of the patient. To this class I would 
add the cardiac cases, the arrested tu- 
berculars and those who have suffered 
from trauma which has left a perma- 
nent impairment as being suitable claims 
for rehabilitative measures. 
Attitude of Physician 

4. Will the attending physician co- 
operate? One of the first steps in the 
contemplated rehabilitation is a frank 
talk with the attending physician. If 
he will not assist you by using all of 
his powers of persuasion on his patient, 
the job is more difficult. However, you 
must not give up too easily for you will 
very often find that the attending phy- 
sician, like the claimant, is unduly sus- 
picious of your motive and he has really 
got to be shown where his patient will 
profit by the plan before he will become 
a party to the settlement, 
5. If there are other insurance com- 
panies involved, will they go beyond a 
strict interpretation of the policy terms 
if necessary? The question almost an- 
swers itself, for it is very evident that 
if one company urges a return to work 
as a rehabilitative measure and another 
company takes the position that its 
policy pays for total disability only and 
as soon as an insured returns to his 
place of business the benefits will cease, 
then not much is going to be accom- 
plished. This is one of the most diffi- 
cult situations to meet. The first thing 
to do is to discuss the situation in detail 
with the other claim representatives and 
see whether a common course of action 
can be decided upon. 

Checking Status of Claim 


After a claim has been marked by a 
field or home office claim man as being 
suitable for rehabilitation, what further 
steps should be taken to confirm this 
opinion I assume that in most compa- 
nies the medical department is asked to 
review some of the more involved cases. 
If it is decided to do this the company 
doctor would probably write the special- 
ist giving him a resume of the case and 
he certainly would ask that the report 
include specific recommendations. 

The company may become dissatisfied 
with the case due to the nature of the 


lay reports received. It is then up to 
the individual companies to decide 
whether the claimant is to be seen by a 
ficld or a home office claim man. Which- 
ever conclusion is reached, I firmly be- 
lieve that it is advisable to have the 
claim man accompanied by a home office 
doctor who has had the experience of 
combining his medical knowledge with 
the practical aspects of claim handling. 


Choosing Kind of Settlement 


Now let us consider the type of set- 
tlement which should be made, I have 
already described the case on which we 
have agreed to continue benefits in full 
while the insured attempts to get back 
to active work, kKecently we had a claim 
on which it was apparent that the dis- 
ability benefits had become a crutch on 
which the insured was leaning too heav- 
ily. We suggested that we pay him the 
monthly indemnity benefits for six 
months and waive all premiums for one 
year in exchange for a release of all 
liability for a twelve months’ period 
He was further assured that no amount 
of activity would in any way affect this 
settlement and that we would not com- 
municate with him during the year for 
which we had the release. His whole 
attitude immediately changed. The re- 
lease was signed and he wrote a most 
enthusiastic letter to the agent who is a 
close personal friend. This letter indi- 
cated among other things that as long 
as the insurance company was not con- 
vinced that he was permanently totally 
disabled but still was willing to assist 
him in his rehabilitation, he was going 
to make every attempt to get back into 
the traces as he now felt that there was 
something to live for and he was not 
condemned to a living death. 

We had another case on which the 
diagnosis was that old standby—acute 
epidemic influenza with resultant neuras- 
thenia and physical weakness. It became 
apparent that a drastic approach was 
necessary, so he was told that benefits 
would be continued only if he started 
in to do some work immediately. Within 
a month we received an announcement 
card such as he had sent to 500 patients, 
stating that he was returning to the ac- 
tive practice of dentistry, He admitted 
that the return to work had done him 
no end of good. I am absolutely satis- 
fied that if the company had not taken 
the initiative and adhered to its position 
firmly, this man would still be on the 
disability roll and by this time he would 


have become a chronic invalid. 
Payment for Operation 
Another form of settlement which 


contains certain hazards and must be 
used with the greatest care is the agree- 
ment of the company to pay for an 
operation or a course of treatment rec- 
ommended by the doctor. The law seems 
rather clear on the point that the com- 
panies have the right to insist on minor 
operations which entail little or no haz- 
ard to life, but that an insured cannot 
be compelled to undergo an operation of 
major proportions, the outcome of which 
is not pretty clearly established in ad- 
vance. 

Il urge you all to consider carefully 
whether, instead of measuring all claims 
by a single yardstick or by a set formula, 
many cases do not lend themselves to 
— consideration and individual han- 
dling. 





NOW BRIG.-GEN. BALLANTYNE 

Lewis B. Ballantyne, Commercial Cas- 
ualty director and bonding consultant, 
who for years has commanded the 102nd 
Cavalry, better known as Essex Troop in 
Newark, N. J., was confirmed this week 
by the War Department as a brigadier- 
general in the New Jersey National 
Guard in command of troops of three 
states. 





“FOLLOW THE WHITE MARKER” 

A new one-reel silent film called “Fol- 
low the White Marker” has been pre- 
pared under the supervision of the United 
States Bureau of Mines, Department of 
the Interior, to further the cause of safe- 
ty on the highways. In this film the les- 
son of safe driving on the right side of 
white cement highway markers is vividly 
illustrated. 
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Dull and Link Thrill 
Over Gaspe Peninsula 


MANY INTERESTING SIGHTS 


Give Members of Casualty Round Table 
At Drug and Chemical Club Enter- 
taining Luncheon Hour 


It was an interesting 
when the luncheon conversation at the 
Casualty Round Table in the Drug & 
Chemical Club, New York, on Monday 
got around to vacation trips that most 
of those present had either just returned 
from Gaspe Peninsula in Quebec Province, 


coincidence that 


planned to go there soon. 
Milton P. Link and Floyd N. Dull, re- 
spectively, Great American Indemnity, 
and Continental Casualty, were just back 
and both being excellent conversational- 
ists, they described in detail the pictur- 
esque country and customs of the people, 
most of whom are French, although 
Gaspe has been under British rule for 
almost two centuries. 

Ed Lewis, Aetna Casualty & Surety, 
was particularly interested in the Link- 
Dull reminiscences as he has been plan- 
ning for some time to make the trip. 
Occasionally Curtiss Gardner, Hartford 
Steam Boiler, and Walter H. Duff, Fidel- 
ity & Deposit, previous visitors to Gaspe 
Peninsula country, would add a word of 
emphasis to points made. 

For the benefit of the Irishmen present 
Mr, Dull remarked that he ran across a 
couple of towns on the Peninsula where 
the predominant race as far as names 
go is Irish, although they speak French, 
and being of a research type of mind he 
investigated and learned that in years 
gone by refugees from Irish ships that 
were wrecked along the St. Lawrence, 
have gone ashore and established them- 
selves. But for the most part the natives 
of the Gaspe are decidedly French in 
their traditions, customs and language, 
Mr. Dull observed. This was brought 
home to him when he missed the ferry 
at one village and having time to kill 
tried to speak English to a town of 
Frenchmen. Not a soul could he find to 
understand him. They recognize Ameri- 
can money, however. 

It is a quaint sight on Sundays as the 
people go to church in the old-style 
horse and buggy or oxen-drawn carts 
rather than in automobiles. Many of 
them even walk long distances to wor- 
ship. They are devoutly religious and 
church is the biggest event of the week 
in the average Gaspe town. On week- 
days the women depend upon dogs to 
draw their marketing carts, and a com- 
mon sight along the countryside are the 
community ovens where the most deli- 
cious bread Mr. Dull ever tasted is 
baked, The baking is really on the re- 
ceding heat after the oven fire has gone 
out, this being the most economical way. 

An ardent disciple of Isaac Walton 
Mr. Dull got quite a kick out of salmon 
and trout fishing along the Peninsula and 
his eyes got almost green with envy 
when he and his wife drove past a trout 
breeding tank containing thousands of 
fish. Maybe his dream of such a fisher- 
man’s paradise will be realized next sum- 
mer when he and his family visit the 
Canadian Rockies. 


Canada, or 





F, & D. FIELD CHANGES 
New Managerial Appointments in Hart- 
ford, Portland, Ore.; Detroit and 
Atlanta, Ga. 

The Fidelity & Deposit this week in- 
creased the staff of its Hartford branch 
office, added to its Portland, Ore., mana- 
gerial staff and made special agency 

changes in Detroit and Atlanta, Ga. 

The staff of its Hartford branch, now 
consisting of Leslie D. Merrill, manager; 
Howard B, Wessenberg, assistant man- 


British Health Insurance Pioneer Dead 


Sir Thomas Neill, one of the pioneers 
with Lloyd George of national health in- 
surance in Britain, died recently in Lon- 
don at the age of 81. 

Born in 1856, at Cookstone, Ireland, 
he began his career as a railroad book- 
ing clerk, and then became an insurance 
agent at "Ballymena. In 1894 he was ap- 
pointed general manager of the London, 
Edinburgh & Glasgow Insurance Co., and 
when that office was taken over by the 
Pearl in 1910 Neill joined the board of 
the Pearl. 

In preparation of the national health 
insurance plan in 1911 he took an active 
part, and when the act became effective 
he was one of the insurance commis- 
sioners appointed by Lloyd George. In 


1915 he resigned to become chairman of 
the National Amalgamated Approved So- 
ciety, the biggest British fraternal insti- 
tution, with a membership of 8,000,000. 

For some years, in conjunction with 
his fellow insurance commissioner, the 
late Sir Robert Morant, Sir Thomas had 
advocated the establishment of a Health 
Ministry, and when freed from official 
restrictions he worked enthusiastically for 
the scheme, which was realized in 1918, 
with Sir Robert Morant as first perma- 
nent secretary. 

He had been president of the Four 
Provinces of Ireland Club since 1930, be- 
ing the first Protestant to be president 
of the club. He was twice married and 
leaves children by each union. 





ager, and F. Byron Neff, special agent, 
has been increased by the addition of 
Raymond O. McKenzie and DeWitt F. 
Clarke. 

Mr. McKenzie, designated assistant 
manager, is a native New Englander, 
who has been associated with the F. & D. 
for several years as a special representa- 
tive of its Boston branch. 

Mr, Clarke, who will serve as special 
agent, is a graduate of the company’s 
training school and also has had under- 
writing experience in the F. & D, home 
office. 

At Portland, Ore., the staff, now con- 
sisting of R. E., Pinney, resident vice- 
president, and C. D. Porter, manager, has 
been supplanted by Robert Whyte, a 
surety man with many years of experi- 
ence on the Pacific Coast. Mr, Whyte 
will serve in the capacity of associate 
manager. 

D. Morton Gray, formerly special 
agent in its Detroit branch, has been 
assigned to Atlanta by the F. & D. ina 
similar capacity. Mr. Gray will be suc- 
ceeded in Detroit by John C. Gardner, 
formerly connected with the home office 
judicial department, 


BRITISH COMP. CLAIMS RISE 





Big Increase in Reserves for First Year 
Non-Fatal Claims Reported by 
Nat'l Employers’ Mutual 
Introduction of unskilled and soft la- 
bor and expansion of certain industries 
are two factors mentioned by Sir Stan- 
ley Machin of the National Employers’ 
Mutual General Insurance Association 
as responsible for a rise in workmen’s 
compensation claims during the past 
year. But the employers’ liability ac- 

count provided a 2% profit, he noted. 

“The expansion of certain industries,” 

Sir Stanley explains, “and the introduc- 
tion of unskilled and soft labor has un- 
doubtedly had an effect on the claims 
cost. While the position is being made 
more difficult by the increasingly heavy 
sums that are being awarded under the 
various claims, I do not suggest that 
such claims are unfair, but it must be 
realized that the increased responsibili- 
ties which insurance is being called upon 
to face must, in the end, come back on 
industry itself.” 
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. « « this Casualty Loss Control; it 
thoroughly smashes high loss ratios 
to the lowest possible minimum. 
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Royal-Eagle Indemnity 
Managers Meet in N. Y. 


3-DAY PRODUCTION CONFERENCE 


Confer With Home Office Officials On 
Fall, Winter Plans; Welcomed by 
President F. J. O'Neill 
A group of branch managers and field 
staff members of the Royal Indemnity 
and Eagle Indemnity attended a three- 
day home office conference this week, 
\ugust 2-4, which proved to be highly 
productive of business development ideas 
for the fall and winter season. The meet- 
ings, arranged by Thomas L. Bean, pro- 
duction manager, Royal Indemnity, were 
held in the home office building at 150 
William Street, New York, and the em- 
phasis of the various officials who ad- 
dressed the men was on production, and 
particularly of miscellaneous casualty 
lines such as personal accident, burglary, 
plate glass, boiler and machinery and on 
fidelity bonds. Despite the hot weather 
conferences continued all day until 5 
P, M. Monday and Tuesday, then a final 
business session Wednesday A. M., with 
a ball game that afternoon as a welcome 

recreational feature. 

In his address of welcome President 
rank J. O'Neill spoke appreciatively of 
the fine premium increases made by both 
the Royal and Eagle for the first half 
of 1937, 

Those attending included John F. 
O'Loughlin, vice-president in charge of 
the Royal Indemnity’s metropolitan de- 
partment; Edward B, Thistle, vice-presi- 
dent in charge of the Eagle Indemnity’s 
metropolitan department; George W. 
McCagg, production manager of the 
Eagle; Walter C. Small, resident vice- 
president, Field & Cowles, managers of 
the New England department of the 
Royal and Eagle; E. Irving Fiery, man- 
ager, Chicago branch, Royal Indemnity; 
E. C. Smith, branch manager at San 
Francisco; E. G. Scheumann, branch 
manager, Royal Indemnity at ‘Los An- 
geles; John H. Parks, branch manager 
at Cleveland; Fred H. Farmer, branch 
manager at Buffalo, and Robert E. Conk, 
special representative in New York State 
for both companies. 


$15,000 Award for Death 
Raises A. L. Costs in Conn. 


New impetus has been given to the 
sale of automobile liability insurance on 
priv ate passenger cars in Connecticut by 
reason of the new law raising the amount 
of damages that courts can award for 
death of one person in an accident from 
$10,000 to $15,000. In keeping with this 
law the state motor vehicle department 
has since July 1 been requiring increase 
insurance from pleasure car drivers as 
evidence of financial responsibility. The 
minimum requirement is now $15,000 for 
one person, $15,000 for more than one 
person and $1,000 for damage to property, 
although in practice most of the policies 
have insured against $5,000 in property 
damage. 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 





United States Branch 
Statement December 31, 1936 


ASSETS 
U.S. Treasury Bonds . . « «© «© « «© «© «& $1,618,037.96 
Other Bonds . 2. © © © © © © «© © ec e 1,126,384.52 
a a a a a ee a a ee 144,581.00 
Accrued Interest. «2 2 te te te the et le 23,718.47 | 
Cash in Office and Banks . .« « « «© «© «© « 124,993.03 
$3,037,714.98 





LIABILITIES 
Voluntary Contingency Reserve . . . « « + $ 537,714.98 
Statutory Deposit, New York . 850,000.00 
Net Surplus above Deposit . . 1,650,000.00 
Surplus to Policy Holders . . . « « + + 2,500,000.00 
$3,037,714.98 











Bonds and Stocks owned are valued in accordance with the requirements of the 
New York State Insurance Department and the National Convention of Insurance 





Commissioners. 
NEAL BASSETT 
United States Manager 
( AN 111 JOHN STREET, NEW YORK 
v 
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On the Production “Firing Line” 








East and Rebsamen of Little Rock 
Successful as Agency Builders 


By Spencer Welton, Peripatetic Vice-President 


One of the compensations of advanc- 
ing years is that their passage has sup- 
plied opportunity to watch and some- 
times, perhaps, accelerate the develop- 
ment and progress of young men of un- 
usual promise. Seen in retrospect, cer- 
tain individuals stand out for various 
reasons and none more cameo-like than 
Jack East of Little Rock, Ark., active 
head of the exceedingly up and coming 
general agency of Rebsamen & East. 

Jack East comes closer to being a 
human dynamo than any agent the 
writer has ever met, and that takes in 





JACK EAST 


a lot of territory. His vitality is bound- 
less, his enthusiasm infectious and well 
nigh irresistible, his mind a reservoir of 
precise information, his confidence in 
himself complete and his personality en- 
gaging almost to the point of hypnosis. 

All this, be it noted, is a well-con- 
sidered estimate formed after an ac- 
quaintance of nearly two decades, in the 
early part of which Jack East operated 
under remote control of this writer. 

Raymond Rebsamen, his partner, is 
just as vigorous in thought and act and 
is bulking large on the business, civic 
and political horizons of Arkansas, but 
is the temperamental antithesis of his 
associate. Together they make a team 
which is admittedly the outstanding in- 
surance combination in Arkansas today 
and which is, apparently, destined to 
reach all the heights there are 

Sounds extravagant, maybe, but wait a 
bit while we look at the record. 

A Miniature Jim Thorpe 

Jack East was .born in Texarkana, 
Ark., and spent his boyhood there. His 
father was the leading mortician of that 
section and although he has long since 
passed on, the East Mortuary Home is 
continued as in his lifetime. 

Jack East was a miniature Jim 
Thorpe. Both in high school and at the 
University of Arkansas he was a star in 
track events and on baseball and foot- 
ball teams. He was so good, the fact 
is, that he spent one spring in Florida 
training with a national league baseball 
team, but decided that business offered 
the kind of a future he really wanted. 

At the University he had majored in 
engineering and graduated with the ap- 
propriate letters after his name, Then he 


decided to go about the serious busi- 
ness of life. 

He spent a Summer managing an 
Arkansas team in a local league and then 
hooked up with a big lumber company. 
For them he traveled the entire United 
States, Canada and Mexico selling spe- 
cial hard wood lumber and in such 
quantities that to his employers he 
seemed the prototype of that “Go-Get- 
ter” so graphically portrayed in the re- 
cent motion picture of that name. 

Embryo soldier of fortune though he 
seemed, Jack East yearned for perma- 
nence and Arkansas and it is more than 
probable that the beauteous Miss 
Frances Sue Edwards of Lonoke, Arkan- 
sas, had much to do with that longing 
for a roof tree of his own. 

Just about then, 1921, he 


ran across 


RAYMOND REBSAMEN 


k. Hill Carruth, the erstwhile “youngest 
colonel in the A. E. F.” who had 
sheathed his sword and become Arkan- 
sas manager for the Fidelity & Deposit. 

Colonel Carruth, who had just opened 
the F. & D, branch at Little Rock, knew 
Jack East and urged him to join in put- 
ting the bonding company on the map. 
History records that they made a smash- 
ing success of it and when Carruth was 
promoted to head a tri-state office at 
Memphis for the same company, East 
succeeded him at Little Rock. 

In 1931 Jack East associated himself 
with Raymond Rebsamen, under the 
firm style Rebsamen & East and in four 
years the agency has become known as 
the largest in the state, excluding those 
which carry on a state-wide sub-agency 
business, 

Ray -Rebsamen’s Prominence 

Ray Rebsamen is originally of Fort 
Smith, where he was successfully and, 
so far as anyone knew, permanently em- 
ployed in a bank. One day he arrived 
at the conclusion that his opportunities 
there were too limited, resigned and went 
down to Little Rock to start over. 

The steps by which he established 
himself are not known to this writer, 
but the result is that today Ray Rebsa- 
men is vice-president of the Little Rock 
Chamber of Commerce, president of the 
Community Chest, chairman of the state 
department of public welfare, and chair- 
man of the honorary state Civil service 





commission which drafted the present 
civil service act that was adopted by 
both branches of the legislature without 
the change of a single word and be- 
came effective to all state employes in 
Arkansas on July 1 of this year. 

Mr. Rebsamen owns the highly suc- 
cessful Little Rock distributing agency 
for Ford and Lincoln products, is in- 
terested in a printing business and in 
various other enterprises, 

He is a close friend of Governor Carl 
E. Bailey and of many other members 
of the state administration, and it is 
more than whispered that he may be 
nominated for governor in the not too 
far distant future. 


East and Rebsamen College Chums 


Jack East belongs to various clubs and 
civic organizations but confines his ac- 
tivities chiefly to the Engineers’ Club, 
to the District Flood Control Associa- 
tion, of which he is secretary, and to 
the Little Rock Country Club, where 
he plays golf with the enthusiasm and 
skill that might be expected. 

Miss Frances Sue Edwards, who was 
a Pi Beta Phi at Arkansas University 
while Jack East was a Sigma Alpha 
Epsilon, 1s now Mrs. East and the pride- 
ful mother of Jack, Jr., ten, and Susan, 
three. Jack, Jr., is already being steered 
in the direction of his father’s business, 
presumably via Arkansas University and 
the same fraternity. 

Jack East and Raymond Rebsamen 
were college mates and fraternity broth- 
ers at the state university and began 
their business relationship with the defi- 
nite advantage of really knowing each 


Excess Insurance For 
Big Compensation Risks 


UNDER RETROSPECTIVE PLAN 
New Contract Boviesd ty Excess Insur- 
ance Co. of America; Details 
Announced to Agents 





After giving considerable thought and 
study to the new restrospective rating 
plan for workmen’s compensation risks 
of $5,000 premium or over, the Excess 
Insurance Co, of America has devised 
a contract of excess insurance to be is- 
sued in connection with this plan which 
provides protection to an assured from 
the payment of additional premium un- 
der the original policy. In other words, 
the Excess’ contract provides for the 
repayment to the assured of a percent- 
age of the amount of additional pre- 
mium which is represented by the differ- 
ence between the maximum retrospective 
premium and the standard premium. 

In a letter to agents announcing the 
new plan the Excess says: “To the best 
of our knowledge we are the first 
American company to issue this form of 
contract, and we feel that it will fill 
what appears to be a gap in the work- 
men’s compensation retrospective rating 
plan.” 


Coroner’s Authority in 
Autopsies Clarified in Wis. 


A ruling setting a precedent in Wis- 
consin and for the first time clearing up 
the law regarding a coroner’s authority 
in autopsies is found in the decision of 
Judge Gustave G. Gehrz in the Milwau- 
kee County Circuit Court dismissing an 
action for $25,000 damages against the 
coroner, three pathologists and the Em- 
ployers Mutual Liability of Wausau, 
Wis., brought by Anton Zamiatowski, a 
brother of Adam, employed by the 
George H. Smith Steel Casting Co., Mil- 
waukee. who died in emergency hospi- 
tal in October, 1933. No physician was 
present at the time and the coroner held 
an autopsy in order that a death certifi- 
cate might properly issue. This held his 
death to have been due to heart disease. 

Anton made a claim for workmen’s 
compensation but the industrial com- 
mission of Wisconsin accepted the coro- 


“ner’s verdict and denied the claim, which 


other’s habits of mind and methods of 
operating. Their confidence in each 
other and in themselves is boundless anj 
the respect in which they are held } 
other Arkansas insurance leaders js the 
strongest possible proof that Rebsamen 
& East, Inc. know where they are Oing 
and why. 
Companies Represented 

In_ the office are such companies ag 
the Hartford Fire, the Queen, the North 
British & Mercantile, the American of 
Newark, the Trinity Universal, the 
Standard Accident and the Massa. 
chusetts Bonding. 

Jack East, being primarily a Surety 
man, plus his training as an engineer, ob. 
viously gets his biggest kick from work. 
ing out contract bond problems and js 
recognized throughout the southwest as 
an authority on such coverage. No jour. 
ney is too long for him to take or any 
task too arduous for him to perform jf 
it will help a contractor client get a job 
and he never concedes defeat until the 
work is finished, by which time he has a 
dozen new prospects lined up. 

Would Jack East choose insurance as 
a career if he were to start life over, 
you ask. “Of course,” he replies, “why 
should a smart man want to be in any 
other business ?” i 

Then he grins around the inevitable 
long, black cigar in his mouth and adds, 
“But I suppose I’m a little prejudiced— 
I’m doing exactly what I want to do, 
exactly where I want to do it and I 
have Ray Rebsamen for my partner. So 
why wouldn’t I like the insurance busi- 
ness ?” 

And after all, why not? 





Why Automobile Insurance? 

Five succinctly expressed reasons for 
carrying automobile liability insurance 
recently appeared in the Automotivator, 
weekly bulletin of the Travelers’ 55 John 
Street office, New York. They follow: 

3ecause the law of averages includes 
you in its workings. 

Because after the accident comes the 
judgment. 

Because with a judgment against you 
your credit is gone, 

Because actual imprisonment may fol- 
low failure to pay a judgment. 

Because your salary can be garnisheed 
up to 10% per week, until the last cent 
of the judgment is paid. 








was on the contention that Adam’s death 
was the result of silicosis, contracted in 
the foundry. Upon denial of the com- 
pensation claim the brother sued the 
coroner, medical men and insurance Cat- 
rier on the grounds that an autopsy was 
unwarranted because there was no Vi0- 
lence in connection with Adam’s death, 
that the brother’s body was disfigured 
and that Anton was deprived of the right 
of custody of the body. 

Judge Gehrz granted the motion of 
defendants’ counsel that the coroner had 
legal authority to order the autopsy and 
that the physicians had conducted it mn 
a proper manner, consequently the at- 
tion should be dismissed. 


Is Other Fellow to Blame? 


Speaking on the auto accident situa- 
tion, Commissioner Blackall of Connectl- 
cut recently said: 

“We think of this thing too much ™ 
terms of the other fellow. We read i 
the morning paper that a car has hit 
post killing two people and we dismiss 
it from our mind by saying that. the 
next car that hits a post will still kil 
the other fellow and not ourselves. We 
pass a red light because the road 3s 
clear and fail to realize that the fellow 
in back of us might be guided by our 
example to do the same thing and find 
that his road isn’t so clear. We take 
a stirrup-cup in bidding our host good- 
night, not realizing that we are drinking 
a toast to the margin between safety 
and injury. An obscure incident will 
warn us that our brakes need attentiol 
but we decide we will handle that to 
morrow. The sum total of these inaé- 
vertences represents, oyr problem.” 
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